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A Message to Bargain Hunters! 


MARKET CONDITIONS HAVE CREATED EXTRAORDI- 
NARY OPPORTUNITIES IN LOW PRICED STOCKS! © 


N every market cycie of declining prices, the appreciate the bargain character of the prices of 
securities of genuine merit are swept down- certain securities. 
ward with those of doubtful character. 


But indiscriminate buying is not to be advised. 
The reaction from the over-speculation of 1919 

has, upon the present occasion, forced many 

seasoned issues far below their intrinsic values. 


If you agree with us on that you will be in- 
terested in the story of how we selected, by rigid 
elimination tests, five low-priced stocks, out of 


It is a safe prediction to say that a few years more than one hundred issues examined. Our re- 
hence numbers of investors will be looking back port analyzes exhaustively the reasons for regard- 
to the present time, astounded at their failure to ine these five stocks as exceptional bargains. 
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The Financial World Investors Service 


Regarding The Work of 


HE most vital feature of an investors’ service is the list of recom- 

mendations offered to its clients. In erecting such a list the advisory 
concern has many things to consider and its success and reputation 
depend upon the correctness of its views. If it were possible to arrange a purely 
mathematical formula based on statistics of earnings, property value, etc., which 
would furnish a sufficient guide, the task would be greatly simplified, but there are 
frequently ten or even twenty equations in the problem. 


What a List of Recommendations Means 


When a list of recommedations has been compiled and published it does 
not look like anything formidable or complicated, but it should be 
understood that the securities recommended are selected after comparing 
practically all the issues in a certain group and weighing the merits of all from every 
angle. The casual observer will, in nine cases out of ten, find fault with the most 
carefuly compiled list. Other stocks or bonds will appear to him better bargains, 
and he will wonder why this or that issue is omitted. But there is always a reason. 


Another difficulty encountered in building up a list of recommendations 
is that it must be broad enough in its scope to cover the requirements of 
hundreds of subscribers who have varying desires or necessities. Some 
people are most concerned about stability of income and safety of principal. Others 
are willing to shoulder a moderate degree of risk in order to increase income return 
and chances of accretion in value. Still others wish to buy low-grade bonds or 
stocks which carry with them the greatest speculative chances. Finally, many people 


diversify their operations, putting part of their capital in safe bonds, part in dividend- 
paying stocks and part in speculative issues. 


The selections set forth in The Financial World Investors Service sup- 
plement from month to month include from seventy to seventy-five 
different securities in the various main groups of the market, and cover 
all the requirements of the average investor or speculator. We do not, however, 
include any highly speculative “wildcat” stocks or unseasoned specialties. The result 
of operating in such stocks is almost invariably loss, and so-called “advice” as to their 
movements is mere personal guess-work. There are certain limits to conservative 


speculation which should never be passed, and it is our endeavor at all times to keep 
within these limits. 


A subscription to The Financial World Investors Service will keep you 
posted as to all developments effecting values and prices, inform you 
specifically which securities are in the safest and most promising posi- 


tion, and will also warn you of any alteration in the outlook which warrants a 
change of position. 


Let us send you a descriptive circular, including a specimen copy of our 
weekly review of market conditions. Your name and address on the 
coupon below will bring it to you without obligation. 


29 Broadway, New York. 
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Wanted: An International Security Market 


World Financing Requires World-wide Distribution of Securities 


F we have any idea that, in the future, 
we are going to play a larger role as a 
financial center in the world situation 

than we have in the past we must deter- 
mine to establish an international security 
market in this country. The dollar obliga- 
tions of foreign borrowers, no matter 
what the quantity may be, will not make 
such a market—we must be willing to take 
something other than dollar securities and 
recommend to our investors those that de- 


serve confidence. Prior to 1914, many of 
our own securities had a market in Eng- 
land, and some in France, Germany, Hol- 
land, and Belgium, as well as in New 
York and other American cities. We 
were not asked to issue sterling, franc, 
guilder, or mark, securities for all the 
capital we needed; for much the greater 
part, the foreigners took our dollar ob- 
ligations. On the Continent, in some cases 
they issued local certificates covering our 
securities which were printed in their own 
languages, but these certificates simply 
represented deposited American shares. 
Now that pre-war conditions are reversesd 
and we are a creditor nation, it seems 
to me that we could, with advantage to 
ourselves and to foreign countries, pro- 
vide similar facilities in our financial 
centers for the marketing of foreign se- 
curities. 


SECURITIES MORE IMPORTANT 


World financing can operate freely only 
through world-wide markets for invest- 
ment securities. It is frequently stated that 
balances arising from exchanges of goods 
and services are settled principally with 
gold, but those who are familiar with the 
magnitude of the international security 
operations in pre-war days are well aware 
of the fact that the purchase and sale of 
securities, having broad public markets 
simultaneously in more than one inter- 
national financial center, attained an im- 
portance in the readjustment of interna- 
tional trade balances far greater than the 
flow of gold. At every important mo- 
ment in our history, securities constantly 
were flowing back and forth in response 
to import and export conditions in com- 
modities, and relating themselves to in- 
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terest and exchange conditions on both 
sides of the Atlantic. 

No more important adjunct to the pres- 
ent international commercial situation 
could be provided than through a properly 
established international security market. 
No machinery would work in a large 
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way more automatically, more smoothly, 
or more effectively; and it is difficult to 
understand why this important element in 
the situation has been neglected. If we 
had had an active market in this country 
for, let us say for example, the English 
Victory Bonds which, in the hands of 
American holders, would be exempt from 
English taxes and which have a broad 
market in England, I believe that sterling 
would not have fluctuated as violently as 
it did during the year 1920. From a 
price of $3.78 per pound in January, 1920, 
it declined to $3.22 in February, rose to 
$4.01 in April, declined again in Novem- 
ber to $3.34, and recovered in January, 
1921, to $3.88. When sterling declines 
fifty to sixty points, some may think it 
does not matter after the price is restored. 


In the meantime, however, there results a 
very harmful interference with our trade 


and with the marketing of American 
products. 


I believe, also, that the entire level of 
international exchanges would now be 
quite different and much more favorable 
to our trade with European nations if 
European financiers, in cooperation with 
American bankers, had taken steps to pro- 
mote, under proper auspices, the mar- 
keting in the United States of their in- 
ternal governmental, industrial, and mu- 
nicipal obligations in foreign currency 
terms. Even now, action along this line 
would be decidedly helpful. There are 
not listed on our public exchanges in 
America hardly any foreign securities, 
outside of dollar issues, for which a broad 
market has been developed since the 
war, although the exchanges are anxious 
to furnish their facilities in connection 
with sound business of this sort that seems 
to be in the public interest. Many invest- 
ors want, above all things, an active pub- 
lic market, and if their resources are to be 
availed of, the facilities of our great 
public markets must be used as their offi- 
cials would be glad to see them used. 
It goes without saying, however, that, 
if foreign internal securities are to be 
introduced into our markets on a large 
scale, they necessarily will have to be 
exempt, in the hands of American hold- 
rs, from taxes imposed by the foreign 
country, because the American investor 
cannot afford to be taxed in two coun- 
tries at the existing rate of taxation. 


IMPORTANT RESULTS FOLLOW 

American investors are accustomed to 
the protection afforded by engraved cer- 
tificates, certified by responsible transfer 
agents and registrars, and there is no 
reason why they should not secure this 
protection by having American bankers 
and trust companies issue local certifi- 
cates which represent the deposited for- 
eign certificates. Any dealer in interna- 
tional securities should be able to buy 
these foreign securities in the open mar- 
kets of Europe, and, at a moderate charge, 
te have his European certificate exchanged 
for an American certificate which would 
be good for delivery in our markets. The 


1091 



































































































































































































































aN CE ATONE 
































































ee NEE TAT 


results would be: (1) the providing, 
through the investment market, of large 
aggregate amounts of funds for financing 
our trade with European countries; (2) 
the material broadening and consequent 
stabilizing of the exchange market, which 
would enable business men to make cal- 
culations based upon very much less er- 
ratic fluctuations in exchange quotations ; 
(3) assisting the European markets for in- 
ternal securities, because European in- 
vestors would have the advantage of an 
international market instead of merely a 
local market for their issues; and (4) 
the internal loans of foreign countries 
would be made available as collateral for 
securing short or long term accommoda- 
tion from various sources in America, 
including the War Finance Corporation. 
LONG TERM FUNDS 

We hear a great deal about credit. 
Bankers have given commercial credits 
very frequently, and some of the commer- 
cial companies perhaps have gone beyond 
the limit of prudence in extending credit. 
Long-time banking credit is popular in 
current discussion now, but it cannot be 
regarded as sound under normal condi- 
tions. The long-term funds must come 
from the investor. The short-term money 
ought to come from the banks and bank- 
ers; and the sooner we can get invest- 
ment money into this situation’on a sound 
basis, the better. 


Why should there not be public mar- 
kets for American certificates represent- 
form that 
would meet the requirements of the public 


ing foreign securities in a 


exchanges as to engraving and registra- 
tion? .Why do we not work out some 
method as to make the resources of the 
investor more available in this emergency ? 


OBLIGATIONS PLACED HERE 


I do not mean to suggest that otir 
bankers have not done well. On the 
contrary, the firms that have handled the 
floating of dollar loans for foreign gov- 
ernments and municipalities have achieved 
noteworthy results in that field. The ma- 
turity of the Anglo-French loan last year, 
which had been looked forward to with 
some apprehension, was met and handled 
in a most effective way. Other large re- 
funding operations and new loans have 
been handled with signal success from 
time to time. But we still lack an inter- 
national security market in this country; 
the obligations placed here officially by 
our bankers, with listing in our public 
markets and with the protection de- 
manded by the American investor, have 
only.an American market. 


While we are not thinking of trouble 
for this country in the future from a mili- 
tary, commercial, or financial point of 
view, we must remember that times 
change. Who will say that, when Eng- 
land and the Continent created markets 
for our securities, it was anticipated that 
the day would come when their military 
safety would depend, in no small way, on 
those assets? And it may be that the 
United States will, at some future time, 
find it of great value to possess assets 
which have a world market. If we are 





today in a position to furnish funds for 
foreign trade and investment and if we 
believe at all in Europe, should we not 
take such steps as may be necessary to 
develop here a broad public market for 
securities that would be readily purchas- 
able and salable at the same time in other 
countries ? 


SHOULD ENLIST RESOURCES 


The Edge Banking Act, enacted a year 
and a half ago, sets up one of the forms 
of agencies designed to secure investment 
money for foreign enterprises, but only 
one corporation with considerable re- 
sources has yet been organized under its 
provisions. The War Finance Corpora- 
tion is merely a temporary agency in- 
tended to help, in an emergency, if bank- 
ers choose to avail themselves of the fa- 
cilities it offers. 


If we expect to export largely in ex- 
cess of our imports, or even if we do not 
intend to do so; if we are to collect in- 
terest on investments which this country 
may have abroad; and, certainly, if we 
propose to furnish capital to foreign coun- 
tries, a way must be found sooner or 
later to get some of our investment funds 
into sound foreign investments. Would 
it not seem logical to give active consid- 
eration to the question of enlisting some 
of the resources of the American investor 
in sound foreign securities as well as in 
dollar securities? Would it not be good 
business? Should it not be done in the 
best way? Is it not of great importance 
in the public interest? 


New Method of Comparing Railroad Earnings 


Applied to Present Earnings Indicates a Steady Improvement in the 


Railroad Situation 
By THOMAS GIBSON 


(Republication without permission of Mr. Gibson’s Article is Expressly Prohibited.) 


HE present methods of comparing 
railroad earnings are of little value. 
The new railroad laws, the fact that 
the roads were under Government guar- 
antee in 1918, 1919 and during the first 
eight months of 1920, and the abnormal 
conditions affecting all lines of enterprise 
have combined to make the time-honored 
forms of statistical presentation more con- 
fusing than illuminating. For example, 
when the casual observer reads in his 
morning paper that the net operating in- 
come for April, 1921, was from 154 to 
463 per cent greater than in April, 1920, 
he may be duly pleased. But when he 
discovers on another page that the net in- 
come for April, 1921, was about $50,000,000 
short of the 6 per cent. return prescribed 
by law, and that many roads did not earn 
their fixed charges, he is bewildered. And 
his confusion is accentuated by the mass 
of misinformation and contorted statistics 
which are published daily. 
The only official comparisons which have 
any value at present are the monthly re- 
ports of the net income earned by the 
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Class 1 roads, which make up over 90 per 
cent. of the total railroad mileage of the 
country. But even these exhibits are not 
accompanied by figures showing what 
should have been earned. Those who 
have the missing data may find something 
of interest in these monthly reports. For 
example, the net income of Class I roads 
for the month of April was $29,201,000. 
In order to earn 6 per cent. on property 
value the income should have been $80,- 
330,000. There was therefore a deficit for 
the month of $51,129,000. But while these 
bulk calculations show what the roads as 
a whole are doing, what the investor or 
speculator particularly needs is informa- 
tion as to the progress of individual roads. 
In this connection the monthly statements 
of the various roads in their present 
form are more likely to mislead than to 
enlighten. 
COMPARING STATISTICS 

After considerable study of available 
statistical data and the best way of em- 
ploying it, the writer has devised a plan 
which appears to cover the ground. The 


method is briefly explained in the follow- 
ing paragraphs. 


The Transportation Act of 1920 cove- 
nants that freight and passenger rates 
shall be fixed at a level which will pro- 
duce a net return of 5% per cent. on the 
property value of all the railroads of the 
United States, with an allowance of % of 
1 per cent. extra for additions and better- 
ments. To facilitate the rate making 
process, the roads are divided into zones 
or groups and rates are fixed to provide 
the stipulated return for each group dis- 
trict. This does not mean that any 
particular road is guaranteed anything. 
Whether or not a certain road is able to 
earn the full 514 or 6 per cent. will de- 
pend upon its own ability to secure busi- 
ness and handle it economically, its terri- 
torial advantages, and other factors. If 
any particular road earns more than the 
-6 per cent. provided by law, the surplus 
must be divided with the Government on a 
50-50 basis. 


It will be observed that even if the 
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legally prescribed 5% or 6 per cent. is not 
earned by the roads as a whole, or by the 
roads in any particular district, certain 
roads may still be able to earn all of or 
more than the specified amount. On the 
other hand, certain roads may fall far be- 
hind, even if the full allowance is earned 
in the district. Therefore, a method which 
will show each road’s current earnings 
compare with the legal provision is essen- 
tial to a proper study of relative progress. 


Any plan which seeks to accomplish this 
through an arithmetical division of the 
annual requirements into twelve parts, and 
comparison of each month’s results with 
these figures, would be worse than useless. 
The seasonal variations in both gross and 
net income are large and must be ac- 
corded close attention. While the earn- 
ings of practically all roads are lightest 
in the first quarter of the year and heavi- 
est from August to November, inclusive, 
there is still a wide difference in the 
seasonal variations shown by individual 
roads. Therefore we cannot adopt any 
blanket prescription to cover the case. 
Each road must be treated as a unit. 


Lack of general knowledge of these 
seasonal departures has provided propa- 
gandists who have an object in making the 
railroad situation look black with their 
most convincing material. It has also 
misled many writers and editors into 
wholly unwarranted statements regarding 
the railroad situation and outlook. To il- 
lustrate this it may be pointed out that 
early this year attention was constantly 
directed to a decline of 25 to 30 per cent. 
in volume of traffic on certain roads 
in December against August. Investiga- 
tion showed that in all cases this falling 
off was entirely or almost entirely nor- 
mal or seasonal. There was an extra- 
seasonal slump in traffic later on, but it 
had not made its appearance when these 
officially stamped statements were made. 








BALTIMORE & OHIO 
TABLE NO. 1 


Indicating What This Road Must Earn 
Monthiy on a 5% Per Cent. Basis 


Percent 
of 

Months % of 514 % Actually Guar- 

Year onP.V. Earned antee 

January . 2.92 $1,018,000 $905,810 89.75 

February .... 2.80 975,000 61,420 6.25 

March . 6.30 2,194,000 2,318,654 105.62 

April ... . 7.56 2,634,000 2,337,997 88.72 

BN Sion, chee =>  " a leis 
| ey ah +) > 
 asedws ote “See canine 
August ......1304 435356000 ...... 
September ..13.06 4,543,000 ...... 
October. ...... BAL. SOR... secsien 
November ... 7.44 2.592000 ....... 
December .... 6.99 2,435,000 ...... 





TABLE NO. 2 


Monthly Earnings on 6 Per Cent. Basis 


Percent 
of 
Months % of 6% Actually Guar- 
Year onP.V. Earned antee 
January ..... 2.92 $1,110,000 $905,810 81.6 
February .... 2.80 1,065,000 61,420 58 
Maren .. 3... 6.30 2,395,000 2,318,654 96.8 
pO re 7.56 2,873,000 2,337,997 91.4 
 . BAe ae 9.42 PRS eee bine 
June SOR Geeeeee  ...... 
July ees oT 4613000 ....... 
August ......13.94 2 
September ...13.06 4,963,000 ...... 
October ..... 941 3,576,000 ....... 
November ... 7.44 2,827,000 ........ 
December .... 6.99 2,656,000 ...... 








More mischievous still have been the fre- 
quently published exhibits showing that 
this or that important road “did not earn 
its fixed charges in the first quarter of 
1921.” These statements have been more 
effective in alarming the public than any 
other single argument. As a matter of 
fact, they are extremely misleading. The 
fixed charges of Baltimore and Ohio for 
one-fourth of a year are over $5,000,000, 
of Pennsylvania over $11,000,000 and of 
New York Central about $10,000,000. If 
these roads were to earn the full 6 per 
cent. stipulated by the Transportation Act. 
the seasonal proportions of net income for 
the first quarter would be Baltimore and 
Ohio $4,568,000; Pennsylvania $10,113,000 
and New York Central $9,555,000. There- 
fore their fixed charges should not nor- 


mally be earned in the first quarter of any 
year. 

If we determine what amount will be 
required to show a return of 5% and 6 
per cent. on the property value of various 
roads and then subdivide this into the 
seasonal expectation for each month we 
will have a simple and sound basis for 
comparisons. Official property valuations 
will not be available for a year or more, 
except in a few cases, but the Interstate 
Commerce Commission has accepted the 
book valuations of the roads themselves 
as a basis for rate-making, pending the 
completion of final official figures. It is 
therefore an easy matter to find the 
amount required to produce the prescribed 
revenues. Baltimore and Ohio, for ex- 
ample, has a book value of $633,382,000. 
Therefore the road must earn $34,861,000 
in order to secure 5% per cent. and $38,- 
003,000 in order to secure 6 per cent. on its 
property value. The proportions which 
should be earned in each month of the 
year may be arrived at by averaging the 
monthly net income over a series of years. 
When these basic calculations are made, 
all we need do is compare the monthly 
reports of the road with the 5% and 6 
per cent. requirements. To clarify this, 
table No. 1 shows the status of Baltimore 
and Ohio on both a 5% and 6 per cent. 
basis for the months so far reported. 


The figures in Tables Nos 1 and 2 not 
only show the trend of earnings as com- 
pared with preceding months, but also the 
status of earnings for the last month re- 
ported. The seasonal percentages of net 
income are based on the 9 year averages 
compiled by the Standard Statistics Com- 
pany. 

These calculations do not include “other 
income,” such as interest and dividends 
on bonds and stocks owned. This is an 
important factor in some cases. The Gov- 
ernment has no interest in these revenues 
and no part of them need be turned over 




















SEASONAL REQUIREMENTS OF TEN LEADING RAILROADS 
TABLE NO. 3 
To Produce 5% Per Cent on Property Value 
(Last 3 figures omitted) 

Roads Jan, Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dec. Total 
ER ree $2,574 $2,778 $3,37! $3,048 $3,314 $2,991 $38,439 $3,887 $3,737 $4,100 $3,915 $3,164 $40,314 
Aa EN a boa 4 yawns yice ciem so ae ee 973 814 1,134 1,144 1,311 1,014 1,367 1627 1,441 1375: 1,362. 1,188 14,515 
ee Se OO. | re eres 1,425 811 3,057 2,209 2,464 2,216 3,416 3,778 4,150 4,184 3,298 2,501 33,520 
ASS fs Tc 1s POs iis she Vie vise tows ded ed 906 S84 1,511 1,325 1,216 1,685 1,540 1,969 2,218 2370 1,663 1,293 18,580 
REN COND nk a ow on saint 00 40106 S50 1,160 1,442 1,928 939 1,763 1,072 1,730 2,044 2,078 1,970 1,455 1,411 18,993 
I EN, aa sca oie ds aa Ac een 1,234 1,251 1,517 1,568 1,448 791 1,657 1,982 1,810 1,866 1,777 1,582 18,478 
ee |. 2,996 2,048 3,720 3,865 4,460 5,185 5,077 5,812 5,855 5,572 4,434 5,083 54,065 
RES AS a Se ee 2,560 1,733 4,978 5,718 7,550 5,555 9,333 10,189 8,443 7,850 4,549 2,845 71,3038 
rr er ere 1,633 1,501 2,207 2,247 2,158 1,238 2,566 2,526 2,690 2,954 2,212 2,885 26,810 
A sin iota Sows ken adewe'e osc 1,804 1.750 2.111 2,315 2,512 3,499 2,986 3,638 3,868 4,316 3,157 2,448 33,405 

TABLE NO. 4 
To Produce 6 Per Cent on Property Value 
(Last 3 figtres omitted) 

Roads Jan, Feb. Mar Apr. May June July Aug. Sep. Oct. Nov. Dee. Total 
DI it isso a ee CE peek ceca shale $2,802 $3,080 $3,685 $3,325 $3,615 $2,263 $3,751 $4,240 $4,077 $4,473 $4,266 $3,422 $43,979 
eee ae ey: 1,061 888 1,237 1,248 1,430 1,107 1,491 1,775 1,572 1,500 1,268 1,257. 15,835 
et ee es Re i os veewe ee 1,554 885 3,335 2.410 2,688 2,417 3,737 4.121 4,527 4,564 3,598 2,727 36,567 
ee Mer IO. 6 db katie ee wens dd aea 989 964 1,648 1,445 1,326 1,838 1,680 2148 2,420 2,585 1,814 1,411 20,269 
Se. UO nn aa Widily cca y «andes te 1,266 1,573 2,103 1,024 1,923 1,170 1,889 2.230 2,267 2,149 1,587 1,539 20,720 
es ee 1,347 1,365 1,655 1,711 1,574 863 + 1,808 2163 1,975 2,086 1,939 1,726 20,158 
po Me ee 3,268 2,229 4,058 4,217 4.866 5,656 5,538 6,340 6,388 6,079 4,837 5,491 58,980 
IN eg Asn ad san vawitees 2,793 1,890 5,430 6,238 8,237 6,060 10,182 11.115 9,210 8564 4,963 3,104 T7785 
BOUmGTE TAINO ook i ocdc chal es 1.781 1,638 2,407 2,451 2,354 1,351 2.799 2,749 2,934 3,223 2413 3,147 29,248 
Ee nas so RieckGencatne eee 1,968 1,909 2.303 2,525 2,740 2,726 3,258 3.969 


4,220 4,708 3,444 


2,672 36,443 
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TABLE NO. 5 
Ratio of Actual Earnings to Requirements 
of Ten Roads at 544% 
Jan. Feb. Mar. Apr. 
Per Per Per Per 
Cent Cent Cent Cent 


BICUINOR 6 a6 icecdcecs 01.05 Def. 67.58 122.24 
Ches: & AMI. 660 css 50.49 Def. 55.42 81.30 
+ § 2 8 aaa Def. Def. Def. Def. 
Chi... R. I. & Pac.... Def. 43.53 114.92 59.33 
Illinois Centarl..... 176.90 104.89 92.60 149.67 
Missouri Pacific..... 27.53 4.23 5.40 39.71 
New York Central... Dec. Def. 98.79 106.04 
Pennsylvania ....... Def. Def. 54.40 47.13 
Southern Railway... Def. Def. 23.88 44.42 


Union Pacific........ 42.13 45.77 94.83 87.45 





to the Federal revolving fund. In the 
case of Baltimore and Ohio the other in- 
come will average about $5,000,000 annually, 
which is equivalent to over 3 per cent. on 
the company’s outstanding common stock. 
It should also be noted that a road may 
earn much more than 6 per cent. for its 
stock without turning any part over to 
the Government. Capitalization may be 
lower than property value and bond in- 
terest does not average over 44 per cent. 
In the case of Baltimore and Ohio the 
full 5% per cent. on property value would 
mean 6.89 per cent. for the common stock 
after all prior charges. Adding to this the 
revenue from outside sources, about 10 per 
cent may be earned for Baltimore and 
Ohio common without turning anything 
over to the Government. 


STATUS OF OTHER ROADS 

In order to show the progress and status 
of other roads, as measured by this 
method, the monthly seasonal requirements 
of ten leading systems are given in tables 
No. 3 and No. 4. 

Applying the net income of the four 
months of the year so far reported to the 
same roads, we get the comparisons 
shown in tables No. 5 and No. 6. 

The estimated outside income of the 
roads covered in these tables is as follows: 
Atchison, about $3,600,000 per annum; 
Chesapeake and Ohio, $1,100,000; St. Paul, 
$1,300,000; Rock Island, $500,000; Illinois 
Central, $7,500,000; Missouri Pacific, $600,- 
000; New York Central, $13,500,000; 
Pennsylvania, $22,000,000; Southern Rail- 
way, $2,200,000 and Union Pacific, $11,- 
500,000. 

To complete the exhibit, table No. 7 
is given showing what would be available 
for the preferred and common stocks of 
the roads under review in case the full 
As 5% 
per cent. is all that is available for distribu- 
tion, a single table at that rate will be 
sufficient : 


allowance is earned in any year. 


All methods of comparative analyses 
must of necessity be somewhat flexible. 
The seasonal earnings will vary from 
year to year. Accidents or unusual con- 
ditions may increase or decrease the 
monthly results. Thus, in the case of 
Chicago, Milwaukee and St. Paul, the con- 
tinued deficits of the year should not be 
taken too seriously, as the trouble was 
due to peculiar conditions in two impor- 
tant divisions of St. Paul’s traffic. These 
were the backwardness in general build- 
ing and consequent falling off of lumber 
trafic, and the closing down of copper 
mines. These losses are largely in the 
nature of deferred traffic, which will tend 
tc swell the tonnage and revenue of the 
road later on. 


Fixed charges and other income will 
change from time to time, but the calcu- 
lations can easily be adjusted to such 
alterations. No system can be invented 
which is not subject to variations or which 
will render the employment of judgment 
and deductive inferences unnecessary. 
3ut the plan suggested is at least far more 
helpful and scientific than the methods 
now in vogue. It is a very difficult task 
to pry Wall Street loose from its time- 
honored traditions, but the present meth- 
ods of comparing railroad earnings are 
unquestionably obsolete. They are worse 
than worthless, in that they are frequently 
misleading. 


SIMPLICITY OF PLAN 


The new plan, as briefly described in 
this article, may appear somewhat com- 
plex, but it is really quite simple. _ All the 
average operator will be interested in will 
be a consideration of the final results, as 
shown in Table No. 1, plus the status of 
other income in cases where it is large 
enough to materially affect profits. This 
latter factor can easily be determined by 
dividing the estimated other income by the 
number of shares of stock outstanding. 

The exhibits contained in this article 
are printed for the purpose of explaining 
the new method rather than with any idea 
of discussing the railroad situation. It 
may not be amiss, however, to point out 
that while railroad earnings have been be- 
low normal of late, there are evidences 
of material improvement. More impor- 
tant still is the fact that some roads are 
now earning at a rate which exceeds the 
amount stipulated by the Transportation 
Act. That net income will be materially 
increased by the reduction in wages which 











TABLE NO. 6 


Ratio of Actual Earnings to Requirements 
For Same Roads at 6% 

Jan. Feb. Mar. Apr. 

Per Per Per Per 

Cent Cent Cent Cent 


pe a eee ae ee 0.96 Def. 61.95 112.06 
Ches. & Ohio........ 46.28 Def. 50.80 74.52 
Ca ee We OG Es eee Def. Def. Def. Def. 
Chi., R. I. & Pac.... Def. 41.39 105,34 54,39 
Illinois Central......162.16 96.56 94.88 137.2¢ 
Missouri Pacific..... 25.24 3.88 4.95 36.40 
New York Central... Def. Def. 90.56 97.20 
Pennsylvania ....... Def. Def. 49.87 43.20 
Southern Railway... Def. Def. 21.89 40.72 








Union Pacific........ 38.62 41.96 89.63 80.16 





takes effect on July 1, is certain. A re- 
duction of 12 per cent. will mean savings, 
all of which will go to net income, of 
over $18,000,000 annually for Atchison; 
about the same amount for Baltimore and 
Ohio; over $12,000,000 for St. Paul; over 
$9,000,000 for Rock Island; over $27,- 
000,000 for New York Central, and so on. 
If these reductions had been in effect in 
April many roads would have shown pro- 
fits for that- month far in excess of the 
legal covenant. And this is to take no 
note of the heavy savings through abro- 
gation of war-time working agreements, 
lower costs of coal and other materials 
and greater efficiency of labor. 
NET AND GROSS 

Another point which is not always un- 
derstood is that when the volume of gross 
earnings increases, the ratio of increase 
will be much greater in net than in gross. 
Operating costs do not at once fall when 
volume of traffic declines, but neither do 
they at once rise when volume of traffic 
increases. Furthermore, fixed charges are 
a rigid quantity which can neither decline 
when gross revenue decreases, nor ad- 
vance when it increases. Deferred traffic 
in coal, steel and iron, copper and building 
materials, together with the seasonal crop 
movements, will inevitably swell the ton- 
nage of the roads to capacity before long. 

So much has been written and pub- 
lished regarding the very bad railroad 
situation that people are prone to lose 
sight of the fact that nothing has hap- 
pened to the roads that has not happened 
to every other important line of business. 
In fact, a careful study of earnings, divi- 
dend payments and other comparative fac- 
tors discloses the fact that the roads have 
been doing better than most enterprises. 
The writer has conducted a constant, ex- 
haustive and wholly unbiased study of rail- 
road progress during the last year and will 
venture the emphatic opinion that rail- 
road conditions and prospects are by no 
means as black as they are painted. 








TABLE NO. 7 


AVAILABLE FOR PROFITS IF 5%% IS EARNED (OTHER INCOME NOT INCLUDED) 


Chi., R. I. & Pac 
Illinois Central 


5% % 
PP Tere ee ee ee $40,314,000 


565% eh ei Seok eee eee Eee ReNSSST48 - bie 14,515,000 
OT eT ETT TT eee ee ee ee 33,520,000 


eee Tere rie eee eo Ty ee eee 18,580,000 








Fixed Charges Surplus Pfd. Com. 
$14,241,000 $26,073,000 21.00% 8.84 % 
9,276,000 5,239,000 with 8.32% 
18,435,000 15,085,000 13.01% 5.94% 


10,847,000 7,733,000 § A 14.70% 1 5.25% 


ST Ee eT CO ee ee ee oe PS ee Te EET Se eC 12,008,000 6,985,000 ) B 13.70% { 6.39¢7 
Se Ea a ee ee ep er ee ee ~ 18,478,000 10,449,000 8,029,000 11.18% 5.36% 
PET) SIE EONS | ss. cate swscnbe s bw gS sa Bathe e RRO RK Le ee eee ah ee eh ee 54,065,000 43,719,060 10,346,000 oe 4.149% 
a EE re ee, oe ee eee Ne ee 71,303,000 44,524,000 26,779,000 Lt hg 5.36% 
ce oe tL | ne err ee mr ee eS a ee 26,810,000 15,124,000 11,686,000 19.48% 7.24% 
RFRA EEE <4 twat nibs bts Siem se bn kerk Os ak Shes + aS VA eA ee eae one 33,405,000 17.298 ,000 16,107,000 16.18% 5.45% 
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What Becomes of Profits ? 


(17) : American Car ©& Foundry Co. 
A Peculiar Business—When General Boom Time Comes, It Shares, Too— 
Its Own Boom Follows Two Years Later, Normally 


N OPTIMIST, a fool, or worse, 
A you would have been called in the 

years before the War, or even dur- 
ing the War, had you ever dared predict 
such a thing as a present price 
120 for American Car & Foundry Com- 
pany common shares. And 120, too, at a 
time when war booms were over, at a 
period of extreme industrial stagnation 
the world over, lasting nearly a year, and 
especially acute at the moment for Ameri- 
can railway car builders! 


near 


From about $15 low to around $45 
high was the price range from organiza- 
tion in 1899 to 1908, or the first ten years. 
In those ten years three booms came and 


1900-01, in 1903, 1905-07. 


highest price the saw 


went—in and 
The 
those years was 47% in the 1906 boom. 
It sold below 15 both in 1900 and again 
in 1904. It never reached par before late 
1919—not even in the booms. Its 


boom came after the War. 


stock ever 


war 


It is an oddity of the company and 
its stock, repeated again in more recent 
years, that it does not reach its peak of 
prosperity in general industrial booms, 
but has a boom of its own, usually about 
two years after a nation-wide period of 


general business prosperity. 


Its high was only 47% in the midst of 
the great 1906-07 boom, but it was only 
after that boom in 1908, that the stock first 
touched as high as 50, nine years after 
the company started. Youngsters among 
us still 1908, 
yet it was in those hard times that the 


recall the hard times of 


stock climbed to over 50, and reached a 
high of 76% in 1909. That high 
never equalled again, till the War. 


was 


Then came the good business era last- 
ing from mid-1910 into 1911 for the coun- 
try as a whole, but American Car & Foun- 


By “SEELBY” 


dry Company did not reap the benefit till 


. 1912. 


Its high during the War was 98 in the 
latter part of 1915. It could be bought 
after that at under 60 in 1916, again in 
1917, and under 70 in 1918. Its highest 
the war-booms of 1916-17 that 
lifted almost all steel, copper, and other 
“war-babies” to their record pinnacles, 
was only 78% in 1916 and 8034 high in 
1917, versus over 148 in 1919. 


during 


It was after the War, in 1919, that the 
stock first reached par, twenty years after 
the present company was organized, and 
it rocketed up to between 145 and 150 
high in the 1919-1920 winter. Its 
was only 111 in the extreme general mar- 
ket smash of Christmas week, 1920. 


low 


That the car-building industry must not 
be compared now with the years before 
the 
pointed out last week, in reviewing the 
Pressed Steel Car and Haskell & Barker 
companies. 


War, or even during the War, I 


The need for building new cars now- 
adays and repairing old ones, not only 
in this country, but also abroad, after 
seven years’ concentration of the world 
on war, has put the car-building industry 
niche dreamed as 
conceivable in the years before the War. 

Nor is all. 
1 pointed out last week how the average 
freight car sold at $940 in 1914 and $3,130 
in 1920. Passenger cars averaged $26,160 
last year, versus $9,840 in 1915. 


in a peculiar never 


demand Consider prices. 


It is characteristic of the railway car- 
building industry as a that it 
reached the its prosperity (to 
date) not during the war, though it did 
indeed enjoy a war-boom, too; but its 
real boom came in 1919-1920, nearly two 
years after the War. That was true of 


whole 
acme of 
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Pressed Steel Car and Haskell & Barker 
companies, too, as I pointed out last week. 


Why this oddity, that the main boom 
in the car-building industry 
should come, not so much along with gen- 
eral industrial booms in the nation, but 
generally about two years later. 


railway 


This may be a freak or accident with 
no “relativity” in the language of Ein- 
stein. But I believe there is some rela- 
tivity as to a car-boom coming after a 
general industrial boom. 

The explanation probably is that dur- 
ing general business prosperity 
equipment is constant 
there is no time for repairs. 


railway 
use, and 
After the 
boom has continued a while, the necessity 


under 


for car repairs becomes more urgent. At 
the first sign of let-up in the boom, large 
car-repair orders are placed. Also, the 
boom has placed the railroads in funds. 
At least that has been the experience in 
former years—either placed them in funds 
or made their They are 
then in position not only to place large 


credit better. 


repair orders, but to buy new cars, too. 


That explains why American Car & 
Foundry Company boomlets come after 
general industrial booms, apexing gen- 


erally about two years after. 

The 1919-1920 boom, still on to a cer- 
tain extent, in American Car & Foundry 
Company shares, apexed in 1919 when in 
September the company raised the divi- 
dend from $8 to $12 a share a year, and 
set aside a reserve of $10,800,000 to apply 
on three years’ dividends on the $30,000,- 
000 common stock or to 1922. 

The stock jumped from $84% low in 
1919 to 14834 high. That was nearly 
double the maximum high of 78% reached 
It was, in fact, 
the first time the ‘siock sold above par, 


in the 1916 war boom. 
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and that, too, twenty years after the com- 
pany was organized. 


The appropriating of $10,800,000 “re- 
serve” for three years’ dividends at $12 
a share a year} came in September, 1919, 
only a short while after the publication of 
the annual report for 1918 fiscal year 
(ending April 30, 1919). That report 
showed the company’s finances $10,232,211 
“in the hole” as of May 1, 1919. That is 
to say, cash debts payable exceeded by 
over $10,600,000 all the combined cash, 
Liberty and War bonds, and receivables. 


“ 


It seemed odd, to say the least, to “re- 
serve” $10,800,000 cash for three years’ 
dividends in September, 1919, shortly after 
reporting over $10,000,000 cash deficit. 


However, much happened between May 
1, 1919, when finances were over $10,000,- 
000 in the hole, and September, 1919, when 
$10,800,000 “reserve” was set up for three 
years’ dividends. 

For one thing, finances were on the 
“red-ink” side of the ledger May 1, 1919, 
because funds were tied up in the colos- 
sal amount of $46,000,000 inventories. Be- 
fore the War $5,000,000 inventory carry 
was sufficient. The $46,000,000 inventory 
carry as of May 1, 1919, was converted 
rapidly into cash. 


Cash poured in not only from convert- 
ing inventories, but also from new orders. 


No less than $40.534,000 net new cash 
over operating disbursements piled up in 
the treasury in twelve months after May 
1, 1919, or over $3,000,000 cash gain a 
month. Cash position stood $21,001,294 
net to the good May 1, 1920, versus $10,- 
232,211 in the hole May 1, 1919. Net cash 
gained $31,233,000 in the one year. That 
was after paying $2,100,000 in preferred 
and $3,600,000 in common dividends, and 
after putting a further $3,601,000 in new 
plants and subsidiaries over and above 
all depreciation charges. Inventories were 
cut down to only $15,000,000. Invento- 
ries were unloaded to the tune of $31,269,- 
000 net. Therein American Car & Foun- 
dry was lucky, indeed. 


That explains why American Car & 
Foundry Company could mysteriously in 
September, 1919, set up a “reserve” of 
$10,800,000 for three years’ dividends at 
$12 annually, shortly after issuing an an- 
nual report showing finances $10,232,000 
in the hole as of Iday 1, 1919! 


It may be mentioned, en passant, that 
the directors have not actually voted and 
declared three years’ dividends at $12. 
A dividend once voted and declared be- 
comes a legal liability, and must be paid. 
The action in “reserving” $10,800,000 for 
three years’ dividends in September, 1919, 
means merely that funds were then on 
hand or in transit to pay such dividends, 
and in the opinion of the directors the 
dividends ought to be paid unless some 
more urgent demand arise for funds. 


As all companies, at all times, in all 
countries pay out maximum dividends 














American Car & Foundry Company 
(Its Finances, Book Profits and Available Profits, Price of Shares, Dividends, etc.) 
(a) Finances: Debts, Cash, Other Assets, Capital, etc. 
1920 1919 1918 1917 1916 1915 
Cash Debts It Owes Apr 30 Apr. 30 Apr. 30 Apr. 30 Apr. 30 Apr. 30 
Wages, Accounts, ete. .$31,333,9622  1$73,152,327 $27,766,820 $17,350,941 $14,472,429 $3,244,947 


Funds on Hand to Pay Them 








Paee §~ U Gakeseueeentees 10,034,399 16,843,587 7,146,496 6,017,220 4,443 959 7,159,855 

U. S. bonds, etc....... 33,737,050 SSS Ss ee Sa ae RE Oe 

Receivables  ......... 58,573,807 14,024,529 21,691,056 17,713,488 14,709,196 11,587,622 
Gross cash above... .$52,345,256 $62,920,116 $28,837,552 $23,730,658 $19,153,155 $18,747,477 

Net Cash Position. .. .+21,001,294 —10,232,211 +1,070,732 45,379,717 +4,680,726 415,502,530 
Further Assets 

a, a $15,007,108 $46,276,398 $28,786,594 $19,211,221 $14,947,790 $4,974,004 

Investments ......... 3,679,616 1,070,091 2,817,1522 968,244 969,293 847,710 


Own Plant; good will. 68,517,847 67,625,272 66,782,533 66,782,533 66,782,533 66,782,583 
Issued Capital 


Pfd, 7% non-cum...... $30,000,000 $30,000,000 $30,000,000 $30,000,000 $30,000,000 $30,000,000 
Common, par $100 .... 30,000,000 30,000,000 30,000,000 30,000,000 30,000,000 30,000,000 
Profit-Loss Surplus .. 32,425,713 31,324,521 29,452,708 26,820,965 25,810,094 25,694,076 





1Includes $24,475,000 provision for back taxes; also includes $13,195,170 owing on ad- 
vances by U. S. Railroad Administration. "Does not include $10,800,000 “reserve” 
set up for common dividends in Sept., 1919. Note that May 1, 1919, finances were over $10,- 
000,000 “fin the hole.’’ *Includes Liberty Bonds, apparently between $1,800,000 and $2,000,000. 


(b) Book or Paper Profit; from Income Accounts and Book Charges 
(Fiscal year ending the next April 30 following) 








1919 1918 1917? 1916 1915 1914 
wo Proait®. ...<% $14,382,565! $17,273,172! $16,461,823 $17,522,909 $4,595,359 $3,615,033 
Jeduct: 
Renewals, repairs...... 3,981,373 5,501,359 510,081 7,212,037 1,779,341 1,284,117 
Special maintenance....  ...... 3,000,000 1,250,000 eee) ames 
Preferred dividends ... 2,100,000 2,100,000 2,100,000 2,100,000 2.100.000 2,100,000 
Balance for Common.. $8,301,192 $6,671,813 7,931,000 $5,210,872 $716,018 —$369,064 
EO Ee $27.67 $22.24! $26.44! $17.03 $2.39 Loss 
Ee Ae 12.00 8.00 8.00 6.50 2.00 $2.00 


(c) “Available Profits” in Realizable Assets; from Balance Sheet 
(Fiscal year ending the next April 30 following) 














1919 1918 1917 1916 1915 1914 

Dividend paid (com,.) .+$3,600,000 +$2,400,000 +4$2,400,000 +4$1,950,000 +$600,000 +$600,000 
Net cash, gain or loss.+81,233,000 —11,302,000! -4,309,000 + 699,000  -10,822,000 41,727,000 
Inventory, up or down.—31,269,000 +17,490,000 49,575,000 + 4,264,000 + 9,973,000  -2,577,000 
Net Ageiiable .......<% +$3 ,564,000 +$8,588,000 +$7,666,000 +4$6,913,000 -— $249,000 — $250,000 

SIND: i cne's Sawnne $11.88 $28.63 ' $24.89! $23.04 Loss Loss 

Further Gains, But Not Available 

Put into plants........ $992,000 $743,000 Nil Nil Nil Nil 
In investments (subs). 2,609,000 Nil $1,849,000 Nil $122,000 $165,000 

(d) Summary, Per Share Prices, Earnings (Book vs. Available), 

Dividends 
Price Range 
(Calendar Year) 1920 1919 1918 1917 1916 1915 1914 1913 

| A eae 147% 14834 933% 8034 78, 98 5314 563, 

ee eee eee 111 4814 68% 57 52 40 444% 361, 
Earnings (fiscal year) 

Book profits..... .... $27.67 $22.24 $26.44 $17.03 $2.39 Loss $0.76 

Available profit ...... 11.88 28.63 24.89 23.04 Loss Loss Le 
Dividend Paid 

Fiscal year...... $12.00 12.00 8.00 8.00 6.50 2.00 2.00 2.00 


1Profits are net after providing for taxes. The tax item was $7,950,000 against 1919, and 
$24.475,000 charged against 1918 fiscal year. The last named amount is abnormal. It ob- 
viously includes back taxes for 1917 and early 1918. To the extent that this charge repre- 
sents back taxes not previously charged against 1917 and early 1918, it makes the reported 
profits for 1918 too low, and those for 1917 too high as reported above. 














consistent with other more urgent demand _ business the early months, orders piling 
for corporate funds, the “reserve” is up in the Spring, reaching their peak in 
nothing more than a “recommendation” August, with stagnation in the Fall and 
of the board to pay $12 a year for three to date. However, as of December, 1920, 
years, more if possible, less if necessary. large unfilled orders were still on the 
ee books. High delivery rates continued to 
: March and early April, 1921. Calendar- 
since the one for the fiscal year 1919, end- , : 
: ; year companies like Pressed Steel and 
ing April 30, 1920. That for the year ‘ 
, . : Haskell & Barker naturally had lean busi- 
ending April 30, 1921, is expected the lat- ‘ < ; 
ter part of Jane or early Jily ness early in their year and enormous 1n- 
7 , ; ventories on hand Dec. 31, 1920, worked 
down prior to May 1, 1921. American 
Car & Foundry ought, on form, to show 


This company’s annual report for 1920 
will be novel. 





By an odd coincidence its fiscal year 
will show results different from the cal- 
endar-year. “Calendar-year” results for 
1920 would show comparatively leaner 


good business and deliveries over nearl) 
all its fiscal year, with low inventories as 
of April 30, 1921. However, the inventor) 
carry was very low as of May 1, 1920. 
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American Woolen Readjusted 


The Effect of the Readjustment and the Possibilities of the Future 


VERY so often there is a Stir in 
Ek, the market for American Woolen; 

sometimes on the “up side” and 
often quite the reverse. And always 
there are more or less specious reasons 
advanced for and against the movement, 
whether the stock has been marked up 
or down. 


American Woolen has been through a 
trying ordeal. It has been compelled to 
lose a great deal that it never really had. 
In other words, it has had to write off 
heavy inventory losses. And, to make 
matters worse, just at the start of the 
big slump Woolen resorted to an increase 
in common stock to correct a financial 
situation which its directors believed was 
critical, or, to say the least, was uncom- 
fortable. : 


Just now, the company has a big plant, 
largely increased in capacity as a result of 
the good business of the past few years, 
ready to create new earnings. And the 
signs are said to point to new business 
in the offing, somewhere out near the 
horizon in Boston harbor, perhaps. 


FUTURE OUTLOOK 
All that the company needs, then, is 
new orders, a little steadiness in prices, 
and a few other little incidentals. The 
rest is easy; perfectly simple. It will be 
a case of counting the profits as of yore. 
But— 


Here is where the rub is: 1921, at the 
very best, is going to be a year of smaller 
profits for most industrial lines. It is 
going to be a moderate year, not a boom 
one. Last year was bad enough, in all 
conscience. But, some will say, it might 
have been worse. It resulted in a deficit 
after dividends of only the modest sum 
ot $156,478. Considering the knock-out 
blow the industrials received by Defla- 
tion, that was not so bad. But does that 
showing tell the whole story? ‘We shall 
see. 


Last year, in the second half of it, 
American Woolen common stock was in- 
creased by $20,000,000; doubled, in other 
words. Had the present common stock 
been outstanding during the entire year, 
the deficit, instead of being a little more 
than one hundred thousand dollars, would 
have been ten times that amount. 


Therefore, to all intents and purposes, 
in a year which all authorities admit must 
of necessity be one of moderate profits 
at the very best, and one in which the 
public is going to be slow in buying 
much over its needs, the company has to 
convert a loss for last year of about one 
million into an even break, and then must 
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earn its profits on a doubled common 
stock capitalization. 


When one comes to measure up the in- 
dustrial corporations, one must be pre- 
pared to weigh every item carefully. 
There has been untoward expansion. 
Political Washington tells us that some- 
thing must be done about our growing 
surplus of production, and says nothing 
about what must be done about the sur- 
plus for home consumption. 


PLANT EXPANSION 


I have canvassed the trade situation 
somewhat carefully. It does not stimulate 
particularly. It ‘is, in fact, about one- 
half of one per cent., as far as inspiration 
is concerned. And the impartial student 
cannot but reflect upon the fact that 
Woolen’s books show in the item of plant 
value as of December 31, last, a total 
which is fully 26% greater than the same 
item stood at on December 31, 1919. This 
may mean much or it may mean little. But 
it does indicate plainly that the company 
expanded its plant just when the peak of 
business was reached. The expansion was 
carried out in a year the half of which 
was acutely depressed. Had American 
Woolen’s officials been able to foresee the 
limitation of profits probably they would 
have proceeded more cautiously. 


INVENTORY DECREASE 

But it is bitter fruit that does not have 
its sweet portion. The report for 1920 
shows that Woolen’s inventories were de- 
creased over 9 million dollars as com- 
pared with the previous year, and ac- 
counts receivable were reduced by more 
than nine and one-half millions. At the 
same time, notes payable were decreased 
more than $17,000,000. The company’s 
bank debts also had a decrease of 81.5%. 
Here once more, however, is thrust upon 
us the somewhat impressive realization 
that the apparently gratifying reduction 
of notes payable was accomplished by a 
process which made the business of earn- 
ing profits per share of common stock in 
1921 doubly difficult. In other words, the 
debt to the banks was reduced with the 
proceeds of the issue oA new stock which 
increased the common outstanding by 
$20,000,000, or doubled the previous 
amount of common stock. 


Then there is the working capital posi- 
tion. In 1919, the company showed an 
excess of current assets over current 
liabilities of $59,103,262. But, at the close 
of 1920, the working capital was an in- 
crease over the same item in 1919 of 
$4,598,748. That is not just what one 
would like to see in the way of progress. 


It is admitted that last year saw somé 
mighty serious inventory losses. It is be- 
lieved that had the company foreseen 
what was coming it could and would have 
husbanded its strength so far as its plant 
expansion was concerned. Again—what 
of the inventory losses since December, 
1920? I shall answer that question later. 


There is $40,000,000 of preferred stock 
outstanding. So, after allowing for this, 
it is to be remarked—not because it is 
a valuable thought but because someone 
is going to offer it and it is better to 
anticipate—that the working capital, or 
excess of current assets over current lia- 
bilities as of December 31, last, is equal 
to more than $50 a share for the common 
stock. It does figure out that way. And 
it indicates that the current price quo~- 
tations for the stock theoretically do not 
place any value on the 50 odd millions of 
plant assets. They do not. And why 
should they? Just how tangible are those 
fifty odd millions of “plant assets” which, 
according to last year’s report, represent 
an expansion in a year of depression of 
very nearly thirty per cent? 


MARKET VALUATION 

Plant assets have to be estimated ac- 
cording to something approximating real- 
ization. American Woolen could not 
close down and go out of business today 
and give the stockholders anything like 
an amount for their stock that would ap- 
proximate pro rata proportion of work- 
ing capital and book value of plant assets. 
If one wished to place a theoretical mar- 
ket valuation on a stock which took into 
consideration such factors as working 
capital, plant assets, and surplus, one 
could more easily justify a price of around 
par, which side does not matter, for U. S. 
Steel common. Woolen has to earn its 
place close to par as far as the market 
is concerned, while Steel has earned and 
deserves it, even though it has a con- 
siderable distance to go before it actually 
commands the position. 


No; one cannot overlook, or forget, the 
fact that Woolen expanded its plant assets 
last year in face of business depression, 
has doubled its capitalization in common 
stock by which it helped reduce its bank 
loans, and shows a working capital posi- 
tion that is to all intents a stationary item. 


One can anticipate that there may be- 
fore long be some speculative activity in 
Woolen common. Woolen occasionally 
does afford some rather startling demon- 
strations. There is a rather resourceful 
market influence occasionally in evidence 


(Concluded on page 1120) 
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Oasis in Stock Market Desert 





A Stock That Has Borne Good Results Since Last Fall While the General 
Market Suffered from Dry Rot—California Petroleum Corp. 


N OLD-ESTABLISHED seasoned 
security that has _ consistently 

gained ever since last Fall while 
the rest of the market has taken one tum- 
ble after another is California Petroleum 
Corporation. It stands out like a verdant 
oasis in the midst of a desert stock market. 


The greatest profits in its long history 
were earned in the first quarter of 1921. 
That is a remarkable exception to gener- 
ally stagnated industry the world over 
in almost all spheres of business, recently. 

On top of the record earnings, it re- 
ceived $1,631,350 from the United States 
Government, the impounded proceeds of 
oil taken from lands whose title had pre- 
viously been in controversy with the gov- 
ernment. 

To fill its cup of good luck, new con- 
tracts were signed in 1920 and in March, 
1921, guaranteeing sale of maximum pro- 
duction at the full market price or better, 
for three to four years. 


MAXIMUM PRODUCTION 


The California Petroleum Corporation 
is one of the largest crude oil producers 
in America that does not engage in the 
refining end of the business. Thereby 
it has no capital tied up in refineries nor 
large inventories, nor in the risks of pay- 
ing high prices for crude oil against de- 
clining or no market for refinery products. 


\s a producer, it stands in a _ novel 
field, California. Of all the oil fields in 
North America, California shows up best 
as to minimum over-production. A ready 
market absorbs all the output that can be 
It does not compete with the 
mid-Continent, eastern, with Mexican or 
other fields. A new contract in March, 


produced. 


1921, assures sales of maximum produc- 
tion for at least three years. 

The company operates through princi- 
pally two subsidiaries, the American Pe- 
troleum Company and the American Oil- 
fields Co. 
wells on Jan. 1, 1921, were 207, with about 


Total operating and producing 


12,000 bbls. a day production, the bulk 
settled flow. Production in October, 1920, 
was about 10,500 bbls. daily. 


The American Petroleum Co. has 106 
producing wells on 2,026 acres oil lands, 
of which 1,406 acres are proved lands, 
in the Coalinga, Lost Hills and Los Ange- 
les County fields. It has 13 storage tanks 
with 290,600 bbls. capacity. The parent 
corporation has a 99% ‘interest in the 
American Petroleum Co. 

It also has a 99% interest in the Amer- 
ican Oilfields Co. This subsidiary has 57 
wells on 4,280 acres holdings in the Mid- 
way, Sunset and McKittrick fields. Some 
2.350 acres are considered proved. At one 
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well to five acres, over 490 additional 
wells may yet be drilled on these parcels, 
on the proved acreage. Storage facilities 
comprise two cement reservoirs holding 
1,062,000 bbls. and 27 steel tanks of 655,000 
bbls. capacity. 


The Corporation also owns all the stock 
of the subsidiary Petroleum Midway Co., 
Ltd. This has 33 producing wells in the 
Midway and other fields on 520 acres. 
Storage capacity is 56,000 bbls. in three 
tanks, 


The Corporation also has about 1,500 









prs 








ONE HOLDING IN THE COALINGA 
FIELD 


acres in various parcels in the Montebello, 
Yorba Linda, Kern River, Whittier, Santa 
Fe Springs, Rosecrans, San Fernando and 
lesser developed fields, and 5,300 acres 
wildcat oil lands all in California. It also 
owns a half interest in the Red Star 
Petroleum Co. (see table). 
SALES CONTRACTS 

A contract was signed in 1920 whereby 
total production of the two principal sub- 
sidiaries (American Oijlhelds Co. and 
American Petroleum Co.) is to be sold 
exclusively through the “Independent Oil 
Producers’ Agency,” at the average mar- 
ket price. This is a voluntary association 
ot producers. 

A separate contract was signed in 
March, 1921, with the Standard Oil Com- 
pany. The latter will take for three years 
all the oil that California Petroleum Corp. 
can produce or deliver other than that 
marketed via the Association. The price 
paid is a fixed price per barrel stated to 
be in excess of the market price March, 
1921 (exact price not stated). A maxi- 
mum limit of 3,285,000 bbls. any one year 
is set under this contract. That is nearly 
all the maximum production of California 
Petroleum Corp.—about 75% of 1920 out- 
put including Red Star. 


In effect the contract assures sales of 
the Corporation’s pro rata portion through 
the Association for four years, at the mar- 
ket price, and further sales for three years 
of all further oil that the Corporation pro- 










duces, controls or can deliver, and at the 
fixed contract price. 


The funds received from the United 


States Government in March included 


$200,000 cash and $1,431,350 in Liberty 
Bonds. The government officials still re- 
tain $50,000. The money represents pro- 
ceeds impounded by the government on 


oil production from certain parcels of oil 


lands withdrawn under the Act of 1909, 
and restored to entry under the Oil Land 
Leasing Law of 1920. 


The government has also extended to 
the Corporation or its subsidiaries lease- 
hold titles to the lands in controversy. 
Only a small part of: production has come 
from those lands—251,701 bbls. in 1918, 
and about 144,000 bbls. average in 1919 
and 1920; but the lands are more im- 
portant than this small production might 
at first suggest. Obviously heavy produc- 
tion and development were out of the 
question while titles were in controversy. 


CASH POSITION 


The cash delivered by the government 
places the Corporation in phenomenally 
strong position for the possible start of 
cividends on the common. 


An accumulation of 9% back dividends 
on the preferred was paid off in 1919, in 
addition to the full 7% which has been 
maintained ever since, for the first time 
in the history of this long-established 
producer. The preferred stock is now 
fully paid with no back dividends due 
whatsoever. 

The payments by the government pla 
about $2,000,000 net surplus cashables in 
the treasury, or over four times the max 
imum net cash surplus the Corporation 
has ever known. It amounts to nearly 
$14 a share on the common, assuming that 
current earnings can and will take care 
of the preferred. 

Earnings on the common were $10.60 
a share for 1920 after all operating ex 
penses, all taxes, depreciation, depletion, 
bond interest (of subsidiaries; the Cor 
poration has no bonds), write-offs fo: 
dry holes, after preferred charges, but 
before special reserves. 


Earnings the first quarter of 1921 set 
a new high record at $3.41 net for th 
common for the three months. That is 
at the rate of $13.64 a share per year. 
It is after taxes, after deducting depre 
ciation and depletion and operating ex 
pense, and bond interest, and preferred 
charges. 


Both the gross sales and the profits 
have been expanding steadily for many 
(Concluded on page 1124) 
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Six High-Grade Utility Bonds 


Because General Conditions Are Improving and the Outlook Is Promising, 
These Are Attractive Purchases 


OR a number of years public utili- 
|: ties of the country have been be- 

tween the devil of high operating 
costs and the deep sea of a rather unrea- 
soning attitude on the part of regulating 
commissions, and on the part of the gen- 
eral public. But at last it seems they have 
gotten their feet planted on high and dry 
ground. 


In recent weeks there has been a con- 
siderable demonstration of interest in pub- 
lic utility securities generally. The re- 
ports of earnings of the various companies 
for some time have been reflecting in a 
measure the effect of economies and re- 
ductions in operating cost, consequent not 
so much to lowered wages as to cheaper 
supplies and decreases in’ “real” wages. 
The last named influence is the result of 
an improved efficiency on the part of labor. 


In the stock department quite a substan- 
tial flurry featured the markets lately, 
Peoples Gas and Laclede Gas taking 
the stellar parts. While there has been 
some recession this does not mean that 
the recovering has run its full course. 


SUBSTANTIAL YIELD 

However, for the purposes of this writ- 
ing, we are not so much concerned with 
the action of the stocks as we are with 
the bonds. public 
utility companies still are obtainable at 
price yielding a very substantial return for 
this type of security. 


The obligations of 


Labor and material 
costs continue to recede and authorities 
ir. the field anticipate still further reduc- 
tions. The public is gradually working 
toward a more sincere recognition of the 
increased rates in many 
All of these factors would seem 


necessity for 
cases. 
to assure the future of those companies 
which are well managed and efficiently 


operated. 


A significant recent development was 
the announcement of a reduction in the 
price of gas by the Consolidated Gas Com- 
pany of New York, accompanied by the 
explanation that further reductions would 
be made if the company was able to gain 
sufficient control of its operating expenses, 
to justify the change. Such a rather un- 
usual action cannot be passed without 
comment. Certain elements have 
delighted in casting reflections upon the 
integrity of public utility managements 
and casting slurs in the direction of the 
so-called “predatory interests,’ whose ap- 
petite, it has been alleged, was insatiable 
and who really did not need increased 
rates, but made pretense of requirements 
in the hope that they might be able to 
swell their ill-gotten gains. 


brief 


It is believed that the action of Con- 
solidated Gas Company of New York will 
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have a decidedly favorable effect upon 
public regulating commissions in all parts 
of the country. It is indicative of the sin- 
cere desire on the part of managements 
to be fair with the public they serve. 
MARKET INFLUENCE 

Of course, high grade public utility 
bonds, as is the case with high grade in- 
dustrial and railroad bonds, are going to 
be influenced by money market conditions 
primarily. So long as the market does not 
ease in any pronounced fashion the price 
of the bonds is not likely to move fore- 
ward over a very wide area, but most of 
the issues are selling at levels which it 
is safe to assume are at or near bottom. 


In this article the writer submits a few 
selections, taken at random from the high 
grade issues. Of course there are a great 
many others which are equally attractive 
and equally commendable, but the sug- 
gestions herewith will suffice for our pres- 
ent purpose. 


It will be noted that none of the bonds 
mentioned are selling at a price to yield 
to maturity under 7%. It is perfectly safe 
for the writer to predict that three or 
four years hence none of these bonds will 
be obtainable at such bargain quotations. 

Brief descriptions follow of the several 
bonds listed. 


BROOKLYN EDISON GEN. 7S 
These bonds are redeemable on any 
terest date upon thirty days’ notice at 
10714, up to December, 1930, and at 105 
and interest thereafter. 
standing is $5,000,000. The bonds share 
equally with series A 5%, $5,000,000; 
series “B” 6%, $3,000,000: and series “C” 
7%, $2,000,000. 
cured by 
subject to 
mortgage 


The amount out- 


The obligations are se- 
a general mortgage, 
underlying 


which is 
bonds of closed 
$11,996,000. These 
bonds which yielded at recent quotations 
better than 7.50% are entitled to rating 
as a good business man’s investment. 

1 


totalling 


. 


CLEVELAND ELEC. 1ST & COLL. 7S 
There are $5,000,000 of these bonds due 
in 1935, and redeemable as a whole on 
any interest date at 101 to July 1, 
at 102 to July 1, 1922; 103 July 1, 1923; 
and thereafter at 107%. The bonds are 
secured by the pledge of the company’s 
first mortgage 5s, 1939, amount of $7,- 
143,000. The obligations are rated as a 
high grade business man’s investment. 


next; 


COLUMBIA GAS & ELEC. 1ST 5S 

The amount of this issue is $11,502,500, 
and the bonds are due 1927 and are re- 
deemable at 105, or at par and interest for 
sinking fund. The sinking fund specified 


in the mortgage is 4% annually from 
1910 to 1912; 5% to 1916; 6% from 1917 
to 1920, and 8% to 1924 and 1926. The 
ebligations are a first lien on entire prop- 
erty of the company and underly the de- 
benture 6s. Price about 84. 


CON. GAS OF BALTI. 1ST REF. 

These bonds are series “B” and the 
amount of the issue is $5,000,000. The 
bonds are redeemable all, or in part, at 
any time upon 60 days’ notice, at 110 
prior to December 1930. In the next five 
years they are redeemable at 107 and so 
on to 101 in the last two years before ma- 
turity. The issue is secured equally with 
three and a half millions 6% Series “A” 
bond pledge under the 7% secured con- 
vertible note issue. The company is in a 
very strong position, earning its interest 
charges without difficulty, and these bonds 
are considered a very high grade invest- 
ment. Price about 96. 


74S 


DETROIT-EDISON CONV. 8S- 


The amount of this issue is $5,532,600, 
and the bonds are convertible between 
January, 1923, and July, 1930, at option 
of the owner into the stock of the com- 
pany at par. After 1923 the bonds are 
redeemable at a premium of 5% and on 
January 10, 1924, and at any time there- 
after at a premium of each 
year or the unexpired portion thereof. to 
maturity. 


4% for 


When the bonds are called for 
redemption owners have the option, pro- 
vided the time for conversion has not ex- 
pired, to convert them into stock at par 
at any time before the date named for re- 
demption. As the company is progressive 
and working out its problems, the bonds 
are looked upon as a safe business man’s 
investment. Price about 101. 
PAC. GAS & ELEC. 1ST & REF. 7S 
The amount of this issue is $10,000,000, 
and the 1940 
redeemable at option of the company at 
110 on or 1930, at 
105 and The obli- 
gations are secured by a first mortgage 
on the entire property of the Mt. Shasta 
Power Corporation, which joins with the 


bonds are due in and are 


before December 1, 


interest thereafter. 


Pacific Gas & Electric Company in exe- 
cuting the mortgage. The first and re- 
funding bonds also are a direct lien of 
the entire property of the Pacific Gas & 
Electric Company now owned and here- 
after acquired subject to prior liens or 
underlying mortgages. As additional se- 
curity the company agrees to certify all 
of the general and refunding mortgage 
bonds which may be entitled to issue and 
to promptly pledge the same under the 
new mortgage. Price about 98. 
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Where Are the Motors Headed ? 


Most Stocks Are Attractive As Purchases At Bottom of Business Depression 
—Do the Shares of the Automobile Manufacturers Come in This Class? 


HIS is to be neither a prophecy nor 
| nor a dogmatic discussion. Most 
stocks have been considered at- 
tractive purchases at the bottom of busi- 
ness depressions in the past. But circum- 
stances occasionally alter cases. And the 
case of the motor shares appears to be one 
where it is impossible to estimate whether 
the bottom is a pit out of which it will 
be comparatively easy to climb, or 
whether the industry is facing what may 
be anything from a long-sustained period 
of suspended animation, or a narrow 
chasm across which a plank can be 
thrown. 


It would seem safe to say at the outset 
that we are confronted by a period of 
tardiness as far+as the motor shares are 
concerned marketwise. The public de- 
mand for new cars is dormant; consider- 
ably under normal. And demand for a 
manufacturer’s products is what makes 
for the sort of conditions that encourage 
confidence in the earning power of stocks. 


CHANGING SENTIMENT 
A short time ago the Street was en- 
livened by reports of a revival in the 
motor industry. There followed a sud- 
den sharp flare-up in prices for the 
stocks. Even the tire shares came under 
the influence of the altered sentiment. 
Then there came to the Street the stern 
realization that the recovery, or revival, of 
the motor industry to normal was lacking 
in substance. There followed such oc- 
currences as the omission of Pierce- 
Arrow dividends for the preferred shares. 
While the president of the Studebaker 
Corporation simultaneously issued a rather 
cptimistic statement, the Street was un- 
able to bring itself to the belief that the 
improvement in Studebaker was anything 

but an exception to a general rule. 


: ner 
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And, to make matters still more com- 
plicated, there came well-defined rumors 
as to an impending “motor war” in which 
prices would be slashed mercilessly, and 
the wheat separated from the chaff in no 
uncertain manner. 


Therefore the question can be asked: 


If the motor industry is entering upon 
a period of keen competition, if public 
buying is below normal, and if indica- 
tions are that buyers are going to take 
their time about resuming their purchas- 
ing of cars, then why should the investor 
waste time with the motor shares as a 
group, when there are so many more at- 
tractive investments to be had-in other 
industrial stocks? 


MOTOR READJUSTMENT 


I believe that, in the long run, the mo- 
tor industry is all right. But the motor 
industry must be readjusted. Circum- 
stances over which its sponsors can exer- 
cise no control demand readjustment to a 
new basis. Deflation is not a sparer of 
industries. It plays no favorites, in other 
words. 


We cannot overlook the fact that, no 
matter how firmly established the motor 
industry may be, it has passed through a 
period of abnormal conditions. There 
has been a period in which the possessors 
of new wealth sprung into being over 
night. Their new-found possessions in- 
cluded automobiles. The per capita in- 
comes of the country increased in an al- 
most incredible fashion. In a few short 
years the personal per capita incomes of 
the American people almost doubled. Be- 
fore the war the incomes totaled about 
$322. Now the per capita incomes total 
something like $545. 
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While all of this building of incomes 
was going on, even though Uncle Sam 
was making his inroads in the way of 
taxes, there came changes in the wants 
and desires of the people. Touring cars, 
runabouts and limousines became a habit, 
where once upon a time the humble flivver 
was a luxury in most instances. 


Then stern economic law became opera- 
tive. The war ended, war prosperity be- 
gan to dwindle, and incomes began to 
shrink. Deflation demanded its toll. 


REPLACEMENT ORDERS 

When one’s personal income shrinks, 
one finds that many things which in other 
circumstances might be looked upon as 
passe have become quite necessary. Peo- 
ple began to think of endeavoring to save 
and prolong the life of their motors, 
rather than of taking on new cars for old 
ones. Where for a hey-dey the motor 
companies had been adding new purchas- 
ers to their rosters, they began to fill re- 
placement orders. Then came the lull, even 
replacements began to go out of fashion, 
comparatively. Motor manufacturers be- 
gan to see the beginning of a temporary 
end. Factories closed down. Manufac- 
turers talked of “saturation points” and 
other like explanations. 


The United States, according to re- 
liable statistics, has an annual productive 
capacity for trucks and motor cars of 
about 2,600,000 machines. A canvass of 
the situation, while not at all conclusive, 
reveals the fact that the manufacturers 
are doing well just now if they are pro- 
ducing at the annual rate of more than 
700,000 machines. 


Seven large truck and passenger car 
manufacturers in the United States today 
(Concluded on page 1126) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably 


Corporate Matters 

National Conduit & Cable for the first 
quarter in 1921 reports deficit, after 
charges and taxes of $200,805, against 
a deficit of $13,823 in the first quarter 
of 1920. — 

Illinois Central Railroad, for the year 
ended December 31, reports net earnings 
equal to $12.29 a share against $10.87 a 
share in 1919, + 

Interborough Rapid Transit, for the 11 
months ended May 31, reports deficit, 
after charges, of $3,997,002 against a 
deficit of $1,953,664 for the correspond- 
ing period of the preceding year. — 

City Service Company May gross, $1,- 
198,110, against $2,219,330 in May, 1920. 
Surplus, after preferred dividends, 
$579,848, against $1,603,206. — 

Receiver asked for Guffey-Gillespie Oil 
Company. 


Commodities 

Oil—Pennsylvania Crude off 25c. to $2.50 
a barrel against $6.10, the high of 
1920.— Crude Oil production for the 
week ended June 18, daily average, 1,- 
330,950 barrels, against 1,344,120 barrels 
in the preceding week. — 

Coal— Prices stable. Production for 
week ended June 11: Bituminous, 7,- 
945,000 tons, against 6,841,000 tons in 
the preceding week and 10,355,000 tons 
in the corresponding week in 1920.— 
Anthracite, 1,963,000 tons, against 1,- 
573,000 tons in the preceding week and 
1,960,000 tons in 1920. + 

Cotton—Breaks to new lows. New York 
spot for middling, 11.20 cents, against 
12.20 cents in the preceding week. — 

Sugar—New lows. Refined sugar cut to 
5.5 cents, lowest since 1915. — 

Coffee—Easy. — 

Cereals—Irregular. = 

Provisions—Weak. — 


Steel—Operations at about 23% of ca- 
pacity. — Price for 8 principal products 
unchanged. = 1920 production finished 
products, 32,347,863 gross tons, against 
25,101,544 tons in 1919 and 33,067,700 
tons in 1917, the record year. + 

Copper—Dull and unchanged at 13% 
cents. = Output of 33 smelters during 
1920 valued at $632,897,000 against 
$444,022,000 for 37 smelters in 1914, an 
increase of 42.5%. + 

Lead—Easy at 4.30 against 4.50 a week 


ago. — ' 
Tin—Off at £164 against £168 15s a week 
ago. — 
Spelter—Easy at 4.35 against 4.45 a week 
ago. — 


Pig Iron— Unchanged around $22 per 
ton.= Iron Ore—Cut $1.00 a ton, 
equivalent to $2; cheaper cost on iron 
and steel ingots. + 
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Week’s Business Index 
(For the Week Ended li ednesday, 
June 22) 


UNFAVORABLE POINTS — 27 
FAVORABLE POINTS + 16 
NEUTRAL POINTS = 5 


Analysis 

Developments of a conspicuous 
nature were few during the week. 
Readjustments which began a full 
year ago are still in progress, but have 
gone to such lengths that a revival 
would seem to be not far off. Defla- 
tion in commodities has apparently 
spent its force, and with the present 
inventories consumed a demand for 
new production should be expected. 


Dominant Factors 


Probably the most important visible 
factor of the situation, which makes 
possible an upturn in industry, is the 
expression on the part of several 
building organizations to accept a 
lower wage scale. This announce- 
ment was followed almost immedi- 
ately by a sharp increase in the 
movement of building materials. The 
iron and steel trade is operating at 
a new low ebb, about 23% of capacity, 
but this is offset to a considerable 
extent by a substantial increase in 
output by the textiles. The copper 
market remains very dull, with prices 
holding firm. Further declines were 
registered for crude oil and refined 
products. 


The securities market was pro- 
nouncedly weak. Practically all 
classes of stocks participating in the 
decline, many of the industrials going 
to new lows. The second-grade 
bonds also were under pressure and 
registered losses of from two to three 
points. A rally came at mid-week, but 
did not hold. Unusual opportunities 
for buying real bargains are to be 
found by the discriminate purchaser. 


The income tax payments and other 
financing caused no stringency in the 
money market, and call funds lent at 
5% on the floor of the Stock Exchange, 
the lowest figure in a year and a 
half. Outside loans were made as 
low as 4% and 4%4%. The Federal 
Reserve System lost 1.5% in the ratio 
of reserves to liabilities. Gold re- 
serves were at a new high. 

Foreign exchange rates were irregu- 


lar and but small net changes 
recorded. 
Fundamental conditions are en- 


couraging, and a turn for the better 
may come at any time. 








or Unfavorably 


Monetary Metals—Silver domestic un- 
changed at 9914 cents.= Foreign, 
583% cents, against 5834 cents a week 
ago.— Gold bars, 109s 7d, against 
109s 2d a week ago. + 

Price Index—Bradstreets’ for 31 articles 
of food products, $2.68, against $2.72 
in the preceding week and $4.81 in the 
corresponding week in 1920.— 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$59,099,000 against $68,478,000 in the 
corresponding week of 1920, a decrease 
of $9,379,000. — 

Bond Market—Moderately active and 
irregular. Liberty Bonds steady. In- 
dustrials weak, railroads heavy, trac- 
tions dull, foreign steady, municipals 
firm. — 

Important Bond Offerings of the Week— 
Minneapolis, St. Paul & Sault Ste. 
Marie, $3,000,000. Dominican Republic, 
$2,500,000. Hanna Furnace, $4,000,000. 
City of Chicago, $7,939,000. Common- 
wealth of Pennsylvania, $8,000,000. = 


Stock Market 

Stock sales for the week amounted to 
5,802,600 shares against 2,316,900 shares 
in the corresponding week in 1920, an 
increase of 3,485,700 shares. + 

Stock Market — Breaks 
slightly. — 

Outside Market—Off.— 

Public Utilities—Dull and steady. = 

Other Markets—Paris, unsettled; London, 
steady; Chicago, Philadelphia and 
Boston, reactionary. — 


ands allies 


Average price of 20 rails ranges from 
69.31 to 65.52 against 71.03 to 70.31 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 68.16 to 64.90 against 92.00 to 90.16 
in the corresponding week in 1920. — 

Dividends Decreased—Crucible steel re- 
duces quarterly dividend on common 
from $2 to $1 per share. Bosch Mag- 
neto passes quarterly dividend. Coco- 
Cola defers action on preferred. Chi- 
cago Pneumatic Tool cuts regular divi- 
dend from $2 to $1. D. W. Griffith cuts 
quarterly dividend on Class A stock 
from $1 to 50 cents. P. C. C. & St. L. 
defers action on semi-annual divi- 
dend. — 


Foreign Exchange 
Foreign Exchange—Generally off. — 


Demand sterling ranges from $3.74% to 
$3.7914 against $3.967% to $3.98% in the 
corresponding week in 1920— Canadian 
dollar ranges from 88.75 cents to 88.12 


(Concluded on page 1122) 
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A Contradiction 

A prominent stock selling oil flotation 
now filling the mails with its appeal for 
subscription to its stock makes the un- 
usual declaration that the directors have 
agreed, provided a certain well comes in, 
to pay a cash dividend of $1.50 a share, 
out of the adjoining lands it will sell. 
All this is promised in addition to the 
dividend now being paid at the rate of 
24% per annum. The cash dividend would 
equal the price paid for the stock, so that 
afterwards, if there ever is such an after- 
ward, all other riches would be velvet. 
Fortune must have been kind to this oil 
enterprise to allow it to run against the 
stream when all the other oil companies, 
with the exception of those intensively 
engaged in the stock selling business are 
finding it difficult to make any money out 
of oil production at present prices. Such 
a contradiction naturally causes sensible 
investors to keep away from any such 
supposed “par excellence.” 


* * &* 


A Real Texas Humdinger 
Will not some one bring some ice at 
once? It is sorely needed to reduce the 
acute mental fever from which the presi- 
dent of the Old Dominion Oil Co., of 
Houston, Texas, is suffering. His aber- 


ration into subnormal excitement cannot 
last for long. When there will be no fur- 
ther occasion to sell stock he will calm 
down, just as have other promoters of 
mushroom oil enterprises when their nets 
no longer haul up any investing fishes. 
However, temporarily, and as long as their 
game shows any life they feed out ex- 
aggerations about their properties of such 
flimsy texture one wonders how any one 
can take any stock in them, especially 
when an investigatoin would reveal their 
baseless nature. Were there but a slight 
measure of truth in the big profits the 
company was earning, a profit that would 
justify the price of $2.00 a share, the 
president of the Old Dominion Oil would 
not have to hawk his stock around like a 
common get-rich-quick faker. One state- 
ment in his recent circular letter is lit- 
erally true. When he said that, he is not 
letting any grass grow under his feet 
he is not exaggerating considering his 
impetuous bombardment of _ investors, 
whom he thinks might be induced to part 
with some of their money. 


~ In The Land of airy 





By Iconoclast 


On the Rocks 

It is into a troubled sea that the Ameri- 
can Telegraphone Co. has drifted. This 
fate was to be expected considering the 
get-rich-quick nature of the enterprise. 
Originally it was nursed into life by 
Benesch, the promoter of oil schemes on 
a wholesale scale, and it was in connec- 
tion with its financing that he was hailed 
into the Federal Courts on charges of 
using the mails to defraud and was fined. 
The company is now in the hands of a 
receiver, whilst among the stockholders 
there has broken out a family squabble, 
in which charges are hurled back and 
forth, H. P. O'Reilly. of Springfield, 
Mass., who has for several years past en- 
deavored to sell stock in the scheme, as 
trustee, claims certain stockholders have 
designs in acquiring control and freezing 
the shareholders out, while those whom 
he attacks retaliate upon him with other 
charges. For the shareholder there is 
little choice between the two factions; 
he would find it more merciful if he for- 
got the whole proposition, for its pros- 
pects of ever paying out are almost hope- 
less. 

* . * 


Made to Order Millionaires 

Lucky oil strikes are, and always will 
be, overcapitalized by optimistic promoters 
of oil companies, for they realize it ap- 
peals to the gambling instinct of the 
people. But if statistics were available it 
would be discovered that for every mil- 
lionaire made suddenly by a stroke of 
good luck there are a hundred thousand 
or more people who lose their all in at- 
tempting to get rich without work. It is 
not in the scheme of life that millionaires 
are made to order. 

* * * 


Sugarman on the Rails 

When prices for railroad stocks are 
swinging around rock bottom Sugarman 
& Co. urgently advise holders of these 
securities to sell and replace them with 
shares of the industrial corporations. In- 
vestors would be fools to follow such ad- 
vice, especially coming from a concern of 
so little repute in the financial district. 
Since Sugarman is so solicitous to make 
money for his clients why has he not 
already done so in special promotions of 


his own like United Texas and Denny 
Oil? 
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Getting a Shoe Full 

A very pretty story C. C. Cannon of 
Houston, Texas, relates about a country 
bumpkin, who went on the theory that the 
law of averages worked out successfully 
in the get-rich-quick business. He tells 
how this imaginary seeker after riches 
bought one stock after another, despite 
the scorn of his neighbors over his fool- 
ishness until one day a gusher came in 
and he was able to sell his interest for 
$40,000. All this is fiction designed to 
encourage the timid investors, who prob- 
ably already have lost some money 
through his advice to try and try again. 
Cannon describes his lucky character as 
getting a shoe full of oil; in reality those 
who entrust their money to him are likely 
to get a mouth full of disappointment. 

* * * 


Casting Out Another Bait 


Human nature is sometimes difficult to 
understand. An evidence of its inconsist- 
encies is to be found in its blind following 
of promoters, whose ventures come to 
grief, not because of misfortune, such as 
likely befall any legitimate enterprises, 
but which are foredoomed by inherent 
weakness at the very start. Here is B. X. 
Dawson, as an example. Not only has his 
advice with the flotation of the Crown 
Oil Co., the High Gravity Oil, and the 
Hercules Oil Co. ended disastrously for 
those who followed it and bought stocks, 
but now he suggests he has another 
scheme with which he expects to reim- 
burse them. His new proposition is 
a gas improvement enterprise. If it ac- 
complishes anything, it may improve the 
nature of the gas Dawson injects in all of 
his promotions. When he is ready to 
make known his scheme of salvaging his 
clients’ investments, the probability is that 
more cash will be asked in part payment 
for new stock, and some of his clients 
may again bite at this old sort of a bait. 

* * * 


A Wily Blue Bird 

On the suggestion that certain people 
made thousands of dollars on his advice, 
Henry H. Hoffman, of Houston, Texas, 
urges the purchase of stock in his newest 
proposition, the Blue Bird Oil Corpora- 
tion. He promises them to make a lot of 
money without much effort, and if they 
do not act they will lose a chance of a 
lifetime. But it will be discovered by 
anyone who falls for his talk that they 
have been following a wily Blue Bird. 


BUY NOW—INTRINSIC VALUE BARGAINS 
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N overwhelming balance of basicly 
A unfavorable developments, such as 

would account for last week’s 
was neither present nor prospective. 


That was perfectly apparent to any ex- 
perienced observers. 


Even the inventive newspaper writers 
who are usually ready with ingenious, if 
not always sound, reasons for the ever- 
changing moods of stock markets, were 
transparently at a loss for logical explan- 
ations of last week’s collapse. 


Some of them blamed the “bear raiders” 
those mysterious and largely mythical 
persons whom the rank and file, in their 
wrath, set up as targets to shoot at, when- 
ever their own calculations are upset. 


Doubtless bear selling did play some 
part in last week’s decline, but it was not 
wholly responsible for the break any more 
than it was wholly responsible for any of 
the earlier declines of 1920. 


However, to believe some of the news- 
paper scribes, market letter writers and 
other publicity agents, would be tanta- 
mount to,the conclusion that every stage 
of the stock market’s fall since Novem- 
ber, 1919, has been engineered and vici- 
ously carried out by the unconscionable 
bears. If it were not for this ill-bred 
gentry, foresooth, the market would still 
be pursuing its upward course, so rudely 
interrupted a year and a half ago. 


Then what was the explanation of last 
week’s holocaust? 


Holocaust it was. Ask most any mar- 
gin trader whose equities were wiped out. 
He will readily accept the definition. 


What caused the break? 


For the decline was the straw that broke 
more peoples’ backs than any other down- 
ward movement in the 1920-1921 bear mar- 
ket; because the majority of those who 
were caught this time, were at the end of 
their fesources, sure enough. They had 
been putting up and putting up, each time 
a smaller amount, until nothing remained 
in their once swollen purses. 


And therein, we believe, lies the real 
explanation of the demoralization of the 
narket, a 


A man who is broke, or nearly so, after 
repeated unsuccessful efforts to recoup 
heavy losses, and after a long series of 
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Crowd Psychology and the Stock Market — 


A Panoramic Word Picture 


disappointments, is likely to be in an hys- 
terical frame of mind. 


When not one, but thousands of people 
in this condition, figuratively speaking, 
gather in a great market place, such as the 
New York Stock Exchange, and desper- 
ately look to the fateful ticker-tape for the 
answer to their hopes, only to find that 
what they seem to see written there con- 
firms their fears; crowd psychology comes 
into play with a vengeance. 


So it was that the public last week was 
seized with hysteria. 

People become panicky. They ignored 
every sign which, in a calmer mood, they 
might have accepted as encouraging. They 
exaggerated or distorted every sign that 
by any stretch of the imagination they 
could interpret unfavorably. They gulped 
down rumors of impending disaster. They 
devoured tales of boldly planned cam- 
paigns of bear operators. They shook 
their heads knowingly at reports that this 
and that prominent millionaire was being 
forced to liquidate his stocks at enormous 
losses. 


They pointed solemnly to the quotation 
boards, as much as to say, “There’s the 
story! You cannot get away from the 
fact that it foretells ruin.” 


CURIOUS INCIDENTS 

If an occasional stock seemed to es- 
cape the blast which bowled over the 
others around it, you would hear almost 
angry discussion of that stock’s hypocrisy. 
“Just wait, it will go down too. Its divi- 
dend is sure to be passed. The big earn- 
ings can’t keep up, they will be turned 
into losses.” 


Brokerage offices were packed on the 
culminating day of the decline. There 
were all sorts and conditions of men—and 
women too. In one office was a middle 
aged woman who was watching the quota- 
tion board with an expression of inten- 
sity which betrayed the struggle of her 
emotions. Her stocks went overboard at 
the close of the market. She could easily 
have held out, but she was hallucinated 
with the idea that the following day would 
see an appalling crash. The possibility 
of a violent rally, such as occurred, did 
not even suggest itself to her disturbed 
mind. 


Into one broker’s office in which an ob- 
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server sat, came a self-satisfied looking 
workman lugging a canvas bag such as 
plumbers carry their tools in. This is 
what the observer overheard the workman 
Say to a man seated next to him. 


“Well, J bought in too soon. But I’m 
gonna buy ’em short again on the next 
rally.” 


“Think they'll rally, do you?” the man 
addressed asked, disconsolately enough. 


“Sure, they'll rally,” said the other, en- 
couraged by the interest shown in his 
cpinion. “But they won’t hold. No, sir-ee! 
Why, take that International Paper, for 
instance. I bought her short at 60 and 
covered her in at 54. Now she’s down to 
47 this morning; but tomorrow she'll be 
back to 51, and then I’m there, because 
she’s certain to go back down the day 
after. If I buy her at 51 I’ll make 20 


points.” 


Supreme confidence was indicated in 
every word the man uttered. But with 
all his foreknowledge about the market, 
he did not know the technica! terms for 
the kind of operations he proposed. He 
insisted on “buying short” and “covering 
in’; coined phrases which quite suited his 
own type of ignorance. 

More likely this man was entitled to a 
greater measure of the credit for “bear 
raiding” than some of the imaginery 
“powerful operators” who were mentioned 
in the newspapers. 


After all, the delusions which the pub- 
lic entertains about a market that is in 
the final stages of a violent bear move- 
men, are no more surprising than those 
which rule its actions when a bull move- 
ment is reaching the culminating point. 


DON’T LOSE YOUR HEAD 


In the autumn of 1919 there was no 
more chance of making the average man 
see the storm warnings then appearing 
daily than there is of making him see 
now the silver linings back of the passing 
clouds. 

Look ahead! 

What if the industrial situation is bad? 

Has not the stock market been going 
down for eighteen months? Did it not 
start to go down fully six months before 
general business began to fall off, or be- 
fore most commodities to decline? 

(Concluded on page 1115) 
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Industrials 





Allis Chalmers— 


Unfilled orders to the extent of more 
than $17,000,000 carried over from last 
year has serv:d the company with fat 
upon which to draw upon for the present 
lean times. So far this year the company 
is reported as earning on its stock about 
$7 a share, but unless there is a decided 
improvement in the business situation it 
cannot be expected to maintain its pres- 
ent rate of earnings for the balance of 
the year. The shutdown in mining opera- 
tions means a certain temporary loss but 
that should be quickly recovered with the 
resumption of activities that is bound to 
come, and in mining probably sooner than 
in other lines of industry. 


American Locomotive— 


” 


A month ago “Seelby’s” analysis of the 
locomotive builders showed there was no 
reason in earnings, business or finances— 
nothing except “tradition’—as to why 
Baldwin should sell higher than Ameri- 
can Locomotive. It is an uncanny coin- 
cidence that Baldwin immediately dropped 
below American. Disparity reached 12 
points this week in favor of American. 


Baldwin Locomotive— 


Selling of received consider- 
able stimulus from the general report in- 
dustriously spread by the bears that prices 
for equipment must come down, as if this 
would prove an unusual occurrence. That 
a cut must come is a foregone conclusion 
but this slashing away of abnormal cost 
has its offsets which can still make a sat- 
isfactory showing on the profit side of 
the equipment companies’ ledgers in the 
form of a greater volume of business 
handled by a much lesser operating ex- 
pense. Big business is always done on 
the quantity theory—that is to say that 
Baldwin and its competitors in the equip- 
ment business would fare better on orders 
four times as large at half the profit than 
it could on a quarter of the business at 
the inflated prices which have prevailed 
and discouraged the railroads in buying. 


Jaldwin 


Coca Cola— 


Burdened with a greatly increased capi- 
tal compelled the suspension of the com- 
mon dividend and now the preferred divi- 
dend has been passed. The decline in the 
shares as a direct result of the company’s 
inability to pay dividends probably has hit 
Southern speculators harder than those in 
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other sections. It was only a few years 
ago when the preferred stock was offered 
to the public so that its dividend record 
was an extremely short one. 


Corn Products— 


When you can buy real sugar for less 
than it costs to make glucose and substi- 
tutes, enthusiasm congeals as to high 
prices for a stock like Corn Products Re- 
fining Co.—except the enthusiasm of the 
bears They have hammered it from 103 
high in 1920 to a new modern low below 
60 this week. At that it has dropped less 
than sugar stocks, which were, however, 
unduly sweetened and inflated last year. 


General Electric— 


Feeble onslaughts against this stock 
have depressed it to around 120 from 
around 125. The company’s -business is 
bound to be affected adversely by the pre- 
vailing lethargy, and one wonders why the 
bears have not yet singled out this issue. 
It pays only 8% cash and 4% in stock 
dividends, and started this year overloaded 
with inventories and underburdened with 
net cash. 


Int. Mercantile Marine— 

Stagnation in shipping, plus President 
Franklin’s recent statement that he ex- 
pects no substantial improvement imme- 
diately, plus the general deluge of market 
liquidation the past fortnight, led to Ma- 
rine common breaking through 10, and the 
preferred sold down to 45 the past week. 
These are new lows since the receivership 
days of 1914. The shares yield very 
grudgingly. Each week sees us nearer 
the turn for shipping. If each week sees 
the stock cheaper, too, as up to now, it 
is likely to become a profitable buy anon 
if not now. The Street awaits with ex- 
pectancy the balance sheet, omitted from 
the recent preliminary earnings statement 
for 1920. 





Jones Brothers Tea 


May sales of tea were $1,427,103, about 
$300,000 underneath the amount in the 
same month of the previous year, and 
so far for 1921 earnings have been $7,164,- 
000 against $8,086,568, which would indi- 
cate that the shrinkage in the company’s 
business is only 10%, a small amount, 
and could readily be made up by the 
slightest improvement in business. 


Loew’s, Inc.— 


Notwithstanding the necessity of pass- 
ing its dividend, stockholders of this large 
theatre enterprise will derive some com- 








fort from the report of earnings for the 
past thirty-six weeks of more than $1,701,- 
657. At least these figures indicate that 
the dividend was earned and consequently 
was not put aside from lack of profits. 
Where such a condition prevails a greater 
degree of confidence can be maintained in 
an earlier return of dividend disburse- 
ments. Eventually the company should 
be able to refinance the advanees now be- 
ing made out of earnings for the construc- 
tion of the 27 additional theatres in which 
the company is now engaged. 


United Fruit— 


When comparison of values established 
by the market’s determination is so keenly 
applied as it is at this time, the fact 
that United Fruit was selling out of line 
with other stocks still paying eight per 
cent. per annum could not well escape its 
place in the price readjustment. Since 
an analysis was published by us pointing 
out the discrepancy the stock has receded 
until it broke through par last week. In 
the instance of United Fruit, it is not a 
case of weakness so much as one of re- 
alignment in the scale of values. 





Oils 


Atlantic Gulf— 


Not having enough trouble to contend 
with in putting through its plan of tem- 
porary financing, another discouraging ob- 
stacle has arisen in the reports that have 
had such wide circulation of the presence 
ef salt water in so many oil pools in 
Mexico. All this has made it much harder 
to secure the consent of the majority of 
stockholders to the plan proposed by the 
directors to finance the company over its 
present crisis. Last week there was a 
spread of hardly more than a point be- 
tween the common and preferred stock 
both of them selling between 17 and 18, 
a price so low from the top the stock 
reached at the height of the oil boom as 
to tell its own sad story of the severe 
losses sustained by its shareholders. 


General Asphalt— 


When the oil world recognized Mexi- 
co’s limitations nearly two years ago, Co- 
lombia with its strategic location near the 
Panama Canal stepped into the limelight. 
The mysterious “Burlington Investment 
Co.”, owned jointly by the company and 
Royal Dutch, owned the best known re- 
serves in the Atlantic Caribbean basin. 
Since then, however, new oil-land reserves 
in Colombia and nearby have been ac- 
quired by the leaders—Standard, Texas, 
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Sinclair, Cities Service. 
dropped from 180 in May, 1920, to under 
45 this week. Dutch (N. Y. stock) is 
also down to around 45 versus 120 last 
May. 


Asphalt has 


Sinclair Oil— 

Among the oils hardest hit by last 
week’s sharp decline was Sinclair in which 
a wealthy pool has been operating. One 
plausible reason advanced for the sale of 
such a large block of stock as the market 
had to absorb was that some of the 
pool’s wealthy members had to liquidate. 
But in a hysterical market excuses for the 
decline of this or that stock are never 
wanting. Before the price of oil received 
its serious setback the Sinclair hopefuls 
believed the company’s earnings justified 
the expectation of a dividend before the 
year’s end, but this prospect has suddenly 
been blighted. Sinclair has had outlined 
for itself an ambitious development pro- 
gram that even carried it into the Costa 
Rica field. It has allied itself in a joint 
ownership of a large pipe line with one 
of the big Standard Oil companies and 
as it numbered among its directors some 
of New York’s prominent financiers the 
stock was popular with small investors 
and traders. All these ambitious plans, 
a reactionary market has upset catching 
in its swirl both big and little fish. 


Texas Co.— 


For Texas to have acted sympathetically 
with the trend of the other oil shares was 
te be expected for its revenues will be no 
less affected by the cut in the price. Still 
taking this factor into account and then 
measuring it with the loss in its quotation 
on the market it must be said that it dis- 
plays considerable ;underlying strength. 
This is as it should be for the company 
is a good money maker in normal times 
on any fair market for oil and it has a 
habit of reviving quickly from any de- 
pression. Nor is Texas unmindful of its 
future requirements judging by its assum- 
ing control of the Carib Syndicate which 
puts it in line of becoming an important 
factor in the development of the sup- 
posedly rich oil lands in Colombia. 





Steel 





Crucible Steel— 


In Syracuse, where Crucible Steel is 
quite popular since it is the home of the 
company’s chief, there does not prevail 
that degree of pessimism in which the 
stock is steeped in New York. One of 
those bulls in talking to the writer even 
went so far as to say that President Wil- 
kinson is buying it on every recession 
and advising his friends to do the same, 
and when the time comes the bears 
among whom is included Jesse Livermore 
‘re in line for a severe chastisement. 
Whatever is the state of the steel indus- 
try the cash position of the company is 
xcellent. 
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U. S. Steel— 


Reports of the low ebb in the steel trade 
as they appeared in the trade press has 
finally broken through the confidence 
Steel’s good and consistent record had es- 
tablished and which for so many months 
maintained it in the market in defiance 
of the reactionary currents that eddied all 
around it. Steel has not been as low as 
70% which it touched, since 1914. But as 
the stock declines more and more of it 
is taken out of the market and deposited 
in strong boxes by investors who see 
ahead and not only as far as the end of 
their noses. 





Rails 





Canadian Pacific— 


Considerable liquidation occurred in 
C. P. R. which was attributed to selling 
from abroad by people on the other side 
who were compelled to let go of this 
good rail in order to protect their weaker 
stocks. Some of this selling also origi- 
nated in Canada where speculators have 
suffered severe losses in the culmination 
of the boom in the paper stocks. 


Colorado & Southern — 


This Hill road has earned all fixed 
and preferred charges, and about $7 per 
share per annum on the common in’ the 
first four months of 1921. It is a re- 
markable record of achievement for a dull 
period of business and speaks well for 
probable earnings later on. It is con- 
trolled by C. B. & Q. 


Great Northern— 


Apparently there is another reason for 
Great Northern declaring its regular 
quarterly dividend, at the rate of 7%, 
other than simply the desire to maintain 
a continuous record. Had the dividend 
been cut it would have occasioned no sur- 
prise in view of the deficit for the first 
quarter of the year. But beneath the sur- 
face and in the accounting department of 
the railroads are indications of a decided 
turn in earnings of the railroads brought 
about by rigid economy and cheap coal 
which are making themselves felt in oper- 
ating costs. It does seem as if the rail- 
roads finally are again climbing the hill 
to better times. 


Kansas City Southern— 


Its excellent earnings is what imparts 
such underlying strength to its stock. For 
the five months this year the net shows as 
high as 5.3% earned for the common. A 
continuation of such a showing will bring 
an assured feeling that junior shares are 
not far off from a dividend. 


Louisville & Nashville— 


A stock dividend of substantial propor- 
tions appears to be in the offing for the 
shareholders of this company. The di- 


rectors have asked them to ratify an in- 
crease in the capital from $72,000,000 to 
$125,000,000 and the additional stock is 
proposed to distribute ratably as much as 
the Interstate Commerce Commission may 
authorize, therefore a stock dividend any- 
where from 70% down can be expected. 
The increased capital is sought to equalize 
the amount of issued stock with the new 


mortgage bond issue for which the con-’ 


sent of the stockholders is also sought. 
This bit uf good news the market ignored 
entirely. At a later day and under more 
f. vorable conditions its constructive in- 
fluence may make itself felt. 


New Haven— 


On the announcement that the rumor 
the company would default on its interest 
due July lst was unfounded, New Haven 
rallied. The President also sent forth the 
reassuring statement that a decided im- 
provement had set in during June, which 
revived the drooping sentiment. Were the 
road stripped of its barnacles and confined 
to its railroad strictly, there is no reason 
why it should not become one of the best 
revenue earners among the eastern rail- 
roads. In this respect it will have to be 
reorganized even without a receivership, 
on which basis it can be said its stock is 
already selling to a large extent. 


Pennsylvania— 


Just 15,668 more folks own Pennsy 
stock in May, 1921, than last May. These 
courageous souls who bought in the face 
of impending dividend cut, and therefore 
bought cheap, may be amply rewarded 
in time. The 9,985,314 shares are now 
distributed among 140,740 shareholders of 
record (71 shares each). 


Union Pacifie— 


May earnings of the company were sub- 
stantial and considered satisfactory in 
view of general conditions. While the 
net was not as large as the previous year 
the decrease in this direction is not con- 
sidered important when the whole year 
is taken into account. Much of it is ex- 
pected to be made up during the remaining 
part of the fiscal year when traffic on the 
road is the heaviest. Among the rails 
this stock is one of the strongest. 





Public Utilities 





Columbia Gas & Electricity— 


Earnings for May were slightly off from 
June ($801,659, net, off $4,879), but the 
twelve months’ record to May 31 of 
$9,945,892 net exceeds the previous year 
by $914,832. Directors convened a month 
ahead of regular schedule and posted the 
regular quarterly dividend of 14%. The 
company has no floating debt, and has 
cash enough to meet all anticipated con- 
struction and dividend outlay for a year. 
Earnings at May rate for six months will 
take care of the year’s dividends. 
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CANADIAN MUNICIPALS 
HILE there may be some fea- 
tures in connection with the pres- 
ent period of readjustment 


Canada and the United 
States both are passing, which are un- 


through which 


Com- 
modity prices are coming down, and that 


pleasant, there is a brighter side. 


sneans a lowering of the cost of living, 
and greater ability to save. Money and 
credit are gradually working toward ease- 
ment, and that means the gradual strength- 
ening of bond prices, and also assures 
us that the dollars we receive as interest 
on our investments, considered as income 
on today’s high yield basis, not long hence 





CANADIAN MUNICIPALS 


Yield 

Per 

Security Cent 
Province of Ontario 6s, 1936 ‘eo 6.05 
Province of Ontario 6s, 1941........ 6.00 
Province of Alberta 6s, 1936........ 6.25 
Province of Sask 6s, 1936........... 6.25 
City of Ottawa 5s, 1941%.......... 5.75 
City of Ottawa 5s, 1946*.......... 5.65 
City ‘of Ottawa Sa; 1969"... ..55 «0s. 5.60 
City of Sarnia 6%s, 1930............ 6.25 
E. Kildonan School District 6s, 1929. 7.10 
Grand Trunk Pacific 4s, 1939........ 6.00 





“Payable in American as well as Cana- 
dian funds. 





will purchase double what they today will 
purchase in terms of commodities. 


Seldom does the opportunity to place 
the saved dollar at work at high wages 
come with such distinct advantage to the 
That is 
the brighter side of today’s picture. We 
know that 
But we have reason to believe that it will 
be better as the months go by. We know 
that much is yet to be done before the 


saver as is the case at present. 
business is far from good. 


re-estab- 
3ut we know that each day brings 


economic equilibrium will be 
lished. 
Bank statements, in 
Canada as well as in the United States, 
While the return to 
veasier credit and money conditions is a 


us nearer the goal. 
are peassuring. 


distressingly slow process, it is certain. 
And it will be well for all thrifty, provi- 
dent persons to go with the current, rather 
than to wait for the actual accomplish- 
ment. When money has reached its level 
of ease, and commodity prices have come 
to normal, the prices for high grade in- 
vestments will be considerably higher and 
investors will be compelled to accept a 


much lower rate of income for their 
money than they now can obtain and can 


project into the future 


Investors who lend their money to mu- 
nicipalities or corporations do so in ex- 
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change for a definite promise of repay- 
ment at a fixed interest. As the dollars 
so loaned will represent a specified pur- 
chasing power at certain periods, it fol- 
lows that the interest payments will have 
to conform with that purchasing power. 
When commodity prices are high, interest 
rates will be likewise. And by the same 
count, the market price of a bond that 
carries an interest rate below the pre- 
vailing rate for money will be low. 

50, in anticipation of the return of more 
favorable money conditions, and cheaper 
commodities, it is only natural that the 
provident investor will seize upon the 
opportunity to purchase bonds that are 
selling at an income return higher than 
the mere interest rate on the face of the 
bond, and that have their maturity well 
in the future, thereby prolonging the life 
of the high income return. 

An accompanying table of suggestions 
offers some very attractive possibilities 
for those desiring a safe, conservative in- 
vestment. 

cs * ~ 
FUNDING DEBTS 

The Government of Great Britain, 
which has so often been the leader in dic- 
tating the policy of governmental finance, 
has again taken the initiative in connec- 
tion with funding into long term bonds, 
its obligations of early maturity. The 





offered £163 in new 3%s for each £10 
of 5s, due October 1, 1922, and £162, £161 
and £160, respectively, for the maturities 
of 1923, 1924 and 1925. Nothing has bee: 
done in regards to the 5s maturing later 
than 1925 or the 4% War Bonds. 

Although the new 3%s have no specifi 
date of maturity they are redeemable at 
par at the option of the Government after 
1961, thereby differing from the British 
2%% Consols, which are practically per 
petual. A sinking fund is provided for 
the purpose of purchasing the new bonds 
in the open market for cancellation. These 
bonds are not tax-exempt and interest pay- 
ments will be subject to deduction, at this 
time, of 30% of the common, as provided 
in the Income Tax Act of 1918. 





The privilege of converting the 5% War 
Bonds into the 34% Conversion 
has not been exercised as generally as an- 
ticipated and to date but about one-fourth 
of the 5s have been turned in. 


Loan 


The reason 
is probably due to the fact that many of 
the War Bonds were purchased below 
par and the holders are expecting a quick 
profit when they are redeemed at ma 
turity. On the basis of conversion the 
current return on the 3's _ is 
544% and 534%. 


between 
A decline in money 
rates would result in a sharp upturn in 
the low interest bearing bonds and 

original holders of the 5% War Bonds the 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27 
Comparative prices follow: 


followed by general rallies. 


ass 


Unit Rate in Rate in Rate in Change from 
Value Cts., Sept.27 Cts., June 15 Cts., June 22 Previous Week 
Up Off 

tee 0668 0808 0800 0008 
England ....... 4.8665 3.4925 37725 3.7425 0300 
a. Cea vk 1930 0420 0479 0476 0003 
Switzerland 1930 1608 .1690 1685 0005 
Holland ........ .4220 3108 3315 3298 0017 
Denmark ....... .2680 1375 1700 1695 0005 
re .2680 .1400 1445 1428 0017 
EE cb haces .2680 1870 2245 .2230 0015 
ee ee .1930 1445 1314 1323 0009 
Germany ....... .2382 0163 0143 0139 E 0004 
Belgnim ..... 555 1930 .0706 0792 


0708 
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current tax burden in the British pos- 
sessions is equal to the weight of the one 
being borne here at home and the problem 
of meeting fiscal obligations is of suffi- 
cient moment to occupy the Treasury 
heads without devising methods of re- 
ducing national indebtedness, 


The British Government has offered a 
314% Conversion loan, not redeemable 
1961, into various issues 
War Bonds are convertible, thus 
obviating the 


before which 
of 5% 
latter 
The outstanding total 
War Bonds, before conversion, 
was about £632,000,000 and holders were 


payment of these 
bonds at maturity. 


ot 5% 


new issue offers 
for profit. 


attractive possibilities 


-_ 2m 


BRAZILIAN FINANCING 
To those who have been striving s 
energetically to make New York tl 
financial capital of the world, the succ« 
of the recent loan floated in the Unit 
States by Brazil of $25,000,000, meant co: 
siderably more than the general run 
foreign government financing. Hereto 
fore, South American countries have be: 
exceedingly loath to seek funds in an 
other direction than that of London 
(Concluded on page 1119) 
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HE Genial Satire contributed to 
THE FinancraL Wortp recently 
by Francis J. Oppenheimer con- 
tained a wealth of serious truth beneath its 
vein of badinage and wit. I have ventured 
within the sanctums of some of the gentle- 
men to whom reference was made by Mr. 
Oppenheimer and have raised the subject 
of the “internationalism” which has been 
so humorously fastened upon them. And 
not a single one denied the allegation. In 
fact, each smiled and nodded with a sug- 
gestion of “Well, what of it? Is it not 
about time that we took our stand and 
” Right! It can- 
not be overlooked that so long as we re- 


came from our shells? 


mained largely a raw country with large 
untouched resources that needed capital 
for development, we could not be any- 
thing but what we were until before the 
war, largely a debtor nation. We did not 
have the capital ourselves, and we needed 
both the capital and what it would ac- 
complish in constructive work. The “in- 
ternationalism” of the other fellow, which 
aiter all is a thing of dollars and cents 
and mutual benefit, came to us and we 
ceveloped and prospered. Now it is our 
turn and our chance. 
greeted with when I ventured to “feel 
out” some of the impressive, deep-think- 
ing gentlemen of whom Mr. Oppenheimer 
spoke so entertainingly. 

* x * 


That is what I was 


For quite a while it pleased and suited 
one Lenine—regarding whom I am in 
doubt, being unable to decide whether he 
is a fox or a proletariat pure and simple— 
to indulge in pleasant ideas regarding in- 
ternationalism and other quirks less pleas- 
ing to us who have not become converts. 
Now, so it is reported, M. Lenine is about 
to call upon Capital to help in achieving 
what his “ideas” failed to accomplish. 
Folks can change their minds, you see, 
when expediency dictates, or conditions 
compel, or suggest that change would be 
the safer plan. It is curious, though, that 
bankers should be the ones to clamor for 
recognition of brotherhood and for inter- 
nationalism, and that the politicians 
should be on the other side of the fence. 
Usually it is the politician who indulges 
such caprices. Verily the war worked 
wonders with mankind. 

ae 

“The change has taken place by the 
pressure of circumstances beyond our 
control,” one banker on Broadway grave- 
ly informed THE SAUNTERER, “It is doubt- 
ful if we could return to our former status 
without going backward in every line of 





of (iii What Wall Street “:lge} 
Mee Thi nks and Talks About § i 


by the Saunterer 





industry and commerce. We have a 
pretty big place in the world. Why should 
we resign it? What would we resign it 
for? If we set our feet wisely in the path 
of foreign trade and foreign development 
which has opened for us, we can achieve 
greatness, and prosperity of lasting na- 
ture. We cannot continue exporting 
more than we import, without running 
into trouble. Don’t think that because 
gold has been pouring into this country 
and because we have by far the greatest 
reserves of gold of any nation, that such 
a thing can go on without let or hin- 
drance. It can’t. It must stop.” 

* * * 

And thus spoke another: “It is ob- 
vious that when those countries which 
now owe us so much money have re- 
covered their poise and their economic 
stability they 
with something in the way of payment 


will have to come forward 


that will not be merely a new or a re- 
funded loan.” And, because he happened 
to be an official of the Guaranty Trust 
—I believe Mr. Oppenheimer directed 
one of his barbs in the direction of a 
brother officer 
I am quoting—he directed me to read 

a little booklet prepared by his institution 


of the one whose words 


which he averred would be far more lucid 
than he could be. The booklet treats of 
the subject that at present is so dear 
to the hearts of the new Brotherhood of 
Bankers, International and Universal— 
Our New Place in World Trade. Permit 
a quotation direct. 
+ 2 

“The only considerable means at hand 
by which foreigners can pay their debts 
to us is by our continued export of cap- 
ital on a large scale. We still continue 
to reinvest in the bonds of foreign govern- 
ments, foreign municipalities and foreign 
corporations, and interest on our govern- 
ment loans will remain suspended for 
several years. The banker is charged with 
the duty of devising machinery for carry- 
ing and settling international (there is 
that word again) balances, and the banker 
feeling his responsibilities is already at 
work on the task.” We are quoting rather 
haphazardly, just giving the highlights 
as it were. The booklet continues, “By 
and large, however, the duty of support- 
ing our foreign trade does not rest en- 
tirely on the banker. Our banks can- 
not work alone.” Here we have a 
strange new light cast upon the scene. 
For long years we have been told by 
certain gentlemen that bankers were per- 
sons who insisted always upon working 
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alone and into whose presence, those out- 
side the pale must enter with hat in 
hand and with sober and somewhat awed 
mien. But actually the bankers, now that 
they have become internationally inclined 
have changed, or eise we have been hum- 
bugged all along and the banker after 
all has always been a lonesome sort of 
fellow condemned by his fellows whose 
suspicion would not let them be friendly 
“Our banks must have the cooperation of 
their customers, if our trade is not to 
suffer a decline as spectacular as has 
been its rise,” the book continues, and 
goes on to say that, in the light of our 
foreign trade balances, the imperative 
duty of all Americans is to. take thought 
how the future of our trade may be 
secured, and how prosperity can be main- 
tained. With due consideration for the 
Genial Satirist, the banker seems after 
all to be a likeable fellow. He believes 
that, by working together we can solve 
things. And he believes that the Amer- 
ican people have the energy and the in- 
telligence to solve the problems before 
them, with the help of the bankers. 
* * * 
The dejected taxpayer occasionally has 
his spirits bolstered up by a statement 
appearing in the press to the effect that 
the national debt has been reduced 
another ten million dollars or so and that 
the figure now stands a full half billion 
below the peak of last year. To those 
of an analytical turn of mind, however, 
little comfort is afforded by the progress 
so far made. Thirty-one months have 
elapsed since the signing of the armistice 
and the thought that the period of great 
The Secretary of 
the Treasury, in his estimates for the com- 


expenditures was over. 


ing fiscal year, asks for a budget of 
approximately five billion dollars, or five 
times the amount required to administer 
the affairs of the nation in 1914. Eliminat- 
ing the items of interest charges on the 
additional public debt, railroad guaranty, 
debt redemption and note cancellation, 
there still remains three times the pre- 
war expenditures. The estimated dis- 
bursements on account of the War and 
Navy Departments for 1922 will exceed 
$1,200,000,000. In 1914 expenditures for 
the army and navy were slightly over 
$300,000,000. If the disarmament conten- 
tion is not appealingg’rom a hum: anitarian 
standpoint to proud Americans perhaps 
when the taxpayer considers it from a 
dollar and cents viewpoint the voice of 
Senator Borah will carry further and re- 
ceive closer attention. 


BUY NOW—INTRINSIC VALUE BARGAINS 
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By THE OBSERVER 


THe FinancriAL Wortp considers it 


Now within its functions and as well its 
the Time duty to tell its readers of their oppor- 
to Buy tunity to purchase security values at 


exceptional bargain prices. But it 
does not wish its advice to be construed as applying to 
marginal transactions, for sentiment just now under 
the pressure of pessimism may succeed in putting 
security prices even lower. 


But THe Frnancrat Wor cp is fully convinced that 
underneath these churning stock market waters the 
deeper current is carrying the country back again to a 
sound revival in business. Of this fact the far-seeing 
investors need only to feel thoroughly satisfied to take 
a definite position and purchase standard securities, 
confident that it will not require a long interval of time 
for their judgment to be vindicated by substantial 
profits. 


All the important index figures tell a story of the 
progress of a well defined readjustment, and a bottom 
struck in the process of deflation. The tide is now 
slowly making its way towards better times. It is the 
business of intelligent investors to take advantage of 
such constructive changes, and where prompt avail is 
taken of the opportunity, correspondingly larger is the 
reward. 


Our slogan this week, “Buy Now Intrinsic Value 
Bargains,” is aptly chosen. It has been many years 
since the security market has had to offer so large and 
varied a selection. Some prices are even lower than 
they were twenty years ago, a ridiculous level consider- 
ing the forward progress the nation has made in the 
interval. 


The present opportunity to accumulate attractive in- 
vestments at bargain prices may not recur again in the 
lifetime of the present generation. 


} 
Had there been exercised several years 


Lower 2¢0 the belated intelligence displayed 
Freight towards the railroads by the Interstate 
Rates Commerce Commission probably they 


would be in a better position to reduce 

After all, when business is quiet there 
is no better incentive to nurse it into activity than the 
concession of lower prices, and railroad executives in 
their recognition of this sound business principle are 
usually the first to heed it. 


freight rates. 


That they have not done so earlier is not their own 
fault. Before they can cut freight rates they first must 
see to it that the earnings are sufficient to maintain the 
solvency of their properties. Until the latter part of 
1920 they had to depend upon rates inconsistent with 
the cost of operation and then when they were in- 
creased little benefit was produced for by that time 


business began to fall awav swiftly. Thev were also 
> a ¢ o 


under the handicap of government control regarding 
their wages. They had none of the freedom of action 
common to any other business. When it was seen no 
profit could be earned unless wages were lowered other 
individual employers could reduce them. 


The railroads had to wait upon the will of the Inter- 
state Commerce Commission, which did not decide the 
question until in June. That the majority were able to 
pass through the readjustment without serious financial 
troubles was entirely due to a masterful handling of 
their affairs, by laying off men, curtailing on main- 
tenance, and the introduction of other rigid economies. 
How much this course was necessary is apparent from 
a study of some statistics recently compiled by the 
Bureau of Statistics showing that in 1920 as a group it 
cost them two one-hundredths of a cent more for 
operating expense against each dollar in gross 
revenues. 


When railroad earnings indicate it is safe for the 
roads to reduce rates they need not be urged to adopt 
this sensible course, for they will be the first to take the 
step, since it is their concern to bring traffic up to its 
maximum mark. 


In the test of endurance the hybrid 


Mushroom type of promotions, that owe their 
Days existence to the call of a speculative 
Over era, and which are primarily conceived 


to meet the public demand for certain 
types of securities, shrivel up like the tender mushrooms 
which cannot stand for long inclement weather. 


In the present readjustment quite a number of the 
newer securities that have been listed on the Stock Ex- 
change and have. been dealt in extensively over the 
counter or on the outside market have undergone the 
test of endurance and have been found sorely lacking 
in underlying strength. When every condition favored 
them they flourished upon a public, which could see no 
rim to the inflation horizon, and was obsessed with the 
general idea there could not come an end to the upward 
surge of the market. 


Today, has come the keen realization that there is a 
certain stratum on which values rest and it is established 
by a market expressive of real intrinsic values,.and not 
by the dollar mark preceding the total capital or by the 
number of shares that have been issued. This stratum 
can be called the average earning power over an estab- 
lished period of time, not what profits are made from 
boom times, or estimated ones. Their defects appear 
quickly when business takes an adverse turn and then 
it is when the securities in such enterprises display the 
greatest- weakness, and some of them unable to stand 
the strain of their overcapitalization are compelled to 
undergo reorganization. 


This is what is happening to the mushrooms culti- 














vated in the stock market, and outside of it, during the 
inflated period produced by the war. It will take a long 
while for another crop to develop, for the public for 
the time being has learned that hopes and hot air are 
not values. Some mushrooms were toadstools. 


A situation is open in Wall Street for 
Wanted— a leader to lead a host of optimists, 
A who feel securities are selling much 
Leader below their intrinsic value, but have 
not the courage to transmute their 
opinion into concerted action. They call them bulls in 
the Street. In the absence of a commanding leader the 
bear element has a decided advantage over the con- 
structive market forces, for at its head is such a man. 
If but half of the stories told about the success Jesse 
Livermore has had on the short side is true of him, it 
might be said he is the titular leader of the shorts. 


Where is the man who can fill the job that Wall 
Street has open of taking charge of a bull market, and 
at terms of his own making as soon as he has demon- 
strated his capabilities? There have been a few of such 
men tried, but the things they touched and boomed were 
constructed of such weak fibre that they became easy 
and shining targets for daring bears to shoot at. So one 
after the other of these aspirants to Wall Street leader- 
ship were forced to seek retirement. 


The type of a leader that is wanted must be a man 
like Morgan, the elder, who in a similar market, that of 
1907, when he realized that securities values were being 
driven down to a level where the effect was being felt in 
general business marshalled together the constructive 
forces of Wall Street and turned the tide against the 
destroyers of values and confidence. 


Wall Street has not seen a leader of his commanding 
courage and resourcefulness’ since his death and it is to 
be questioned whether even in the days of Commodore 
Vanderbilt, Drew, Fisk, Gould and Travers there was 
his equal for they operated in a day when there was 
less of the public in the market and stocks were more 
easily controlled. In market crises also, Morgan worked 
for the general public good, whilst these men operated 
for their own selfish aggrandizement. 


President Harding's choice as head of 


New the Shipping Board, Albert D. Lasker, 
Ship is a splendid one. While Mr. Lasker is 
Head not such an outstanding figure in the 


political world as were some of the 
other men who have been under consideration for the 
post, he is none the less recognized in Western business 
circles as an organizer and executive of unusual 
attainments. 


Albert Lasker is a native son of Texas. Asa young 
man he came to Chicago and associated himself with 
one of the city’s leading advertising agencies. It was 
not long before he became its presiding genius, and by 
his skill as a builder soon found a place on the directo- 
rates of several western leading business enterprises. 


It is such a man the shipping board is in need of—a 
pilot, who can eject from it politics, favoritism, and the 
turtle speed of bureaucracy. He has tackled a big job, 


but with patience and determination it is possible for 
him to make this adjunct of the government a tar- 
reaching factor in restoring American supremacy of 
maritime traffic. 


Advices from Washington indicate that 


Our the administration is wisely approach- 
War ing the subject of converting the huge 
Debts debt owed to us by the foreign na- 


tions, amounting in principal to $9,000,- 
000,000, and about $500,000,000 in accumulated in- 
terest. It is proposed to consolidate the entire indebt- 
edness into a long-term bond issue bearing a rate of 
interest as adjusted between the Allies and our own 
Government. The full plan will be announced at an 
early date. 


With the adjustment of this problem of handling the 
foreign debt another forward step is taken in bringing 
about world-wide stability. Some people had suggested 
it should be cancelled, but the Administration took the 
position it could not be forgiven. We are not so much 
concerned with the immediate debt or interest. Here 
is a constructive program to allow our debtors a rea- 
sonable period of grace to get back on their feet. The 
knowledge of the final payment of these obligations 
will be an uplifting force to business and finance. It 
is kindly, constructive and charitable, but not gratuitous 
charity. 

As our business conditions improve the Government 
will be in a position to distribute these foreign deben- 
tures and retire Liberty Bonds. Thus our own bonded 
indebtedness will be automatically reduced and a result 
should be less taxes. 


Investors are best protected when 


Analyzing they themselves learn how to apply 
Railroad good judgment to the value and pros- 
Earnings pects of securities. Judgment is 


education, and in investments it refers 
to ability in analyzing balance sheets, financial state- 
ments, and the nature of a business, as well as its pros- 
pects. Equipped with such an education investors 
need then not always rely on what some one else may 
tell them. Especially is such reliance unreliable when 
it is based upon information and advice imparted by an 
interested promoter, or tipster. 


It was for the purpose of adding to the financial 
education of our readers that THE FinanctaL Wor.LpD 
inaugurated the constructive series on “What Becomes 
of Profits?” by so able an analyst as “Seelby.” It has 
already accomplished inestimable good by enabling 
investors to judge for themselves what constitutes real 
profits. 


In this issue we have the good fortune to lay before 
our subscribers an entirely new and simple yardstick 
for measuring railroad earnings. No less great an 
authority than Thomas Gibson has devised this new 
system. When applied to railroad reports, or pub- 
lished earnings, it is sure to reveal their strength or 
weakness. No more timely, or educational contribu- 
tion to the further education of investors than Mr. 
Gibson’s has been published by us. 
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LTHOUGH the investment market 

generally has had a rather tired 

appearance for many weeks and 
new corporate offerings remain in an un- 
digested state, the demand for municipal 
bonds is surprisingly strong. It is evi- 
dent that a marked difference exists in the 
type of buyers of municipal and corpora- 
tion bonds; those to whom the former 
appeal seemingly have sufficient funds 
available at this time for extensive pur- 
chases, which they are willing to place 
conservatively, and few issues of merit 
are for long on the dealers’ shelves. On 
the other hand the buyers of speculative 
bonds are displaying a tendency to con- 
serve funds in a liquid form and await 
a more convincing proof that the clouds 
on the industrial and commercial horizon 
are beginning to clear up. The presence 
of the conservative element in the invest- 
ment market is a valuable stabilizer in 
times such as the present, and denotes a 
confidence in the future which is inspiz- 
ing to the more timorous. 

Soldier Bonus bonds of late have found 
the going difficult. Following the fate 
of the $10,000,000 issue of New York 
State two weeks ago, which was untaken, 
a New Jersey State offering of the same 
character failed during the week just 
passed. In the latter instance it was no 
question of validity, however, as in the 
case of the New York State bonds, but 
one of price. The New Jersey offering 
amounted to $17,000,000, for Bonus and 
Tunnel purposes, and was to bear 5% in- 








Alabama Power Co. 
ist Lien & Ref. 6s 
Due 1951 


843; & Int. 
Yielding Over 7.25°; 


Company serves the so-called 
“Birmingham District” of Ala- 
bama and owns one of the larg- 
est hydro-electric plants in the 
South. Bonds are secured by 
mortgage on entire property as 
well as by deposit of First 
Mortgage bonds. Net earnings 
over 2 3-5 times interest 
charges. 


Circular on request 


Harris, Forbes & Co. 


Pine St., Cor. William 
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terest, a price of par being the minimum 
acceptable to the State by law. There 
was but one bid for the entire lot, that 
of par, by a syndicate of banks, made with 
the stipulation that the proceeds arising 
from the sale of the bonds be deposited 
with the members of the syndicate in pro- 
portion to their allotments. Thus the 
banks purchasing the bonds could have 
use of the funds for several months be- 
fore being disbursed by the State, and 
the money could be lent at a_ sufficient 





WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 


Issue Yield 
City of Yonkers 4%s, 1936*...... 5.10% 
City of Elmira 4s, 1936*.......... 5.10 
Rennselaer Co., N. Y., 3%s, 1930* 5.50 
City of Pensacola 6s, 1949........ 6.00 
Toledo Sch. Disct. 5%s, 1961...... 5.30 

Short Term 

New York State 5s, 1925*........ 5.25 
State of Maine 5%s, 1923*........ 5.50 
City of Detroit 6s, 1924*......... 5.65 
City of Akron 5%s, 1925......... 5.75 
Miami Cons. Disct. 5%s, 1925.... 5.50 


*Legal Investment in New York State. 





rate of interest to cut down the original 
cost in some measure. This proposal, 
however, was unacceptable and the bonds 
will be re-offered June 28, without change 
of terms. Unless the investment market 
should take a sudden turn for the better 
before that time it would seem reason- 
able to anticipate a result similar to that 
of the first attempt. 


An offering of Soldier Bonus bonds 
by the State of Michigan amounting to 
$30,000,000, and bearing 5%% interest, 
also failed to sell during the week. But 
one bid of 100.14 for $1,000,000 was re- 
ceived and this did not receive considera- 
tion. The issue is to be re-offered at a 
later date, and its success is, of course, 
dependent upon the condition of the mar- 
ket at that time. 

The City of Detroit has sold $500,000 
of its recent offering of $2,000,000 54% 
and 6% Railway bonds at 100.27, with an 
option being taken on the balance by the 
syndicate making the purchase. It is pre- 
sumed that the remaining bonds will be 
taken just so soon as it is possible to 
distribute them. 


The discussion concerning the feas- 
ibility of taxing municipal obligations is 
still receiving a good deal of attention 
and little progress towards a definite con- 
clusion has been made. Whether or no 
capital is diverted from industrial under- 
takings to the extent claimed by some 
opponents of the exemption clause is open 


to proof, but with an income tax up t 
so high as 70% it would seem that at 
least a portion of investment funds at the 
dispositsion of wealthy holders would seek 
exemption. The enactment of a constitu- 
tional amendment, which would be re 
quired, to make it possible to tax mu- 
nicipal bonds, would be a tremendous task 
and a more likely method of overcoming 
this defect in the taxation system, if it 
is one, would be to revise the sur-tax 
schedule to a less arduous form. In com- 
menting on the situation The Bond Buye) 
says, “And we shall be very much sur- 
prised if Mr. Mellon does not insist upon 
revision of the income tax rates with a 
View to encouraging capital to come out 
of hiding (in exempt securities) and g¢ 
to work once more for the steel mill, the 
factory and the railroad.” 


Some of the important offerings of the 

week were: 
CITY OF CINCINNATI 5s 

The City of Cincinnati has sold $1,250, 
(00 5% Gold Bonds, issued in the interest 
of the municipally owned Cincinnati 
Southern Railway, due July 1, 1965, at a 
price to yield about 5.40%. The Cincin 
nati Southern Railway was built and is 
owned by the City of Cincinnati. It ex- 
tends from Cincinnati, Ohio, to Chatta 
nooga, Tenn., a distance of 338 miles, and 
is operated under the terms of a lease ex- 
piring in 1966 by the Cincinnati, New Or 
leans & Texas Pacific Railway Co. This 
property constitutes the northern section 
of the Queen & Crescent Route between 


Cincinnati and New Orleans. These 
bonds are a direct obligation of the cit 
of Cincinnati. Assessed valuation ot! 


property, $737,474,310; net bonded debt, 
$40,204,111. Legal investment for sav 
ings banks and trust funds in New York 
Massachusetts, Connecticut and _ othe: 
states. 
A * * 
CITY OF BAY CITY 6s 

The City of Bay City, Michigan, has 
sold $445,000 6% Union School Distric 
3onds, due serially 1926, 1931 and 1936 
at prices to yield from 6.00% to 5.75% 
Assessed valuation, $48,165,731; bonded 
debt, $2,475,000. Tax free in Michiga: 
and legal investment for savings banks 


in that State. 
* oe * 


CITY OF BRISTOL 5s 

The City of Bristol, Connecticut, h 
sold $300,000 5% Gold Bonds, due seria 
ly from 1926 annually to 1955, at prices 
vield from 4.75% to 5.10%. Tax exem 
in Connecticut and legal investment 
savings banks and trust funds in t! 
State. 
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Market Ignores Constructive Influences 


ROM New England comes the report of a decided increase in the output of its 


textile mills. 


Each day the credit strain is lessened. 


A group of bankers do 


not regard the time is unpropitious to organize a $50,000,000 syndicate to finance 


raisers of cattle. 


Idle cars have decreased to the extent of 80,000 cars. 
big corporations are planning enlargements for their business. 


Some of the 
As an intelligent ob- 


server reads these reports the impression that the country is in the first stages of a 
business revival cannot help but be created and prove reassuring. 


Yet the Stock Market has acted with considerable perversity in interpreting these 


upbuilding factors. 


It has not been functioning properly as it should if it fulfills its 


mission of a business and financial barometer indicating events ahead and discounting 
them. But the market is in one of its irritant moods, much like a healthy man, whose 
peace of mind and feeling of comfort is disturbed by a boil. 


A case of nerves would be a proper 
diagnosis of its performance part of last 
week. While short selling alone could 
never have been responsible for the precipi- 
tate decline on Monday, a part of the re- 
sponsibility for it must be ascribed to 
liquidation by those who could no longer 
fortify their margin account after so long 
a sustained reaction, and by others, who 
needed money for their business, sold stock 
to take care of their necessity when they 
found the banks could not make them fur- 
ther loans. Usually in such a situation 
there is to be found bargain hunters, the 
camp followers of a bear market; to take 
up the stocks that are thrown overboard 
in haste for one reason or another. But 
many bargain hunters find themselves in 
the position of being willing but lacking 
the cash with which to appease their appe- 
tite for securities at exceptionally low 
prices. 


Here and there there are signs of a 
decided change slowly taking place in the 
mental attitude towards the market. Even 
the bears confess to its existence while 
they continue in their endeavor to drive 
prices down further, when they variously 
estimate the time the turn will occur, some 
say they do not expect it to come until 
September, others put the month either 
in October or November, but it is a mat- 
ter of little importance as to the exact 
date of the expected recovery, the salient 
fact is their anticipation of its coming. 
When such symptoms appear it is well for 
investor to pay heed to their significance 
if it is his desire to reap the greatest 
advantage. 

A market 
much 


which has been steeped in so 


accumulated pessimism as is the 


present one may continue reactionary for 
some time to come—and it may throw 
this feeling off overnight, and begin its 
upward march, in acordance with its func- 
tions of discounting the future. To tell 
the exact turning point is always a matter 
of guess work, but when the question of 
whether securities are selling below their 
intrinsic value and potential probabilities 
are under consideration, it readily lends 
itself to cold analysis; one need not guess 
about it, no more than he would to de- 
termine when security values are selling 
way out of range of their worth and pos- 
sibilities. 


Applying this intelligent yard stick to 
measure the good investment opportunities 
provided by the present market, the more 
increased is the confidence of most con- 
servative students of market conditions 
that seldom have the people of the country 
had a better chance to improve financial 
circumstances by the purchase of sound 
securities. 


To take this pronounced position is a 
forward step, but THe FINANCIAL Wor.LpD 
feels sincerely that no other one can be 
A business improvement if it 
is not preceded by a market reflecting an 
optimistic tone inevitably must be followed 
by one for even a case of nerves must 
finally run its course. 


assumed. 


—_Oo—— 


A Trial Convincing 
I shall certainly renew my subscription 
tor THE FINANCIAL WoRLD as soon as my 
trial subscription expires. Regret I did 
not have the weekly before making some 
unwise investments.—Frank D. Cole. 
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If You Own 
8% Bonds of 


France Switz’l’d 
Belgium Norway 
Denmark Brazil 
Chile 
San Paulo Berne 
Zurich Christ’ia 
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Our circular F-21 will 
probably be of great 
interest and value 
to you. It is free. 
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Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers 


A. A. Housman & Co. 


New York Stock Exchange 
| New York Cotton Exchange 
New Orleans Cotton Exchange 
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New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 
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The Giant 
ENERGY 


Well selected Public Utility Bonds are attrac- 
tive investments. A new booklet, “The Giant 
Energy,” tells why we believe this to be true. 


A copy will be sent to you 
upon request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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Best Bond in 


the Marketr 


Chile Copper Mortgage 7s, Due 1923, Return 12.84% Net— 
“Quick” Assets Today Exceed Entire Issue—Earn 
Interest Even Under Curtailment. 


By CARPEL L. BREGER 


HE “best bond” on the market is 
if one that combines good yield with 
security of interest and principal. 
I consider one such the Chile Copper 
Company 7% 10-year mortgage convert- 
ible bond, maturing May 1, 1923. It is the 
first and only mortgage on the assets of 
the Chile Copper Co. and subsidiary oper- 
ating Chile Exploration Co. 


It returns 12.84% per annum if re- 
deemed before maturity. The market is 
around 91%. 


Principal is secure in that about $25,- 
000,000 net “quick” surplus assets today 
would permit the entire issue (only $15,- 
000,000 face value) to be paid off, were 
that desirable, and still leave over $10,- 
000,000 net surplus quick assets. Besides, 
the bonds are secured by a mortgage on 
the fixed property representing $40,000,- 
000 cash investment and $76,500,000 pres- 
ent market worth even in the present de- 
pressed condition, momentarily, of the cop- 
per market and copper securities. 


Interest is secure in that a considerable 
margin over interest charges is being 
earned even today with acute stagnation 
in the copper industry, the metal around 
12%c, and production of Chile Copper 
Co. at about 30% capacity. It is one of 
the lowest-cost big producers in the world. 
Production costs last year were about 3c 
cheaper than the low-cost Utah Copper 
Co.—before interest and depreciation 
charges. 


As to security back of the bonds, $29,- 
732,455 quick assets were on hand in cash, 
copper and working supplies to start 1921, 
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and only $4,324,697 total liabilities outside 
of capital stock and surplus. 


That means $25,407,757 net quick assets 
against only $15,000,000 face value of 
bonds, or enough to pay off the entire 
bond issue and still leave over $10,000,000 
net quick surplus. Note, too, that over 
$12,600,000 of the quick assets are cash 
items. 


Besides the extraordinary quick assets 
surplus, the bonds are secured by a first 
mortgage on the properties, which repre- 
sent $40,455,790.85 cash investment. The 
actual market value and intrinsic worth 
is several times the $40,000,000 cash in- 
vestment. The market value for the is- 
sued capital representing these properties 
is $76,500,000 at $10 a share for 3,800,000 
shares of stock, 71 for $35,000,000 of 6% 
debentures, and 9114 for $15,000,000 of the 
present 7% mortgage bonds. 


So much for security of principal. 


As to security of interest, Chile is now 
one of the very lowest-cost big copper pro- 
ducers in the world. Its costs were 9.97c 
a pound in 1920, or nearly 3c cheaper than 
the low-cost Utah Copper Company. Costs 
in 1921 are believed to be under 9%c a 
pound on present curtailed production and 
on present exchange rates. Even on pres- 
ent curtailed production at about 30% 
capacity, and even on present copper 
prices around 12'%c, interest seems com- 
fortably earned. On 40,000,000 Ibs. ap- 
proximate present annual rate, profit at 
only 3c a pound figures at $1,200,000. In- 
terest calls for only $1,050,000 a year on 
$15,000,000 of 7% bonds. 


Analysis of costs in 1920 shows 11.02c 
gross working costs per pound ($10,638,- 
975.13 mining and treatment costs, freight, 
insurance, selling, delivery and taxes, and 
all charges except depreciation and inter- 
est; this on 96,498,116 Ibs. sold). A 
“credit” of 1.05c a pound ($1,169,867 


against 111,130,224 lbs. produced) for 
steamship dividends, interest received and 
miscellaneous income brought net costs 
down to 9.97c a pound before depreciation , 
and bond charges. 


The bonds are convertible into stock 
at $25 a share. 


Should the stock sell above $25 a share 
at any time before maturity, May 1, 1923, 
and if the bonds are still outstanding at 





$15,000,000 MORTGAGE BONDS 


Secured by 
$25,407,757 QUICK ASSETS 
PLUS $40,455,790 PLANT 
as of January 1, 1921 
“QUICK” ASSETS 
Cash Items 


Seer ee $1,116,827.47 
Liberty Bonds ......... 2,000,000.00 
eS Pe ee ee 5,850,000.00 
Bills receivable ........ 2,425,881.40 
Accounts collectable.... 1,222,899.62 
eo 4 a eee $12,615,608.49 
Copper 
Metal at cost........... $7,465,751.15 
Copper in process...... 1,010,163.11 
Copper ....... cies sie ay Sle $8,475,914.26 
Materials (Working) 
Supplies on hand....... $8,310,065.95 
Items in transit ....... 71,889. 
Deferred accounts ..... 258,977.44 
NE, s cu nwans base $8,640,932.61 
Sore ee $29,732 455.36 
CASH LIABILITIES 
Drafts payable, not due.. $1,957,285.43 
Accounts, not due........ 858,787.01 
On copper, not due....... 459,005.07 
Interest accrued ......... 700,000.00 
Ak nie tuts Loe 64 a 94,229.83 
Deferred items .......... 255,390.49 
Quick Liabilities.......... $4,324,697.83 
NET Quick Assets........ $25,407 ,757.53 


FURTHER ASSETS 
Mines and Mills 
Lands (cash paid)...... $4,162,793.97 
Equipment (cash cost). 34,171,218.74 
Prepaid development... 1,047,820.31 
eae 1,073,957.83 


PI BP y4 6 a0 be sed $40,455,790.85 
Actual Market Value of 

Stock & Bonds in Pres- 

ent Depressed Market .$76,500,000.00 











that time, an extra profit is obtained in 
converting the bond into stock and selling 
the stock. 


The bonds at around 91% and paying 
7% will return nearly $14 on the hundred 
(face value) in interest in the nearly two 
years they have to run to May 1, 1923, 
and will return over and above interest, 
8% points premium if redeemed at par 
at maturity. 


That makes about 22% “points” per 
hundred return in two years, or 12.84% 
a year on present investment of 91%. If 
redeemed before maturity, and that is not 
impossible, in the event that the company 
might wish to finance further expansion 
by retiring these 7% bonds and issuing 
further 6% debentures, the yield would 
exceed 12.84% per annum. 


I know of few bonds combining 12.84% 
per annum yield for two years, with such 
security of principal and security of in- 
terest. What more could one wish? 


The Financial World 
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Moderately Active and Heavy 


HE sharp break which featured the stock market early in the week was re- 
E2 flected to a lesser extent in the bond market. Speculative issues were un- 

deniably weak and recessions of one to three points were more the rule 
than the exception. ‘The heaviness was especially conspicuous in the case of con- 
-vertible bonds. 
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Mexican, European and Canadian Government issues came in for a good deal 
of attention and selling was sufficient to establish substantial recessions for these 
classes of obligations. Liberty Bonds, on the other hand, were quiet stable and 
‘held within comparatively narrow ranges. The second-grade rails were freely sold, 
but the recent issues of high interest bearing equipment notes and other high-grade 
types escaped to an extent. 


Later in the week, however, general rallies set in, and the greater portion of the 
losses were recovered. There is no appreciable reason why a reaction of such an 
extent should take place in bond values and unless events of an untoward nature have 
transpired which are unknown at this time, the movement can be attributed to forced 
liquidation to meet margin and bank loan calls in connection with the decline in 
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8% Return 


ANY attractive bonds 

offered during the 

past six months bear eight 

per cent. coupons and sell 

on a basis to yield 8% or 
over. 


We have prepared a well- 
diversified list of such 
bonds, copies of which will 
be sent to investors upon 
request. 


Ask for List H-111 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 
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securities prices. 


The decline in commodity prices which 
began last autumn and which has resulted 
in such heavy losses to practically every 
line of production has been financed 
largely by bond issues. A shrinkage in 
inventories of fifty per cent. or more, as 
has .frequently been true during the last 
nine months, together with unusual diffi- 
culty in making collections and a sharp 
falling off in output, has left many in- 
.dustrial concerns in a distinctly alarming 
condition. 


The necessity of meeting current liabil- 
ities and the need for working capital 
could only be met by seeking loans from 
the investing public. Industrial new capi- 
tal issues have been extremely heavy dur- 
ing the first few months of the current 
year, but the volume is now showing a 
rapid decrease. The celerity with which 
new offerings made their appearance in 
the forepart of the year and the conse- 
quent undigested stage of the investment 
‘market is the one valid reason why high 
grade issues have not responded more 
noticeably to the improved credit situa- 
tion and easier money rates. 


It is the consensus of opinion of experts 
that commodity deflation gone far enough 
for the time being and even a rally would 
be in order. This means that it is prob- 
able that little additional financing will 
be resorted to by industrial corporations 
during the remainder of the year and a 


breathing spell can be hoped for. The 
present yields from corporate obligations 
are admittedly out of line with current in- 
terest. rates and a relief from the burden 
of placing new offerings should quickly 
correct this. 


Unless the statutes enacted by the Con- 
gress of the United States are to be con- 
sidered scraps of paper, railroad bonds 
offer unusual opportunities for the in- 
vestor who is looking for bargains. The 
reports which emanate from certain quar- 
ters that freight rates must be lowered in 
order to stimulate the movement of goods 
can be considered as being without the 
foundation of reason or logic. The Trans- 
portation Act of 1920 specifically guaran- 
tees the carriers a net return of 5% per 
cent. on property valuation after the costs 
of operation. It also states that rates 
shall be adequate to maintain this return. 
If freight rates were reduced to an abso- 
lute zero the purport of the Act would not 
be changed and the guarantee of 5% per 
cent. on valuation would still 
stand. 


property 


The public utilities have suffered no 
effects from deflation of commodity prices 
save beneficial ones. Lower prices for 
coal, oil and labor are distinctly bullish 
factors in connection with public utility 
bonds. Moreover, whatever liquidation 
might take place in bonds of this character 
has long since been effected. 
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Outlook Favorable 


EPORTS of earnings for the month of April, which have been making their 
appearance during the last two or three weeks, show that the public utility 
enterprises throughout the United States, with few exceptions, are gaining rapidly 
in both gross and net, the increases over the corresponding month of 1920 being par- 


ticularly marked. 


This factor of stability of income in no small measure accounts for the steadiness 
with which public utility securities have met the heavy selling encountered in the stock 
and bond markets during the week and dulness rather than declines has been the 


general rule. 


There is a marked analogy between the public utility and the railroad situations. 
Each during the war period, when operating costs were increasing with great rapidity, 
could not increase their gross incomes due to fixed rates and the result was a con- 


traction of net to a critical degree. 


A belated increase in rates was allowed 
finally in each instance, but none too soon. 
It is just now that any perceptible con- 
trol over operating expenses is being 
achieved. Rate decreases usually are as 
difficult to bring about as increases and it 
is doubtful if regulatory bodies will ever 
again force these important industries to 
the verge of bankruptcy by inadequate 
charges for their services. 


While rates for public service may even- 
tually come to be under present levels, 
there will be a protracted period of time 
before this is so. During this time the 
costs of materials used and labor are 
bound to fall off sharply and an era of 
marked prosperity ensue. It is in antici- 
pation of the excellent showing which the 
public utility companies will no doubt 
show for 1921 and 1922 that few owners 
are willing to sacrifice their holding at 
present prices. When public sentiment al- 
lows of a bull market it will be strange 
indeed if the utilities are not reckoned 
among the leaders. 

There also has been a decided change 
in attitude towards the public utility in- 
dustry by both State Commissions and 
customers. Formerly, these properties 
were, in too many instances, political foot- 
balls, candidates bidding for popular favor 
by promising “regulating” which would 
mean, quite naturally, lower rates to con- 
sumers. 

The fact is now realized by all con- 
cerned that the public utility companies 
in any community are too vital factors to 
permit of tampering which will in any 
measure interfere with the degree of ser- 
vice demanded by the public. The pros- 
perity of a city or village is limited if 


adequate public service cannot be supplied. 
Industrial expansion and growth in popu- 
lation demands constant extensions of 
street railways, electric light and power 
and gas services and additional telephone 
equipment. 


If a fair return on invested capital is 
not to be allowed it is quite conceivable 
that no more funds will be forthcoming 
by investors with which to make the im- 
provements. During the war when indus- 
try and commerce were at a fever heat, 
the lack of a sufficient supply of gas and 
electricity in certain communities and in- 
adequate traction and telephone service 
generally brought home to the public a 
realization of the above. No one wants 
to forgo the comforts and conveniences 
afforded by the public service corporations 
and after a taste of an impaired quality 
and the knowledge that no improvement 
could be expected without paying for it 
the concession is made that whatever is 
necessary to insure good service must be 
forthcoming. 


Therefore, with rates adequate enough 
to insure gross income sufficient to meet 
operating expenses, even under conditions 
when costs are extraordinary, and a sur- 
plus available for interest and dividend 
charges which will encourage the lender, 
the public utilities are in an enviable po- 
sition. It is true that not all companies 
are so fortunately fixed in respect to 
rates as might be desired, but generally 
speaking no further increases are deemed 
necessary. (Curtailment of expenses are 
being accomplished with some degree of 
success at this time and the results are 
very encouraging to holders of public util- 
ity securities. 
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Market Maze 
(Concluded from page 1103) 


Is it not logical to believe that the stock 
market may start to discount improvement 

business and industry before that im- 
provement actually sets in? 


That is the way to begin thinking this 
| roposition out! 


Say to yourself that you will not allow 
passing rumors and news of one day, to 
turn your eye from the future. 


Think what it means, for the future, to 
have average commodity prices down to 
the lowest levels in years—since 1915 or 
1916—with many basic raw materials actu- 
ally selling below the cost of production. 
The lower prices go the nearer they are 
to the point of rebound. 


If the reports of small buying are dis- 
turbing you, remember that the popula- 
tion of this country is still increasing 
and that the needs of consumers are in- 
creasing with it; that everything in use 
is wearing out and must sooner or later 
be replaced; that surplus stocks of goods 
are gradually being worked off, and finally, 
that the point where demands wiil exceed 
available supplies is surely being ap- 
proached. 


In an industry like mining, where the 
prices of the thing produced, are below 
the cost of production, nothing could be 
more beneficial than to stop production, 
Stopping production allows the surplus 
stocks to be worked off and paves the 
way for the producers to raise prices to a 
profitable level. That sort of reasoning 
makes it clear that for certain industries, 
the next turn is more likely to be on the 
side of improvement than on the side of 
further depression. 


In a gteat many lines, the usual sum- 
mer dulness is quite certain to prove a 
real or imaginary obstacle to increased 
operations. But if the summer is a season 
of dulness, so that the fall is a season of 
greater activities. 

Reviving activity in one direction should 
spread quickly in all directions, and while 
there are undoubtedly some lines of busi- 
ness that will fail to receive any perma- 
nent benefits, and many companies that are 
so bad off financially that nothing will 
save them from suffering the penalties of 
their own follies; still the stock market 
can ignore weak spots as well as it can 
ignore strong spots. If the balance is in 
favor of the strong spots, next fall, there 
can be no effective opposition to a general 
recovery in industrial share prices. 


WILL THE RAILS LEAD? 
And the railroads; what of them? 


They are the most maligned of any 
group of stocks. From the long future 
viewpoint, there is a greater array of fav- 
orable factors in the railroad situation 
than has been present in a decade or more. 

THe FrnancraL Wortp has insistently 
called attention to these factors. None 
of them have been changed in their ulti- 
mate influence by the latest breaks in rail- 
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road stock prices. This break should 
strengthen rather than weaken the conclu- 
sion that the railroad stocks are the most 


likely leaders of the next bull market. 


There are precedents enough to prove 
that the best stocks to buy are the ones 
which look weakest on the very eve of 
their greatest advancing movements, vice 
versa, the unsoundest stocks look best on 
the edge of a collapse in price. 


The explanation is simple. In the one 
case the few, who are buying, wish to 
accumulate at the lowest possible prices, 
and in one way or another they beguile 
others into selling to them, their tactics 
being the opposite of those which the 
same “insiders” and “pools” in bull mar- 
kets, use to distribute stocks at the high- 
est possible prices. 


Always “they,” as the mysterious in- 
terests who are supposed to be on the 
inside of everything in the stock market, 
are popularly known, match their wits and 
knowledge against the credulity and ig- 
norance of the public. No wonder they 
win. One of the biggest secrets of their 
success is to know when to take advantage 
of crowd psychology. 

But after all is said and done, no one 
who is convinced that the present is a 
favorable time to purchase stocks, ought 
to rush in blindly and buy anything. 
While it is true that if we are on the verge 
of an important upward move in railroad 
and industrial stocks, there are probably 
comparatively few stocks that are not des- 
tined to share to some extent in such a 
move, it would be foolhardy to accept that 
as a reason for buying indiscriminately. 

When you buy, choose the stocks which 
will stand up under analysis from every 
angle. Be sure that you know which fac- 
tors to take into consideration. Be sure 
that you know that your interpretation of 
the facts and figures is sound. 


If you use care and intelligence in the 
purchase of stocks at this time, and if you 
do not over-buy, you will, we believe, put 
yourself in the way of one of the greatest 
opportunities presented in a long time, to 
make paying investments. 

— 


Quaker Oats Action 

The directors of the Quaker Oats Com- 
pany last week decided to omit the divi- 
dend on the common stock. The last 
distribution on the issue was 114 per cent. 
on April 15. 

The regular quarterly dividend of 1% 
per cent. was declared on the preferred 


‘ stock, payable August 31, to holders of 


record of August 1. , 

The directors issued the following state- 
ment after their meeting: 

“In view of the conditions prevailing 
in the past few months and in the present 


month the directors considered it ad- 
visable to declare no dividend on the 
common stock at this time. The com- 
pany’s borrowed money, however, has 


been reduced 40 per cent. since January 1 
last. The outlook for 
excellent.” 
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Two Real Wall Street 


Romances 


Carib Syndicate and Midwest Refining Each Have Developed 
Into Bonanzas For the Original Shareholders 


UTSIDE of a small circle of people 
C) ew knew anything about the Carib 

Syndicate a few years ago. Occa- 
sionally the name would appear in the ad- 
vertisement of some broker who either 
wished to buy or sell a few shares. Yet 
Carib in less than two years of its incor- 
poration became one of the sensations of 
Wall Street by its spectacular rise. At 
one period its $25 par value shares sold 
as high as $5800 and represented to the 
original stockholder a profit per share of 
$5757, or approximately $203 for every 
dollar put into the project. Later Carib 
Syndicate was turned into a company with 
a much larger capital and $100 in new 
stock was given for every dollar of old 
capital, so that the new Carib stock even 
at its present quotation would still show 
a profit to the original stockholders of 
$600 less the $25 the stock cost them when 
they bought it. 


Carib was the outcome of certain con- 
cessions secured from Colombia by E. C. 
McFadden, an old oil man, who gathered 
his experience in the Beaumont field. With 
these concessions safely tucked in his vest 
pocket he came back to New York and 
made his home at the Hotel Nassau, Long 
Beach, while he made efforts to raise the 
$25,000 of capital which he felt would be 
necessary to develop and prove up his 
new oil area. McFadden’s plan was unique 
in that it was not his purpose to have his 
own company do any drilling beyond the 
purpose of testing the oil sands, but to 
lease to other and larger companies its 
land on an operating interest. 


Among his friends and the acquaint- 
ances he formed at the Hotel Nassau, 
McFadden succeeded in financing his com- 
pany. Those who had the courage to join 
him in his project will look back upon their 
venture as one of the real bits of luck that 
has come to them in their lifetime. For 
more than a year the real market for the 
Carib stock was out on the macadam walk 
fronting the seashore hotel and in its 
lobbies where shares were sold back and 
forth as if the locality was a miniature 
security market. 


MIDWEST REFINING CO. 


Midwest Refining, while it has not had 
as spectacular a career as Carib Syndicate, 
which has been adopted by the Texas Oil 
Co. and in which the Cities Service has 
an interest, still has almost as romantic a 
history. Originally Midwest Refining’s 
market was in Denver, Col., and the stock 
was little known here in the East. But as 
the Midwest began to show signs of hav- 
ing in it the element of becoming a suc- 


cessful oil company the men back of it 
sought for a larger market than what 
their own city provided. Denver promo- 
ters and brokers attempted to discourage 
the move by raising all sorts of objections 
to removing Midwest to New York. One 
of their contentions was that if the com- 
pany came east, Wall Street would gobble 
it up, and the pioneers, whose capital was 
responsible for showing up its value would 
have risked all their money without hav- 


ing a chance to make some for themselves. ° 


But not a whit discouraged, Midwest 
Refining came on east. The market for 
its shares was placed in charge of a promi- 
nent dealer in oil stocks, who has been 
supposed to have close connection with the 
Standard Oil interests. Now that one of 
these companies has offered to take Mid- 
west stock in exchange for its own, this 
affiliation turned out a fortunate one, for 
under the wing of this powerful oil group 
the company became years ago the most 
important oil producer in Colorado and 
the Rocky Mountain section. 


When Midwest first made its bow to the 
New York market, it was at $7 a share. 
But it since sold as high at $195, repre- 
senting also an unusual profit to the or- 
iginal stockholders. 


In the case of both the Carib Syndicate 
and Midwest Refining, there is associated 
a real get-rich-quick romance. The dif- 
ference between them and the fictional 
get-rich-quick romances is that they had 
something genuine to build on and were 
under the control of men, who stated their 
proposition in a truthful manner, repre- 
senting that they were risky and only de- 
sirable speculations for individuals who 
could assume the risk associated in de- 
veloping new enterprises. 
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Dividend Paying Stocks 


T HE preferred stock has been described as a sort of compromise. 


It has 


preference as to assets and dividends over the junior stock and, while it is 
not secured by mortgage, it is next door to a bond because of its pref- 


erential privileges. 


In times of uncertainty and stress, the common stocks suffer first and most. 
When industry is going through a period of dulness, the ¢0mmon stocks are the first 


to feel the pressure of economizing. 
servation first. 


Their dividends yield to the policy of con- 
Sometimes the payments on the preferred stocks continue undisturbed, 


even though those on the common are passed entirely. 
Quite often one finds a preferred stock enjoying an investment rating, while the 


common stock of the same company is regarded as purely speculative. 


Perhaps this 


is because the junior shares do not pay a dividend, or because the earnings of the 
company, while ample for full protection for the preferred stock, are not sufficient 
to allow for a disbursement on the common. 


Then there is the peculiar fact that pre- 
ferred stocks, in a major bull movement, 
usually have the first substantial advance. 
That is why, in the final stages of prepa- 
ration, competent authorities generally ad- 
vise the purchase of preferred stocks, 
whose dividends appear to be safe, just 
before a bull movement develops. 


The railroad list affords many oppor- 
tunities to obtain seasoned preferred 
stocks at prices that, in view of the out- 
look for the carriers, seem to be ridic- 
ulously low. In the table on this page, 
a number of the most attractive issues are 
listed, together with the high prices for 
1913, and the low prices for 1917, just 
after the break in the rail share market 
when the air was filled with rumors about 
impending receiverships. There also is 
given in the table the recent selling price 
of these shares, with the income return at 
those prices, and ratings for the stocks. 


In the list it, will be observed are one 
or two stocks which are comparatively 


new as they were the outcome of reor- 
ganizations just a short time before fed- 
eral control. These issues have not 
reached the point in age where they can 
be given rating as seasoned stocks. But 
so thorough going were the changes in 
the financial structure of the companies, 
and so extensive was the improvement in 
property during receivership, the stocks 
stand in very favorable position indeed in 
view of the improved general outlook. 


Particular mention may be made of one 
or two of the stocks in the table. Colo- 
rado & Southern, for example, by reason 
of its unusually large indicated earning 
power, seems to be about as attractive 
as any of the more speculative preferred 
shares of the carriers. Kansas City 
Southern preferred, although given here 
a “B” rating, is to be considered a very 
attractive speculative investment. The 
dividend is reasonably safe, and the price 
is so low that the purchase, because of 
the income return on the investment, ap- 
pears to be particularly attractive. 








Dividend Paying Preferred Stocks 
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High, Low, Recent 

Rating 1913 1917 Price Yield 
A 102% 75 75 6.7% 
B 88 48% 49 8.2 
B 44 71 9.9 
B ne 35% 60 10.0 
B 9434 6134 60 8.3 
B 69 44% 50 8.0 
B 61% 40 50 8.0 
A 150 114 85 8.2 
A 87 71 63 6.4 
A 921 *34 *39 5.1 
A 9314 69% 64 6.3 
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The stock market now undoubt- 
edly presents many unusual 
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We have just issued a Special 
Letter reviewing the situation. 
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1 _ |} Averaging with Margins. 


The above subject is fully explained in 
: Chapter II of our booklet, 
‘‘Five Successful Methods of 
7 
Operating in the Stock Market 
Written by an expert. 36 pages, illus- 
in trated by graphs. Second and enlarged 
} ; edition now ready. Those interested in 
securing a copy of this valuable book 
should write on their business or per- 
sonal letterhead for B-4. 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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3oston: The wave of optimism in Bos- 
ton has not slackened despite the depress- 
ing hot weather, and despite the heavi- 
ness of the metropolitan stock markets. 
The seventh week of declining stock mar- 
ket values on the New York Stock Ex- 
change brings to the Hub and to New 
England a sense of relief in that the elu- 
sive “bottom” is so much nearer. 


Besides, the heaviness in the New York 
securities markets is due largely to the 
heaviness of the steel industry. Boston 
and New England are not directly in- 
terested in the steel industry—neither in 
the industry itself nor its financing prob- 
lems. > 


Quite the contrary, depression in steel 
means cheaper steel and cheaper coal for 
New England’s mills and railroads and 
other industries. New England profits 
thereby. 


As New England produces not an ounce 
of coal, and must buy and import every 
bit of black diamonds she uses, cheaper 
coal means much to her industries. Par- 
ticularly significant the remark of 
the New Haven 


was 
President Pearson of 
railroad this week. 
New Haven has been making a vast 
1921 in net earnings, 
due to certain mysterious economies. Mr. 
Pearson 


improvement in 


revealed during the week that 


cheaper coal was the principal one of these - 


economies to date. 


What coal means to New 
Haven it means to all of New England’s 
industries. 


cheaper 


The textile mills of New England are, 
as a whole, working at greater capacity 
than at any time for a year past. The 
break in cotton and wool last year, which 


demoralized 


industry, now rebounds to 


its advantage Cheaper raw materials 
make for cheaper finished goods, and the 
cheaper the price of finished goods, the 


greater will be the demand. 


In the ultimate analysis quantity of pro- 
duction and sales, rather than prices, is 
what counts very largely in New Eng- 
land’s cotton and woolen mills. 


Already the word has gone forth that 
winter overcoats can retail at $25 for a 
fairly good overcoat next Fall. No such 
price has been possible since 1915. 


The cheap price is bound to stimulate 
heavy buying by the real consumer, the 
public. Public consumption is apt to be 
particularly heavy this since last 
year the public was not buying, and it 


year, 


will be about time next winter for a new 
overcoat. 


Sis 


Such low prices are possible because 
of low prices for cotton, wool and cheaper 
labor. They will make a large measure 
of prosperity in the long run, and it will 
be a run longer than the short-lived war- 
inflation boom of high prices. 


I have said that since New England is 
not directly interested in the steel indus- 
try except as a consumer, cheaper steel 
will help New England, just as cheaper 
coal and cheaper cotton and wool are help- 
ing. 

In copper, in which New England is di- 
rectly interested as a financing center, it 
is significant that the coppers are fairly 
firm. That weather-vane, Calumet & 
Hecla, around 235 this week, is up about 
20 points above its low early in the year. 


Copper Range, among the independents, 
is also exceptionally firm, and commands 
higher prices than early in the year. 


More building and less strikes are two 
more very encouraging features in New 
England and especially in the Boston dis- 
trict. 


Against 26 labor disputes in May, June 
strikes to date have number only six in 
the state of Massachusetts, and of these, 
three have been settled. The figures are 
from the State Department of Massachu- 
setts. 

Trend of wages continues lower, but 
announcements of 
and 


wage cuts are rarer 
The time of year is pretty 
near up, when old wage agreements ex- 


pire in most industries. 


rarer. 


3uilding applications in May exceed by 


37% in 28 cities in Massachusetts the 
report to the building department for 
April. 

May applications aggregate $5,841,666 


against $4,259,055 for the previous month. 
Both months’ figures are considerably be- 
low 1920, however. This applies particu- 
larly to April. 

In Boston, alone, $2,112,993 building ap- 
plications in May were double those of 
April. Settlement of wages in the build- 
ing trades in Massachusetts is already 
yielding fruitful results, sooner than was 
expected, in an increase in building oper- 
ations. 
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Foreign Field 
(Concluded from page 1106) 
Paris, and the present instance is the first 
departure from this custom. The signal 
success with which the offering was dis- 
tributed augurs well for similar issues. 


The provisions of the Brazilian Exter- 
nal 8s mark a departure from the heavy 
sinking fund drawings which usually ac- 
company foreign government — bonds. 
These new bonds are not callable in whole 
or in part prior to maturity and the sink- 
ing fund will operate, not by drawings, 
but by purchase in the open market at or 
below 105. This method of retirement 
would seem preferable in that the pur- 
chaser may hold his bonds to maturity, 
if desired, while the steady buying by the 
sinking fund will operate to sustain mar- 
ket price and enhance the collateral value 
of the bonds. 


Brazil, which has a territory as large as 
the continental United States, is badly in 
need of transportation facilities, and the 
proceeds from the dollar bonds will be 
used largely for the purchase of materials 
and supplies here in connection with rail- 
road construction. The present budget of 
the Brazilian Government includes appro- 
priations for sixteen different railroad 
lines. In addition to this another govern- 
men bond issue will be offered to provide 
for construction on the Great Western 
Railway of Brazil and the Rede Bahiana. 


a a 


. 


JAPANESE INTERNALS 

Reports come from Japan that indus- 
trial and commercial conditions in that 
country are showing gradual improve- 
ment and the Government has taken ad- 
vantage of this to offer 80 millions ven 
5% bonds, redeemable within 40> vears. 
The lean was underwritten by the Bank 
of Japan and offered at prices to yield 
about 6.40%. 
subscribed on the day announced for the 


The entire issue was over- 


opening of the subscription books. The 
proceeds will be used in financing public 
works. 

Japan was the first country to feel the 
severe effects of deflation and seems to 
be the leader towards a recovery to a 
normal basis. 
to China and India, particularly, is in- 


The exportation of cotton 


creasing, and the trade balance as a whole 
is improving. Gold holdings of the Bank 
of Japan are increasing and note circula- 
tion has been reduced nearly 20% in 
the last year. Japan, it is stated, is the 
only nation that participated in the war 
and emerged from it richer than before. 
* * 


GRANBY DEFICIT 

The report for 1920 of the Granby 
Consolidated Mining & Smelting Com- 
pany shows a deficit after tax reserves 
and charges of $687,011. 
annual report covered the year ended 
June 30, 1919, and showed a deficit of 
$984,409. 


The income account for 1920 com- 


June 27, 1921 


The previous 


pares as follows with the report ended 


‘June 30, 1919: 


1920 1919 
$6,684,123 $6,561,099 


Gross receipts..... 








Operating costs.... 6,323,813 6,660,054 
Interest, etc......... 507,775 120,884 
Ex. taxes,° ete): :.:. 529,546 764,570 
Oe ee dh bes rec’ $687,011 $984,409 
RMON oo ad i cc $1,312,537 
Teme HEN EVN TS $687,011 $2,296,940 
Profit and loss surp. 497,298 1,124,409 


The balance sheet shows total assets 
of $24,906,360 against $25,081,361 in 1919. 
Property is $18,312,336 against $18,061,- 
627; investments $671,634 against $579,- 
056; copper on hand, etc., $2,764,176 
against $2,346,044; metals in process 
$363,974 against $829,591; materials, 
supplies, etc., $1,985,048 against $2,194,- 
548; receivables $323,450 against $352,- 
418; cash $66,322 against $68,638, and 
Canadian Victory bonds $20,884 against 
$538,138; capital stock $15,000,420, un- 
changed; bond debt $3,991,400 against 
$1,709,800; bank loans $4,071,019 against 
$5,983,901; accounts payable $1,292,842 
against $1,185,933, and accrued interest 
$48,379 against $17,098. 


The report states that to meet condi- 
tions, reductions and economies have 
been effected in every possible direc- 
tion, and through increased efficiency 
in operation, production costs during 
the last half of the year were material- 
ly reduced. Wages have been cut and 
there has also been a downward trend 
i: costs. These have not been sufficient 
to offset the decline in copper prices 
and management. has been confronted 
with the serious alternative already 
adopted by other companies, the ma- 
jority of which have entirely ceased 
production. It is hoped, however, that 
the natural law of supply and,demand 
will materially improve recent condi- 
tions and permit uninterrupted opera- 
tion of properties. 

*x* * * 
WHALEN PULP 

There is every reason to believe, 
according to information received 
from reliable authority, that Whalen 
Pulp & Paper Company has earned its 
full preferred dividend, although there 
is no suggestion that there will be a 
declaration thereon. This dividend is 
cumulative and eventually must be paid, 
but inasmuch as the paper industry has 
been in difficulties for the past several 
months, it is thought that a conserva- 
tive course will be pursued. 


Many of the pulp and paper com- 
panies have been compelled to issue 
bends at a cost of 7 per cent. and 8 per 
cent., and in some instances higher, in 
erder to secure necessary working cap- 
ital, and it is therefore believed that 
the Whalen Company by the conserva- 
tion of its earnings for the time being 
should be able to carry through the 
period of difficulty without resorting 
to new financing. 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 
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Bankers and Brokers 


You are often asked questions in 
reference to Foreign Bonds that are 
impossible for you to answer off- 
hand. 




















Send for our new Booklet, 
“Foreign Bond Statistics” 


containing translation of German 
and other bonds, and be prepared 
to give accurate and prompt in- 
formation to your customers. 


R. A. Soich & Co. 


Foreign Bond and Currency Specialists 
16-18 Exchange PI. New York 
Telephone: Bowling Green 3230-9 


C.W.Pope & Co. 


25 BROAD STREET NEW YORK 
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The Most 
Vital 
Prediction 
in Years 


Our Consultation De par t- 
ment has during the past 
week received mdny ques- 
tions as to our opinion on the 
possibility of a financial 
panic before the end of the 
year. Inquirers quote econo- 
mists of note as forecasting 
such a calamity. 


The Brookmire Economic 
Service—The Original Sys- 
tem of Forecasting from 
Economic Cycles—in pre- 
dicting that fears of a panic 
have no _ reasonable basis, 
makes what is bound to 
prove the most vital predic- 
tion to American business 
that has been uttered in many 
years. 


The three prime factors in 
producing a commercial and 
financial panic are: (1) 
Over-expansion of bank 
loans and commercial credits, 
(2) heavy inventories of 
goods ready for consump- 
tion without a correspond- 
ing market, (3) the element 


of surprise which shakes 
business confidence when 
these facts are suddenly 
realized. 


The bulletin which analyzes 
and discusses these factors 
is just off the press. We 
will gladly send you a free 
copy as an example of the 
definiteness, thoroughness, 
timeliness and accuracy of 
the Brookmire Economic 


Service. Don’t fail to get 
your copy. Ask for Bulletin 
F today. 
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American Woolen 
(Concluded from page 1097) 


behind this stock. And it works both 
ways. 


But, viewed by and large, it is difficult 
to find any reason for expecting much on 
the long side for the present. All the 
advantages are on the side of Woolen’s 
preferred 7% which at this writing is sell- 
ing around 97. 


In Boston, which is the titular home of 
American Woolen, one overhears some 
rather optimistic talk about the possi- 
bilities that rest in what may be done 
about affording our woolen and textile 
industry protection in the matter of 
tariffs. Were something to happen in 
that direction—it might be said, were 
there to be speculation as to the possi- 
bilities in that respect—there possibly 
would be a sharp advance in the price 
for the common, 


But, perhaps because I am a New Eng- 
lander, I am first of all a conservative. 
New Englanders as a rule are not 
equipped with shock absorbers. So I 
would classify the common stock of 
American Woolen, having regard for the 
increased amount outstanding and pos- 
sessing full knowledge of just what that 
means in a year of moderate profits, as 
a long full speculation. The preferred 
seems to be attractive around present 
levels as an investment. There seems to 
be no reason why this year should not 
return a profit for the senior stock. 


Comments 


Edward B. Smith & Co., in their cur- 
rent weekly letter in discussing the mar- 
ket situation, state: 


Bonds—Declining prices were _ still 
in evidence in the bond market, an aver- 
age of thirty bond prices showing a net 
decline of .10. This showing was largely 
due to shrinkage in rails and foreign gov- 
ernment security prices. If money rates 
continue at their present low levels, the 
high return of standard bonds should 
bring about a resumption of the buying 
movement. 


Stocks—The market for the week 
was under heavy liquidating pressure 
practically throughout the list. The situ- 
ation that has developed may well give 
rise to the thought that liquidation has 
been forced through the development of 
some business complication rather than 
that the market has continued to discount 
worse industrial business conditions yet 
to be faced. 


Money Market — The New York 
Federal Reserve Bank on Wednesday 
reduced the rediscount rate on commer- 
cial paper from 6%% to 6%. The three 
Federal Reserve Banks at Dallas, Minne- 
apolis and Chicago which have not yet 
reduced their rate to 6% are expected to 
take similar action in the near future. 
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History 
Earnings 
Dividends 


One of this country’s lead- 
ing transportation systems 
—serving a very important 
territory. Its investment po- 
sition, long dividend record 
and market range fully out- 
lined, together with a syn- 
opsis of other active issues 
in our current 


Weekly 
Financial Review 
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WALL STREET 


lack of trading knowledge, buy- 
ing stocks at top prices, are 
some of the many reasons people 
fail to profit in the market. 


Timely Warning 


would aid people to avoid these 
pitfalls. Our Service warned sub- 
scribers in advance of the May 
break in stocks just as in case 
of the breaks in March and ear- 
lier. However, we are now rec- 
ommending certain stocks on the 
buying side that show great 
profit possibilities. 
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Or, better still, enclose $10 for 
a@ month’s trial subscription. 
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XTREMELY attractive profits are 
pt to be obtained by investment in cer- 

tain bonds-that are selling for dif- 
ferent reasons at a much lower price than 
seems justified by the money and credit 
conditions. At the same time, one finds 
in these issues liberal compensation in 
their high yield to maturity. The investor 
turns to high grade, and semi-speculative 
bonds because here, with every reasonable 
security, investments can be obtained that 
yield a much higher rate of return than 
is to be had by loaning money at the 
present average rate. 


There is much merit in the suggestion 
that, as a general rule, investors will be 
wise in eschewing short term obligations 
—those that are strictly speaking short 
term issues—for the simple reason that, 
although the incomes bases may be large, 
the maturity comes at a time when money 
rates will be lower than at the time of 
purchase. As a general rule, it is wisest 
to invest in those obligations that continue 
over an extended period of time. 


But there are exceptions. There are a 
number of bonds—and it is to these that 
the opening paragraph of this discussion 
is directed—that are not, strictly speak- 
ing, short term issues. They mature with- 
in the next fifteen years, or slightly less. 
While not to be classed as long term 
obligations, they occupy a sort of middle 
ground. And, by reason of their low sell- 
ing price, they offer inducements that are 
not to be overlooked. 


* * * 
INDUSTRIALS NEGLECTED 

Of late the industrial list of stocks and 
bonds has not been finding favor with 
investors. There have been a great many 
disappointments, and a great many hap- 
penings which have to some extent “taken 
the heart out of the public.” Dividends 
have been passed or reduced, and investors 
have come to wonder whether or not 
there was safety anywhere. 


But the passing or reduction of divi- 
dends on stocks should not discourage the 
bona fide investor who prefers bonds. 
There are scores of sound industrial 
bonds, some of them better than others, 
which are quite safe and which should 
in time yield handsome profits. It is not 
believed that, even though business de- 
pression and writing down of inventories 
has occasioned a necessity for the con- 
servation of resources until the skies clear, 
the outlook is one which should disturb 
the security of industrial bonds, unless 
it might be those of companies whose 


FIFTEEN-YEAR BONDS 
SELLING AT ATTRACTIVE 
PRICE LEVELS 
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foundation at best never was particularly 
secure. 


The day’s bargain counter is loaded with 
attractive investments, selling consider- 
ably below their present intrinsic worth, 
which mature within the next fifteen years 
and which, by reason of their high yield, 
should be bought with a view to possible 
handsome profits on the investment. 


ae ae 
SOME SUGGESTIONS 

The following list of what can be con- 
sidered reasonably good bonds in the ag- 
gregate, with some possible difference in 
point of rating which, however, in no 
wise detracts from the desirability of the 
bonds themselves, will be worth studying 
seriously : 


Ra- Recent 
Due ting price Yield 


Anaconda Copper 6s... 


1929 A 37 8.25 
Braden Cop Skg Fd 6s 1931 A 82 8.70 
Corn Prod Ref. s. f. 5s 1931 A 90 6.35 
National Enameling 5s 1929 A 8:7 7.10 
U. S. Smelt conv 6s.... 1926 B 92 %.90 
West’ghouse E. & M. %s 1931 A 99 = 7.10 
Chile Copper 6s ...... 1932 B % 9.75 
Standard Milling Ist 5s 1930 A 86 7.10 


i, % 
CONCLUSIONS 
In the foregoing list, one or two bonds 
are given a “B” rating which does not in 
any respect detract from their suitable- 
ness for almost all purposes. They all 
are desirable purchases. One or two of 
the bonds mentioned afford better possi- 
bilities than others. But none will err in 
selecting any portion of the list, even 
though the selections should happen to 
include one of the “B” bonds. 


The Anaconda bonds listed are selling 
much below value. They mature in only 
nine years, but there is no reason for be- 
lieving that the price will not materially 
rise a considerable length of time before 
the date of maturity. When money mar- 
ket conditions once more are near their 
pre-war plane, there is every reason to 
expect the bonds will be commanding a 
price near par. 


It is believed that a revival of the cop- 
per industry is not far distant. If this 
is true, there is likely to be a spirited 
movement in the stocks and bonds before 
long. Copper mining and producing re- 
mains a great and profitable industry no 
matter what current conditions, which are 
temporary, may be. And the copper bonds 
represent ownership of merchandize that 
never will go out of date. 
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An authoritative discussion in 
brief easily read form of the 
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Advice to investors whose 
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page booklet. 


A copy sent free 
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$1,100 returns $110 yearly 
$ 550 ‘eturns $55 yearly 
$ 220 returns § $ 22 yearly 
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—— 
The Most 
Vital 
Prediction 
in Years 


Our Consultation De par t- 
ment has during the past 
week received mdny ques- 
tions as to our opinion on the 
possibility of a financial 
panic before the end of the 
year. Inquirers quote econo- 
mists of note as forecasting 
such a calamity. 


The Brookmire Economic 
Service—The Original Sys- 
tem of Forecasting from 
Economic Cycles—in_pre- 
dicting that fears of a panic 
have no _ reasonable basis, 
makes what is bound to 
prove the most vital predic- 
tion to American business 
that has been uttered in many 
years. 


The three prime factors in 
producing a commercial and 
financial panic are: (1) 
Over-expansion of bank 
loans and commercial credits, 
(2) heavy inventories of 
goods ready for consump- 
tion without a correspond- 
ing market, (3) the element 
of surprise which shakes 
business confidence when 
these facts are suddenly 
realized. 


The bulletin which analyzes 
and discusses these factors 
is just off the press. We 
will gladly send you a free 
copy as an example of the 
definiteness, thoroughness, 
timeliness and accuracy of 
the Brookmire Economic 


Service. Don’t fail to get 
your copy. Ask for Bulletin 
F today. 
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American Woolen 
(Concluded from page 1097) 


behind this stock. And it works both 
ways. 


But, viewed by and large, it is difficult 
to find any reason for expecting much on 
the long side for the present. All the 
advantages are on the side of Woolen’s 
preferred 7% which at this writing is sell- 
ing around 97. 


In Boston, which is the titular home of 
American Woolen, one overhears some 
rather optimistic talk about the possi- 
bilities that rest in what may be done 
about affording our woolen and textile 
industry protection in the matter of 
tariffs. Were something to happen in 
that direction—it might be said, were 
there to be speculation as to the possi- 
bilities in that respect—there possibly 
would be a sharp advance in the price 
for the common. 


But, perhaps because I am a New Eng- 
lander, I am first of all a conservative. 
New Englanders as a rule are not 
equipped with shock absorbers. So I 
would classify the common stock of 
American Woolen, having regard for the 
increased amount outstanding and pos- 
sessing full knowledge of just what that 
means in a year of moderate profits, as 
a long full speculation. The preferred 
seems to be attractive around present 
levels as an investment. There seems to 
be no reason why this year should not 
return a profit for the senior stock. 


Comments 


Edward B. Smith & Co., in their cur- 
rent weekly letter in discussing the mar- 
ket situation, state: 


Bonds—Declining prices were _ still 
in evidence in the bond market, an aver- 
age of thirty bond prices showing a net 
decline of .10. This showing was largely 
due to shrinkage in rails and foreign gov- 
ernment security prices. If money rates 
continue at their present low levels, the 
high return of standard bonds should 
bring about a resumption of the buying 
movement. 


Stocks—The market for the week 
was under heavy liquidating pressure 
practically throughout the list. The situ- 
ation that has developed may well give 
rise to the thought that liquidation has 
been forced through the development of 
some business complication rather than 
that the market has continued to discount 
worse industrial business conditions yet 
to be faced. 


Money Market — The New York 
Federal Reserve Bank on Wednesday 
reduced the rediscount rate on commer- 
cial paper from 6%4% to 6%. The three 
Federal Reserve Banks at Dallas, Minne- 
apolis and Chicago which have not yet 
reduced their rate to 6% are expected to 
take similar action in the near future. 
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One of this country’s lead- 
ing transportation systems 
—serving a very important 
territory. Its investment po- 
sition, long dividend record 
and market range fully out- 
lined, together with a syn- 
opsis of other active issues 
in our current 
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Financial Review 


Gratis on request for “F.W. 31” 
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IGNORANCE OF 
WALL STREET 


lack of trading knowledge, buy- 
ing stocks at top prices, are 
some of the many reasons people 
fail to profit in the market. 


. 
Timely Warning 

would aid people to avoid these 
pitfalls. Our Service warned sub- 
scribers in advance of the May 
break in stocks just as in case 
of the breaks in March and ear- 
lier. However, we are now rec- 
ommending certain stocks on the 
buying side that show great 
profit possibilities. 


Send for FREE Sampte F.W. 
Or, better still, enclose $10 for 
a@ month’s trial subscription. 


Town Topics Financial Bureau 
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44 Broad Street New York 
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MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
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American Light & Tract. 


Cities Service 
Bought—S old—Quoted 


H. F. McCONNELL & CO. 


sonters, of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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XTREMELY attractive profits are 
E to be obtained by investment in cer- 

tain bonds-that are selling for dif- 
ferent reasons at a much lower price than 
seems justified by the money and credit 
conditions. At the same time, one finds 
in these issues liberal compensation in 
their high yield to maturity. The investor 
turns to high grade, and semi-speculative 
bonds because here, with every reasonable 
security, investments can be obtained that 
yield a much higher rate of return than 
is to be had by loaning money at the 
present average rate. 


There is much merit in the suggestion 
that, as a general rule, investors will be 
wise in eschewing short term obligations 
—those that are strictly speaking short 
term issues—for the simple reason that, 
although the incomes bases may be large, 
the maturity comes at a time when money 
rates will be lower than at the time of 
purchase. As a general rule, it is wisest 
to invest in those obligations that continue 
over an extended period of time. 


But there are exceptions. There are a 
number of bonds—and it is to these that 
the opening paragraph of this discussion 
is directed—that are not, strictly speak- 
ing, short term issues. They mature with- 
in the next fifteen years, or slightly less. 
While not to be classed as long term 
obligations, they occupy a sort of middle 
ground: And, by reason of their low sell- 
ing price, they offer inducements that are 
not to be overlooked. 


* * x 
INDUSTRIALS NEGLECTED 

Of late the industrial list of stocks and 
bonds has not been finding favor with 
investors. There have been a great many 
disappointments, and a great many hap- 
penings which have to some extent “taken 
the heart out of the public.” Dividends 
have been passed or reduced, and investors 
have come to wonder whether or not 
there was safety anywhere. 


But the passing or reduction of divi- 
dends on stocks should not discourage the 
bona fide investor who prefers bonds. 
There are scores of sound industrial 
bonds, some of them better than others, 
which are quite safe and which should 
in time yield handsome profits. It is not 
believed that, even though business de- 
pression and writing down of inventories 
has occasioned a necessity for the con- 
servation of resources until the skies clear, 
the outlook is one which should disturb 
the security of industrial bonds, unless 
it might be those of companies whose 


FIFTEEN-YEAR BONDS 
SELLING AT ATTRACTIVE 
PRICE LEVELS 














foundation at best never was particularly 
secure. 


The day’s bargain counter is loaded with 
attractive investments, selling consider- 
ably below their present intrinsic worth, 
which mature within the next fifteen years 
and which, by reason of their high yield, 
should be bought with a view to possible 
handsome profits on the investment. 


eT er 
SOME SUGGESTIONS 


The following list of what can be con- 
sidered reasonably good bonds in the ag- 
gregate, with some possible difference in 
point of rating which, however, in no 
wise detracts from the desirability of the 
bonds themselves, will be worth studying 
seriously : 


Ra- Recent 
Due ting price Yield 


Anaconda Copper 6s... 1929 A 387 B25 
Braden Cop Skg Fd 6s 1931 A 82 8.70 
Corn Prod Ref. s. f. 5s 1931 A 90 6.35 
National Enameling 5s 1929 A 8:7 7.10 
U. S. Smelt conv 6s.... 1926 B 92 %.90 
West’ghouse E. & M. %s 1931 A 99 7.10 
Chile Copper 6s 1932 B % 9.75 
Standard Milling Ist 5s 1930 A 86 47%.10 
* * * 
CONCLUSIONS 

In the foregoing list, one or two bonds 
are given a “B” rating which does not in 
any respect detract from their suitable- 
ness for almost all purposes. They all 
are desirable purchases. One or two of 
the bonds mentioned afford better possi- 
bilities than others. But none will err in 
selecting any portion of the list, even 
though the selections should happen to 
include one of the “B” bonds. 


The Anaconda bonds listed are selling 
much below value. They mature in only 
nine years, but there is no reason for be- 
lieving that the price will not materially 
rise a considerable length of time before 
the date of maturity. When money mar- 
ket conditions once more are near their 
pre-war plane, there is every reason to 
expect the bonds will be commanding a 
price near par. 


It is believed that a revival of the cop- 
per industry is not far distant. If this 
is true, there is likely to be a spirited 
movement in the stocks and bonds before 
long. Copper mining and producing re- 
mains a great and profitable industry no 
matter what current conditions, which are 
temporary, may be. And the copper bonds 
represent ownership of merchandize that 
never will go out of date. 
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‘Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS | 


60 Broadway New York 
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An Investment of 


$1,100 returns $110 yearly 
$ 550 ‘eturns $55 yearly 
$ 220 returns $ 22 yearly 


Participation by the bond- 
holders to a favorable ex- 





tent in the extra profits 
over and above the bond or 
preferred rate, forms the 
keynote of the 


“Glasser Plan’’ 


of investment service. We 
are offering at present the 
Debenture bonds of a cor- 
poration which are protected 
by stringent banking laws. 


Small investors can  pur- 
chase these bonds through 
the “Glasser Plan.” 








Write for full particulars 


Charles E. Glasser & Co 


115 Broadway New York 
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McCall Corp. Com. and 1st Pfd. 


Bought and Sold 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “Orientment’ 














TUCKER, ROBISON & CO. | 


Successors to 
David Robison Jr. & Sons 


Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Tolede and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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Kernels 
(Concluded from page 1101) 


cents against 89 cents to 89.38 cents in 
the preceding week. — 

German marks, French francs, Italian 
lire off.— Belgium francs higher. + 

Bank of England rate, 64%, un- 
changed. 

Ratio of Reserve—13.14% against 12.28% 
in the preceding week and 14.25% in 
the corresponding week of 1920. + 


Money and Banking 

Call money ranges from 514% to 5% 
against 7% to 8% in the corresponding 
week of 1920. + 

Time money ranges from 64% to 7% 
against 8% to 8%% in the correspond- 
week in 1920, + 

Commercial paper ranges from 614% to 
7% against 734% to 8% in the corre- 
sponding week in 1920. + 

Bank clearings for the week, $6,614,802,- 
657, against $6,204,125,347 in the pre- 
ceding week, and $8,235,968,852 in the 
corresponding week in 1920. + 

Federal Reserve — Ratio of reserve to 
liabilities, 56.8%, against 58.3% in the 
preceding week and 44.5% in the corre- 
sponding week of 1920. — 


Trade 
Dun’s failures for the week, 329, against 
300 in the preceding week and 152 in 
the corresponding week in 1920. — 


~ 


‘ar loadings for the week ended June 11, 
788,997, against 706,508 in the preced- 
ing week and 930,976 in the correspond- 
ing week of 1920. + 

Less unemployment in May over April in 

all employment lines except clothing 

and paper trades as reported by U. S. 
Bureau of Labor. + 


———_90——- 
Mexican Petroleum’s Raids 


Cold analysis of the continuous selling 
of Mexican Petroleum hardly bears out 
the hysterical statements emanating from 
the company’s officials that it is caused 
by a conspiracy among the bears to force 
the price down and by their operations 
bring upon innocent stockholders ruinous 
losses. Let us look the cold facts in the 
face. Bear seiling alone could never suc- 
cessfully have forced the stock down from 
around 260 to nearly par in so short a 
time. if anything did it the cause might 
be sought elsewhere. Part of the liqui- 
dation could just as well come from hold- 
ers who have been fed with stories early 
in the campaign by a pool to give the 
stock a market boost that it had a poten- 
tial value anywhere between $500 to $1,000 
a share. 

If the bears had been responsible for 
Mex Pete’s decline insiders would be in 
a position to give them as uncomfortable 

lacing as this element ever received 
heretofore, far more severe than happened 
in the Stutz corner, for there are only 
120,000 shares outstanding and a large part 


1122 
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capacity. 
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INCOME 


Money that is only earning 3% or 4% 
today is not producing its full earning 


Land is the fundamental and prime secur- 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with advancing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 

Semi-annual Interest payments. Obtainable in 
amounts from $100 to $500. 

Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Write for Booklets 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Okla. 


8% 


8% 











of this amount has been already ex- 
changed for Pan American stock.. Yet, 
it is a known recorded fact that in two 
days of market session there was more 
stock traded in than the total capital rep- 
resents. Such evidence refutes such stories 
that bears are wholly responsible for the 
loss recorded by the stock. The Stock 
Exchange has come to the same conclu- 
sion since its committee on good conduct 
has announced it can find no real reason 
for an investigation. 


On the other hand it is apparent that 
certain insiders, who being aware of the 
presence of salt water in certain Mexican 
pools sold stock heavily fearing the effect 
of such admissions on the public. Again 
it has been stated that insiders in need of 
money to protect other speculative com- 
mitments also helped the decline along. 
Such conclusions would be more plausible 
for the real holders of Mexican Petroleum 
if the public was not the seller as much 
of this stock has already been exchanged 
for Pan American. 


The company recently had to _ flvat 
$15,000,000 of debentures to pay off debts. 
If insiders, owing to money stringency, 
were compelled to take up the bulk of the 
$15,000,000 their selling might be natural. 
They can buy back cheaper now. 


Another detrimental influence has been 
the proposed increase in taxes on oil by 
the Mexican Government, which would 
take from the company a decided com- 
petitive advantage it possessed over the 
American Oil companies through a lower 
price and less cost for production. 


——()————_ 


Recent Change 
Herman R. Schoeler, formerly of the 
Bankers Trust Company, and more re- 
cently with Glidden Davidge & Co., has 
joined the Bond Department of F. J. 
Lisman & Co., New York City. 


Chma ml 


UST aM PANY 


UWI vAW 


OMAHA.USA 























Farm Morigages 


stand out in bold relief as the 
only security not affected by 
the present disturbed condi- 
tions and constitute preferred 
investments. 


They always have been and 
always will be worth par on 
account of their superior de- 
pendability. 

We offer our carefully selected 
first 


Nebraska Farm Mortgages 


netting 7% per annum, pay- 
able semi-annually. 


Backed by a record of 38 
years’ experience without loss. 
Send for our list. 


Equitable Trust 
Founded 1883 


Capital, surplus and undi- 
vided profits $225,000.00 


Company 


OMAHA, NEBRASKA 











WEISSENFLUH & Co. 
Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street Phone: Rector 9977 
Scranton, Pa. Wilkes-Barre, Pa. 


Miners Bank 
Building 
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Factors in South’s Growth 
By C. M. HARGER 
The investor in Southern farm mort- 
gages has to consider not only local con- 
ditions but the trend of agriculture as a 
whole. The report of the census issued 


this week for the country as a whole 
shows that the dozen Southern and South- 
usually classed as the 


western states, 


South, have with the exception of only 
Mississippi and Alabama gained in the 
number of farms. In fact, the gain of the 
entire country, 87,000 farms, has largely 
been in this section and in the Pacific Coast 
The central west states have gen- 


erally. lost. The kernel of this for the in- 
vestor is that while not many years ago the 


region. 


South held out for him, at least in the 
farm mortgage field, no more alluring 
prospect than the security offered by cheap 
land, cheaply cultivated and producing 
cheap crops, figured in income, there is 
today an entirely different aspect. To be 
sure cotton is king—a somewhat discour- 
aged king for the past few months, but 
its reign will be permanent while diversi- 
fied agriculture is making headway as in- 
dicated by the census report. In addition 
to the great plantations are being added 
the cut over lands which once reduced to 
farming condition are second to none in 
fertility and producing value. One of the 
signs of the times is the acceptance of the 
south of power farming machinery, engine 
gang plows, tractors, and other large scale 
soil cultivating machinery. The clearing 
of forest lands has been cheapened and 
simplified by the stump-pulling machines ; 
the power-driven gang plow is doing on 
the southern farm exactly what it is doing 
on the level prairies of the west and on 
the plains of Canada. The white man is 
enabled through the reins of power to do 
effectively and rapidly what he could ac- 
complish indifferently with the happy- 
go-lucky negro workman. The southern 
farmer is thus put on a level with his 
brother farmer in the Middle West. 
He is reading and thinking of farm meth- 
ods. The mail carrier a few weeks ago 
running out of a Tennessee town had 
two horses on his cart instead of one. 
“This is the day that the Weekly 
(naming a leading farm paper) comes and 
all my patrons take it,” he explained. That 
indicates the kind of farming that is go- 
ing on; 
tivity. 





it means an intelligent produc- 


The reason for the northern immigra- 


tion into the South has come logically. 


Reports from those who were pioneers 
have drawn investigators and what they 
found has convinced them, combining as 
they did under the same skin the qualities 
of the trained agriculturist and the shrewd 
business man, that here could be worked 
out as successfully as in the prairie coun- 
try where lands are much higher, the same 
profitable results. In the decade the land 
values have more than doubled and yet are 
far below those of the states to the north 
and northwest. In the readjustment of 
American agriculture the South has an 
advantageous position in its production of 
crops that have a world market. It will 
produce on a lower cost for land and with 
a cheap labor, despite some of the weak- 
nesses attached thereto. As new capital 
comes into this section it will make greater 
progress and thus far the record for sub- 
stantial credit conditions in the realty loan 
field have abundantly justified the invest- 
ments. The very fact that the average 
farmer is to have a smaller overhead on 
his borrowed capital cost will be in his 
favor when the 
checked up. 


season’s returns are 
It is true that the Southern 
realty ioan has never possessed the pub- 
licity of those of the Middle West; the 
modern trend of agriculture has been 
slower in the Gulf states. But with the 
tide of immigration having reached to the 
Rockies and flowed back, there remains an 
outlet in the development of the South 
that the next decade will find one of its 
notable features. For this must be ob- 
tained capital and the development of this 
field is one of the coming factors for the 
loaning agencies to consider. 
—— 
Studebaker Earns 

If the pool in Studebaker cannot buck 
the reactionary tide it can at least point 
with pride to certain achievements of the 
company during the year which financially 
places it in a strongly entrenched posi- 
tion. One of these is the reduction to nil 
of its $8,500,000 in bank loans and an in- 
crease in six months to its cash resources 
cf $2,500,000. The company seems to have 
made a big jump on the other motors in 
orders; so much so that, it is reported, it 
already earned its $7 dividend with a half 
vear still to go. Upon such a good back- 
ground and a fair remaining part of 1921 
in prospect Studebaker is likely to re- 
spond quickly to any turn in the market. 


———— 


New Branch 


In order to take care of the activities 
of the uptown section of New York City 
The 
necessary to 
Madison 


National City Bank has found it 
branch at 
street. This 
office will be in charge of Mr. T. A. Rey- 
nolds, a vice-president of the company. 
Mr. John B. 


management, 


establish a new 


avenue and 42d 


Young will have the direct 
with Mr. 
in charge of the 


Henry F. Freund 


safety deposit require- 


ments. 
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First Farm Mortgages from the Northwest 
—one of the richest agricultural sections 
of the U. S., now return 7%. Interest 
rates like commodity prices are on the 
downward trend. Now is the time to buy 
long-term First Mortgages. 


First Mortgages on land are the most 
stable of all investments. 













Send for offerings and descriptive pamphlet 
wy: Xa 





38 years without the loss of a dollar. 


E.J. LAN DE E R & 2 Os So Back 
ESTABLISHED 1BB3~ CA 
GRAND FORKS, NORTH DAKOTA. 


















Absolutely Sound 7% and 8% MORTGAGES 


I N making an investment, your first consideratien 
sheuld be safety; next, rate of interest. Our (seers: 
Mortgages are absolutely sound 
SIND Poy, beeause we make po loans cer 
over half assessed value ef prep- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in 
8%. A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed 
unquestionable security. 6 
paid on time certificates, 5% 
on demand certificates. Write 
for complete ye 
Bankers Ass’n of 
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Member of Farm Mortgage 
SESSIONS LOAN & TRUST COME ANY 
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we 


Mortgage Bankers Drawer 361 





Higher Interest Rates 


Owing to a general advance in “aterest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers on First Mortgage Loans. 
We suggest that you take advantage ef 
this and arrange to take some of these 
ny at the higher rate. Good loans 
are offering. Write for Loan List Ne, 77. 


Perkins & Co., Lawrence, Kansas 





Kindly Mention 
“The Financial World” 
When Writing Advertisers 





ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allew premium on U. 8. funds. 
Does that appeal? Write us. 


R. im HULBERT & CO. 
ULBERT BUILDING 





10363 White Ave. Edmonton, Alberta 





















MORTGAGE 
INVESTMENTS 


Turn to the Right! 


Do not turn to the left and invest 
your savings in speculative securi- 
ties. Turn to the right and pur- 
chase Forman Farm Mortgage In- 
vestments netting 7%. 

If you turn to the left and risk 
your savings in unsafe speculation, 
you may lose them. If you turn to 
the right and purchase Forman 
Mortgage Investments, you will 
gain comfort and financial inde- 
pendence. 


Whieh shall it be? 


Write today for the Forman Guide 
to Safe Investments, showing how 
easy it is to save by our Partial 
Payment Plan. Ask for Publica- 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1685) 


105 W. Monroe St. er Hl. 
P.W.-6-27-21 
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California Petroleum 
(Concluded from page 1098) 


years. The figures emphasize the steady 
expansion since 1915. A new high record 
was set in 1920 at $6,391,061 gross sales, 
versus $4,621,654 in 1919, a previous rec- 
ord, and $1,919,878 in 1915. The record 
will again be smashed in 1921 barring the 
unforeseen. Sales the first quarter are at 
the rate of $7,500,000 for the year, if no 
further increase in production and sales 
develop. 


The tables show sales and profits and 
share prices in recent years and recent 
quarters. 


A very interesting fitem is $235,941 
losses charged in 1920 against $719,617 
in 1919 and $549,378 in 1918. These losses 
cover “dry” holes and other losses in drill- 
ing. The decline in such losses is partic- 
ularly significant in view of the larger 
number of new wells drilled in 1920 and 
record high drilling costs last year. 


As to possible exhaustion of the long- 
producing California oil fields, it is sig- 
nificant that the properties which have 
been major producers for ten years or 
more, are still in their prime. There is 
not in California that intensive and disas- 
trous over-drilling of small parcels that 
has wrecked a number of recent fields in 
Texas, Louisiana and Mexico. The devel- 
oped properties now owned still have room 
at 5 acres per well for more wells than 
have yet been drilled in the past ten years 
—to say nothing of developing farther 
acreage. 


Production indeed shows no decline the 
past six years as regards the California 
Petroleum Corp. In fact 1920 production 
exceeded anything since the heavy over- 
production of 1915 when marine and Pa- 
cific littoral consumption of oil was not 
so highly developed as now. 

HEAVY PRODUCTION 

Practically all the production is being 
consumed. Only 9.0% of recent Califor- 
nia production in three months to May 1 
has gone into storage, and that, too, with 
record production for California in 1921, 
with successive high records in January, 
March and April, 1921. Contrast this 
with the mid-Continental field where pro- 
duction has been curtailed by order of 
the pipe line and refining companies, and 
where 16.3% of even the curtailed pro- 





Recent Quarters 

(Last three ciphers omitted) 
1921 1920 1920 1920 1920 
1st 4th 3rd 2nd 1st 


Qua’r Qua’r Qua'’r Qua’r Qua’r 
Gross.. $1,872, $1,898, $1,588, $1,474, $1.436 
Deduct— 
Op'g.. 687, 707, 610, 531. 469, 
Depre’n 252, 206, 234, 196, 219, 
Taxes... 184, 180, 147, 131, 92, 
Interest. 13, 3, 14, 18, 29, 
Loss ... ot 236, ; ts 
Net .... $736, $555, $583, $602, $827, 

Per 

Share* .. 3.41 2.47 2.65 2.80 2.27 
Prices 
High ... 45% 27% 34% 40%5 3646 
Low ....20 153% 22%, 26 27% 


*On common stock for 3 months, net 








after deducting preferred charges. 
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California Petroleum Corporation 
Operating Statistics 


1920 1919 
a OPT reer ee 3,902,139 3,875,806 
Production, net! ........ 3,927,852 3,343,449 
Producing wells ......... 207 190 
Wells drilling Dee 31.... 12 12 


1918 1917 1916 1915 
3,551,040 3,176,518 3,910,488 4,069,484 
3,413,724 3,331,813 3,918,272 4,440,139 

1 165 162 150 
9 7 2 1 


Revenues, Expenses and Charges, Net Profit 





Gross Revenue .......... $6,391,061 $4,621,654 $4,154,354 $3,185,326 $2,081,154 $1,919,878 
Deductions 
Operating expense ...... 2,319,830 1,492,943 1,097,470 723,049 569,496 565,711 
Depreciation, etc. ....... 865,627 320,888 11,395 575,043 336,491 391,917 
Losses charged 2........ 235,941 719,617 549,378 98,834 45,287 72,370 
Minority equity ........ Deducted 13,786 24,554 35,887 23,225 15,291 
OMG TRORTERE . o.oo sceee 68,871 90,797 96,171 102,219 110,480 115,444 
Tax, etc. Reserve........ 550,000 250,000 296,262 PE ) «Maas 9) Baten 
gi eS ere 770,489 1,710,524 1,018,300 493,721 493,721 586,294 
Net for common ........ $1,580,353 $276,900 $460,824 $938,765 $502 454 $172,851 
eC” cts nsusensbadn — - '+scsbhow ?. . eeeaoe .weeaee . | eemered © pokes 
Special reserves ........ 1,472,486 115,210 506,976 153,989 131,545 222,007 


Finances: Debts, Cash, Other Assets, Capital Stock, etc. (Dec. 30) 


Debts It Owes 





All cash payables ...... $1,477,560 $1,033,806 $1,174,356 $526,155 $217,758 $226,393 
Funds to Pay Them 
CM GsserGheaeehyek sn 1,296,209 936,058 820,415 551,635 330,106 309,810 
PO ea ee 140,750 288,650 Tiree or oe ee 
oo eae 625,352 428,997 552,852 306,656 361,726 202,754 
Gross sum, above ...... $1,921,561 $1,505,805 $1,661,917 $945,191 $691,832 $512,564 
ke Oe Seer $444,001 $471,999 $487,561 $419,036 $474,074 $286,171 
Cash claims, U. S.°...... 1,899,734 1,416,684 1,326,653 977,992 605,595 399,678 
Other Assets 
Le Ears ae 214,784 171,286 605,951 730,597 467,467 523,996 
ers ae 976,059 779,233 908,636 618,395 388,809 250,785 
Fixed Plants, etc. 
Properties (deprec’d) ...$29,916,812 $31,903,545 $31,604,745 $31,699,216 $32,255,544 $32,180,744 
Investments ........... 100,000 100,000 715,568 836,925 260,161 109,024 
gc Cs es 82,208 86,052 15,9383 270,713 99,643 250,540 
a PP eee 61,185 es! Gssade”) = beSene lia  wuekabwor. i Wkebee 
Capital Stock Issued 
<i Re, ee $10,739,526 $12,453,026 $12,343,026 $12,343,026 $12,343,026 $12,343,026 
Common, par $100 ...... 14,877,005 14,877,005 14,877,005 14,877,005 14,877,005 14,877,005 
Subsids bonds .......... 867,300 1,495,300 1,538,300 1,638,600 1,818,700 1,902,100 
lS ee. 192,521 512,408 669,995 878,649 857,945 848,443 
Price Range of the Stocks 
1921 1920 1919 1918 1917 1916 1915 
Common (148,777 shares, par $100) 
Rs eee eee eee Lh wie aa 4956 46 56% 2434 30% 425, 3855 
Ef ea a ee 25 1536 2038 12 10% 15 8 
Pref. (7% cumulative, par $100) ’ ’ 
SEM ick n wits 3500's READS OU SS 79 79 75% 8656 70% 62% 803g 
Se ks ck Sek ee en ean hark we ie 6814 6814 63 6446 36 29% 40 
| a eee a $7.00 $16.00 $5.50 $4.00 $4.00 $5.50 





1Production and sales are exclusive of subsidiary Red Star Petroleum Co., which keeps 
separate accounts. Its production was 461,847 bbls. in 1920, and 736,277 bbls. in 1919. Red 
Star paid $400,000 dividends in 1920, and $240,000 in 1919. C. P. Ltd. has a half interest in 
Red Star shares. 2Losses charged refer chiefly to dry holes drilled during the year. ®Claims 
against U. S. Government refer to impounded revenues from oil taken out of lands with- 
drawn under the Act of 1909 and restored to entry under the Act of 1920. The U. S. Govern- 


ment paid the company $1,431,350 in Liberty 


Bonds and $200,000 cash in March, 1921, in 


settlement, except about $50,000 is still retained by the Government. ‘Back dividends on the 
preferred were fully paid up by the 9% extra disbursement in 1919. Net income for the com- 
mon in 1919 and previous years are not relevant nor comparable, owing to varying pay- 
ments and back payments on the preferred. and to varying special reserves. 








duction represented over-production of 
crude in April, the latest month available. 


Increasing production and sales in Cali- 
fornia, the new selling contracts of the 
Corporation, and the U. S. Government 
payment increasing net cash funds to 
about $2,000,000, with the imminence of 
dividends on the common, have combined 
to lift the stock in the very face of the 
widespread market depression ever since 
last Fall. The common stock had de- 
ciined from around $40 in early 1920 
(lifted to that level by the Oil Land Leas- 
ing Law) to around 1534 low in Novem- 
ber. A new successive high has been reg- 
istered every month since then. The peak 
was reached at 4954 high for the common 
on May 14, and 79 high for the preferred 
on May 13. 


In the sharp general break in the mar- 
ket since the Reparations Treaty was 
signed by Germany as of May 12, the 
shares have reacted along with the rest 
of the list, the common at one time break- 


ing below 40 and the preferred down to 
70. 

Last week rumor had it that in- 
auguration of dividends was pending for 
the common. The stock reacted below 37 
when no dividend was forthcoming, and 
instead came a general onslaught against 
the oils. The Corporation is plainly, how- 
ever, in a class apart from the other oils 


——_O—— 


Steel Prices Down 
Last week prices for steel products saw 
several sharp reactions quoted by inde 
pendent manufacturers. The average, 
based on the prices for eight principal! 
products, declined to $55.74 as against 
$56.91 a week ago, one of the sharpest 
declines recorded for some time. The 
major reductions were in plates, beams 
and bars, thus leaving only rails, tinplat« 
and billets at the early April level. . The 
weakness was not confined entirely t 
principal products, as a general revision 

was evident throughout the list. 
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“\ URTHER depression developed in the oils early last week, notably International, 
|: Carib, Guffey-Gillespie, Midwest, Simms and Cities Service, due to further cuts 
in crude and refined prices, and to the heaviness on the big board. The mid- 

week showed a recovery. The rest of the list was exceedingly quiet. A couple of the 
penny mining speculations sold lower, notably Eureka-Croesus and Boston-Montana. 


Y 4 — Dy ’ . . > 
United States Light & Heat Corporation 
Cameo Analysis; by “Horace Scope” 

Authorized capital $3,000,000 of 7% non-cumulative preferred, 
mon; also $1,500,000 further, new “preferred -A,” authorized Dec., 1920. Par of all $10. 
Issued 299,515 preferred shares, 377,825 common shares; new Preferred-A, if any, 
unknown. Also $1,000,000 of 20-year 6% mortgage, sinking-fund bonds are issued, 
due 1935. 

Controlled by John N. Willys (chairman of the 
Overland and Willys Corp. interests. 

Business: Factory at Niagara Falls, N. Y., makes patented electric lighting sets | 
for railroad and motor cars; system based on taking power from axles; supplies over 
50 railroads. Also makes USL popular electric batteries and storage batteries for 
motor and other trade. Turnover about $5,000,000 a year in 1917-8-9; report for 1920 


ISSUES 


CARLH.PFORZHEIMER & CO 
| Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. Y. 
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United States 
Government Bonds 
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C. F. Childs and Co. 


Chicago New Yerk 


and $4,000,000 com- | 
| 


board), and associated Willys- 














not yet available. 


Earnings not enough to pay preferred dividends. 


for 1919 on $5,092,843 sales billed; 
Dee, 31, 
30, 1917. Such earnings, after providing 
134% on the new %7% preferred-A stock, 
common, 


INANCES _ uncertain. Declining 
Fk net cash year after year is pointed 
out below. No report since 1919 
annual statement issued September, 1920. 
Lethargy in both motor and _ railroad 
trades since summer of 1920; slashing of 
prices for USL batteries in December, 
1920; effort to float $1,500,000 new pre- 
ferred-A stock at that time; and whole- 
ale changes in management shortly after, 
suggest not overly strong finances. 
Dividends: None either on common or 
3ond interest met regularly. 
Sinking fund about $60,000 a year be- 
gins 1920. Price range of common shares 
(preferred about $1 higher, 
traded in): 


preferred. 


but rarely 


1921 1920 1919 1918 1917 1916 
High. $17%(Mar) $3%4 (Jan) $4%4 52% $2% $45 34 
Low. 1 (Jan) %(Dec) 1% TA 


A complete house-cleaning in early 1921 
may lead, it is hoped, to better results in 
the future than in the past. 

On over $15,000,000 sales in 3%4 years 
to Dec. 31, 1919 (no returns yet for 1920), 
a handsome profit should be expected. 
Those were boom years. The $447,265 
net book profit actually reported for the 
period would leave absolutely nothing for 
the preferred and common stocks, after 
meeting new bond charges beginning 1920, 
and would leave only 434% 
7% preferred “A.” 

As a matter of fact the business has 
lost in net cash every year since it started 
in 1915 as a re-organization out of two 
prior receiverships, one in the 1907-08 
panic and one in 1914-15. 

Drop in cash explains why no divi- 
dends have been paid. The table 
condition of cash resources and invento- 
ries. Net results for 4% years are $105,- 
420 net loss as to realizable assets. 

The James Gilligan stockholders’ com- 
mittee tried unsuccessfully in 1917-18 to 
oust the management headed by Presi- 
dent J. Allan Smith. . 

Funds reached so low a stage by De- 
cember, 1920, that drastic action became 


June 27, 1921 


on the new 


shows 


Reported $91,882 net book profits 


$350,498 net on $7,030,039 sales in 18 months ending 
1918; and $4,885 net on $3,017,874 gross business in fiscal year ending June 


bond sinking fund beginning 1920, average 


leaving nothing for the old preferred and 


imperative. President Smith announced 
a 20% to 25% cut in battery prices, ef- 
fective Jan. 1, 1921. 
ulate 


That was to stim- 
sales and raise cash. A stockhold- 
ers’ meeting Dec. 23 authorized $1,500,000 
new 7% preferred “A” stock. The com- 
mon shares dropped to 54, and the old 
preferred to 1%, versus $15 cash paid 
as an assessment at the 1915 reorganiza- 
tion with no return since. 
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115 Broadway New York 
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DROP IN NE - CASH > 

Receivables Deduct Net Inven- 
June 80 cash. etc. payables cash tories 
1915.. $880,376 $91,908 +$788.468 $639,944 
1916.. 996,200 304,997 + 691,203 968,706 
1917... 895,280 537,914 + 357,266 1,259,926 
Dee. 31 
(918.. 1,416, 941 1,543,907 — 126.66 2,006,305 
(919.. 1,004,254 1,211,564 — 207,210 1,530,202 





Summary 
Net cash dropped 4% years......... 
Inventories gain 


.$995,678 
890,258 


is) rie eee $105,420 


Dividends none; 





The debacle was followed in Jan., 1921, 
by Mr. Smith resigning as president of 
USL, and also resigning as vice-president 
of Willys-Overland New Process 
Gear corporations. C. L. Lane, vice-presi- 
dent and general manager, also resigned. 
Mr. C. O. Miniger, another Willys lieu- 
tenant and a director, assumed the presi- 


and 


dency. He is also general manager of the 
Auto-Lite division of the Willys-Over- 
land Corp. 


Great expectations were held out a few 
years ago when, in addition to the estab- 
lished railroad lighting business, the ex- 
pansion in the motor business and _ bat- 
teries was anticipated as swelling profits, 
and especially the rapprochement with 
Willys-Overland. This 
lationship has evidently not swelled profits 
of USL as expected-— Per- 
haps when the railway equipment business 


last named re- 


-not to date. 
picks up, especially as to passenger cars 
with electric lighting (most railway equip- 
ment 1914 
freights) better results may show for the 
company. 


business since has been 








McBee, Jones & Co. 
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Investment Securities 
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Manila Suburban Rys. Co. 


First Mortgage, Sinking Fund Gold 5% 
Bonds. Guaranteed principal and interest 


to yield 84% 


LYNCH & MSDERMOTT 


7 Pine Street, N. Y.—Tel. Rector 2515 








Before You Buy Stocks 


Call or Write for Our 


Investment Chart 


A copyrighted form designed to aid the invester 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 
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Motors 
(Concluded from page 1100) 


have a total capitalization of $421,004,617. 


That capitalization is made up as fol- 
lows: 


Bonds of all descriptions, $10,000,000. 
Preferred stocks, $99,727,400. 
Common stocks, $311,277,217. 


The companies mentioned are: Gen- 
cral Motors, Studebaker, Packard, White 
Motors, Pierce-Arrow, Willys-Overland, 
and Hupmobile. These companies, ac- 
cordjng to the latest statistics which the 
writer finds available, have an annual pro- 
ductive capacity of approximately 1,000,- 
000 cars, including both passenger and 
trucks. 


Now if these companies are producing 
about one-third their annual capacity, it 
is obvious that their ability to earn a 
reasonably good profit on their capitaliza- 
tion in stocks is comparatively at low ebb. 
The writer does not believe that these 
companies are to be considerd as in a pre- 
carious condition, as far as the long range 
view is concerned. On the contrary it 
seems safe to venture the opinion that, 
broadly speaking, they will find no em- 
barrassment while the period of acute 
depression continues. 


But, it inquires again, why should the 
stocks of these companies be considered 
as speculative opportunities when there 
are so many other chances which appear 
more attractive for the immediate future? 
Remember, the writer does not wish to 
raise doubts as to the reliability of the 
preferred issues of some of the companies 
mentioned, even as a present purchase 
strictly as investments. For example, the 
General Motors appear to be most attrac- 
tive from the investment standpoint. 
Their interest is safe, and there are great 
possibilities for the future. 


To return to the situation of the in- 
dustry. At the present time it is not un- 
likely that the industry is employing much 
more than about half the force which it 
has been customary for some years to con- 
sider normal. It stands to reason, there- 
fore, that no industry which is working 
with half its usual force, cannot be pro- 
ducing at a rate sufficient to maintain nor- 
mal earnings. And, obviously, inability 
to maintain normal earnings compels the 
disbursement of considerably less than 
normal dividends. Another point is, while 
production is on a lower scale, and orders 
are greatly diminished, the costs of op- 
eration are likely to be advanced per unit 
of production rather than diminished. 


Therefore, if the purchaser of motor 
shares at the present time would seem to 
require the patience commonly attributed 
to persons of a Job-like calmness in the 
face of trial, and an utter freedom from 
nerves. 


If one seeks evidence of the beginning 
of what may develop into a real motor 


war, which of course is not the best 
thing for profits, the following will serve. 


When Henry Ford last September start- 
ed the downward trend of prices, about 
fifteen companies announced reductions 
within less than a month. With a sudden- 
ness that many of the automobile econo- 
mists had not looked for, the present 
trend of reduced prices set in early in 
May, and within the last month every 
week has witnessed announcements of ma- 
terially lower rates. Thus far since May 7 
about twenty concerns have made lower 
price revisions, including all varieties of 
cars from the moderately priced Chevro- 
let and Overland machines to such high- 
priced cars as the Lafayette and the Lin- 
coln, both of which are virtually products 
of the last year, being eight cylinder mod- 
els within the $5,000 to $6,000 class. 


A list of the cars and types which have 
been reduced during the last month, as 
compiled by the New York Times is: 


LAFAYETTE 
Reduc- 
Old New tion 
ee oes ckcal $5,625 $4,850 $775 
moadster ...<..s0% 5,625 4,850 775 
CN eek Ssh San 7,200 6,250 950 
OE ee 7,400 6,500 900 
Limousine ....... 7,500 6,750 750 
TEMPLAR 
CC $2,885 $2,385 $500 
ROGUSIEY °...cisses GeO 2,385 500 
IE ha enind wndre's 3,785 3,185 600 
INS 8 cies anton aee 3,785 3,185 600 
BUICK 
Roadster ......... $1,795 $1,495 $300 
Cee 1,795 1,525 270 
Coupe, 3 pass..... 2,595 2,135 450 
Sedan, 5 pass..... 2,895 2,435 460 
Touring, 7 pass... 2,065 1,735 330 
Sedan, 7 pass..... 3,295 2,635 660 
DORT 
Ce $1,215 $1,115 $100 
SD 4 dw rinwekuet 1,865 1,685 180 
PL. SShaeek Ces 1,995 1,835 160 
MAXWELL 
TE 6 Ue wan oe $995 $845 $150 
eo eS ee = 1,595 1,445 150 
RMR ids cdc 1,695 1,545 150 
MARMON 
Tete 6.02 065 $5,000 $3,985 $1,015 
Speedster .....:.. 5,300 4185 1,115 
SE sods dain cae 6,150 4875 1,275 
Limousine ........ 6,800 5,400 1 400 
IRIN Jo ick waawlak 6,250 5,275 975 
JORDAN 
ee $2,850 $2,250 $600 
srougham ........ 3,950 3,300 650 
aie coe 3,950 3,300 650 
Landam@et ......:.3 4,200 3,300 900 
Sedan, 7 pass..... 4,200 3,700 500 
MITCHELL 
fe ee $1,750 $1,490 $260 
NN ere 2,845 2,550 295 
oS er 2,900 2,695 205 
WILLYS-KNIGHT 
NE ctincoout $2,195 $1,895 $300 
RAED. csvsie cas nee 2,845 2,550 295 
BE cuss ewe ee 2,945 2,750 195 
WILLYS-OVERLAND 
ROMO i <a Senne $895 $695 $200 
See 1,425 1,100 325 
OS 1,475 1,295 180 
SCRIPPS-BOOTH 
iC es $1,545 $1,295 $250 
Ro sis einen hie 2,215 1,950 268 
Me 4 ccetwe cand 2,295 2,100 195 





HUPMOBILE 
Reduc- 
Old New tion 
Potting ...55..5% $1,685 $1,485 $200 
IT cawtesdecke 2,725 2,400 325 
NE SS so sn aie 2,800 2,485 315 
CHEVROLET 
Tour., small type.. $820 $645 $175 
Sedan, small ..... 1,375 1,195 180 
Coupe, small ..... 1,325 1,155 170 
Tour., large type.. 1,345 1,185 160 
Sedan, large ..... 2,075 1,885 190 
CHALMERS 
pp a ee $1,795 $1,545 $250 
ear 1,795 1,495 350 
SS Te 2, 745 2,445 300 
ED Rade csthobc< 2,505 2,295 300 
Touring, 7 pass... 1.945 1,795 200 
OAKLAND 
ne $1,395 $1,145 $250 
CNR Hives oss Ses 2,065 1,815 250 
eT 2,065 1,815 250 


New York delivery prices. 


The new price of the Franklin touring 
car is $2,650, the four-passenger roadster 
is $2,550, the brougham $3,550, and the 
sedan $3,650. 





DIVIDENDS 





MONONGAHELA POWER AND RAILWAY 
COMPANY 


Fairmont, West Virginia 
June 18, 1921. 
The Board of Directors of this Company has 
today declared a dividend of 37%4c. per share on 
its new Preferred stock, payable July 8, 1921, to 
stockholders of record at the close of business 
June 30, 1921. 
The transfer books will remain open. Dividend 
checks will be Boge 
WALTON MILLER, Treasurer. 





CONSUMERS ELECTRIC LIGHT 
AND POWER COMPANY 
New Orleans 
The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Preferred 
stock of the Company has been declared payable 
June 30, 1921, to stockholders of record June 
9, 1921. The transfer books for the Preferred 
stock will be closed at the close of business June 
9, 1921, and will be reopened on July 1, 1921. 
A. L. LINN, JR., Treasurer. 





Houston Gas and Fuel Co. 


Houston, Texas 
June 16, 1921. 
The regular quarterly dividend of one and _three- 
quarters per cent. (1%9%) on the Preferred stock of 
this Company has been declared payable June 30, 1921 
to stockholders of record June 16, 1921. 
J. A. McKENNA, Secretary. 





UNITED STATES REALTY & 
IMPROVEMENT COMPANY 
111 Broadway, New York 
June 27, 1921. 
The coupons on this Company’s Twenty-Year De 
benture 5% Bonds, Due on January lst next, will be 
paid on July 1st upon presentation at the Company's 
office, 1115 Trinity Building. 
ALBERT E. HADLOCK, Treasurer. 


THE WESTERN UNION TELEGRAPH CO. 


June 14th, 1921. 
DIVIDEND NO. 209 
A quarterly dividend of ONE AND THREE QUARTERS 
PER CENT. has been declared upon the Capital Stock 
of this Company, payable at the office of the Treasurer 
on and after the 15th day of July, 1921, to share 
holders of record at the close of business on the 25t! 
day of June, 1921. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on June 30, 1921, payable on 
July 15, 1921, and the stock books & the Com- 
pany declared closed for Preferred stock trans- 
fers from July 1, 1921, to July 15, 1921, both 


days inclusive. 
T. V. HALSEY, Secretary. 
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Private Research Experi- 
ence Now Made Public 


Fer 12 years the Bourse has privately 
advised big business and financial men on 
conditions. Now a generally available 
business forecast service of highest ae- 
curacy is offered at a low cost, 


THE BOURSE BUSINESS 
BAROMETER DIAL 


puts in your hands at only $27.50 
year the analytical brains and statistical 
resources of the country’s foremost re 
search organizatien. 
for details. 
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ONE OF AMERICA’S 


MOST BEAUTIFULLY LOCATED 
FARM PROPERTIES 

180 Acres, Substantial Buildings, Sacrifice. 
$22,000. Terms to suit. THE ULTI- 
MATE IN COUNTRY REALTY. Wire 
or Write for Photos and Description. 
CORNELL COMPANY, Great Barrington, 
Mass. 














DIVIDENDS 





June 14, 1921. 
The Board of Directors of the 


Elmira Water, Light and 
Railroad Company 
Elmira, N. Y. 


has declared a dividend of one and three-quarters per 
cent. (1%%) on the Seven Per Centum Cumulative First 
Preferred Stock of this Company, and a dividend of one 
and one-quarter per cent. (144%) on the Five Per 
Centum Cumulative Second Preferred stock of this Com- 
pany, payable June 30, 1921, to stockholders of record 
June 15, 1921. 
H. B. CLEVELAND, Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., June 17th, 1921. 
Dividend—The Board of irectors has_ this 
day declared a quarterly dividend of one dollar 
and seventy-five cents ($1.75) pas share, payable 
on July 30th, 1921, to stockholders of record 
at the close of business on June 30th, 1921. 
S. C. McCONAHEY, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
WICHITA, KANSAS 


PREFERRED STOCK DIVIDEND NO. 45 


The regular quarterly dividend of one and 
three-quarters per cent. (134%) on the Preferred 
Stock of this Company has been declared, pay- 
able July 1, 1921, to preferred stockholders of 
record at the close of business June 22, 1921. 

P. F. GOW, Treasurer. 





Harrisburg Light and Power Company 
Harrisburg, Pa. 


The Board of Directors have declared a reg- 


ular quarterly dividend of one and one-half 
per cent (114%) on the Preferred stock of this 
Company, payable June 30, 1921, to stockholders 
of record June 21, 1921. 

H. W. STONE, Treasurer. 


UNITED GAS & ELECTRIC CO. 


61 Broadway, New York 

June 23, 1921. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of two 
and one-half per cent. (2%%) on the outstand- 
ing 5% Preferred stock of the Company, payable 
July 15, 1921, to stockholders of record June 

30, 1921. Dividend checks will be mailed. 
J. A. McKENNA, Secretary. 








June 27, 1921 





New Curb Market Home 


HE New York Curb Market has at 

last succumbed to what might be 

termed the dictates of convention 

and will no longer conduct its transac- 

tions under the open sky of Broad Street 

or be counted as one,of the points of 

interest not to be missed by all out-of- 
town visitors to New York. 


The Curb brokers have built a preten- 
tious home for themselves at 78 Trinity 
Place and after this week all sales and 








NEW CURB BUILDING 


purchases of stock by the members of the 
Association will take place there. The 
new building is equipped similar to The 
New York Stock Exchange Building, with 
trading pits, quotation boards and a ticker 
service. 


Many of the prominent securities which 
are today listed on the “Big Board” were 
introduced to the speculative and investing 
public through the medium of the Curb 
Market. Not a few of the members of 
the New York Stock Exchange also were 
initiated into the mysteries of the secur- 
ities world in the New York Curb in years 
gone by. 

The Curb Market Association has its 
Board of Governors and members are 
strictly accountable. Securities to be 
listed must first pass certain requirements 
of the Governors and no violation of the 
by-laws is tolerated. There are at this 
time about 550 members of the Curb Ex- 
change who are active and about 250 asso- 
ciate members. 


The officers of the Exchange are E. R. 
McCormick, president, John W. Curtiss, 
vice-president, Louis M. Tischman, treas- 
urer, H. B. Sturgis, secretary and Eugene 
R. Tappen, assistant-secretary. 

—o— 
Pacific Gas Earnings 

The Pacific Gas and Electric Company, 
in its annual report for the calendar year 
1920, showed a remarkable gain in both 
gross and net earnings. The former 
amounted to $34,475,372, contrasting with 
$25,938,372 in 1919. After deductions for 
depreciation and dividends on both 
classes of stocks, there remained a sur- 
plus for the year of $441,180 against 
$103,297. Net earning on the common 
were equivalent to $6.29 a share. 


Federal Reserve Peak 


The Federal Reserve statements of 
June 23 show that the high point of the 
year was reached this week by the total 
gold holdings and the ratio of reserve of 
the entire system and the New York bank. 
The low point of the year was reached 
in rediscounts secured by Government 
collateral and in reserve note circulation. 
Rediscounts secured by other collateral 
did not establish a new high or low level 
this week. 


The statements made possible the fol- 
lowing comparison of highest and lowest 
figures of the Reserve system statements 
for 1921 to date and for previous years | 
(in thousands of dollars) : 


TOTAL GOLD HOLDINGS 

High 
1921.....$2,450,488 June 23 
1920..... 2,059,383 Dec. 30 


1919..... 2,201,804 June 6 2,066,788 Aug. 29 

7068..,.<. 2,090,274 Dec. 27 1,687,720 Jan. 4 

ae 1,671,133 Dec. 28 742,062 Jan. 5 

ae 736,236 Dec. 29 484,639 May 5 

1920... .%- 542,413 Dec. 30 251,306 Jan. 
REDISCOUNTS 

See’d by High,1921 Low, 1921 


Gov. col.$1,104,563 Jan. 7 
Other col. 1,502,813 Jan. 


$657,980 June 23 
1,043,383 June 1: 


High, 1920 Low, 1920 
Gov. col.$1,572,980 Feb. 27 §1,141,036 Dec. 30 
Other col. 1,616,116 Dee. 3 716,465 Jan. 350 

High, 1919 Low, 1919 
Gov. col.$1,863,476 May 16 $1,414,950 Dec. 19 
Othercol. 684,514 Dec. 26 172,568 May 9% 

RESERVE NOTE CIRCULATION 
High Low 

i ee $3,270,023 Jan. 7 $2,639,319 June 23 
i ae 3,404,931 Dec. 23 2,850,944 Jan. 30 
ith See 3,057,646 Dec. 26 2,450,729 Jan. 31 
| 2,685,244 Dec. 28 1,234,934 Jan. 25 
.. 1,246,488 Dec. 28 259,768 Jan. 26 
| | ae 275,333 Dec. 29 152,244 June 30 
i 189,026 Dec. 30 14,500 Jan. 29 


With previous percentages computed 
on the basis introduced by the Reserve 
Board on March 18, the highest and low- 
est reserve percentagese of the Federal 
Reserve system compare as follows: 


RATIO OF RESERVE 


High Low 
PR as cic eewewens 60.4 June 23 44.5 Jan. 7 
CS a aes 43.0 Dec. 17 40.5 May 14 
PU adaecss wrlewtanes 51.1 Feb. 7 42.5 Dec. 26 
POs Sacorecnw'e tae 2.9 Feb. 8 47.9 Dec. 6 
Pe eee 86.2 Mar. 30 60.8 Dec. 28 


The reserve percentages of the New 
York Reserve Bank compare as follows: 


High Low 
eA oer = 68.9 June 23 36.5 Feb. 1 
er ee 42.3 Sept. 24 35.8 Feb. 20 
eee 52.9 June 30 38.8 Dec. 26 
|e Se ree ee 66.4 Aug. 2 41.7 Dec. 27 
——0——_ 


Virginia-Carolina 
The directors of the Virginia-Carolina 
Chemical Company last week passed the 
dividend on the preferred stock of the 
company. The last distribution was 2 per 
cent. on April 15. 


The following statement was given out 
at the time: 


“The board of directors of the Virginia- 
Carolina Chemical Company this day re- 
solved not to declare the usual quarterly 
dividend on the preferred stock, owing to 
trade conditions. 

“The dividend on the company’s pre- 
ferred stock is cumulative and under its 
charter the holder of the preferred stock 
will be entitled to legal interest on the 
deferred dividend when and as declared 
and paid.” 
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New York Stock Exchange 


Representative active stocks as 


of close 


Friday, 


June 24, 1921. 











. sage hertedfes +" 910 v1 . 45 ET nt Rett ny Se 38 331), 
Week's Sales: Saturday, 375,387 shares; Monday, 1,160,910 shares : 54 39% Lehigh Valley ...............- 4914 47% 
ruesday, 1,025,425 shares ; W ednesday, 83,746 shares; rhurs- 26 14% Late. Se Re, Nee 10% 10 
day, 825,500 shares; Friday, 475,700 shares. 28 9% ee Re eee es oe 10 9 
R a. . alien 112% 94 Louisville & N................. 106 106 
; “—_ floss wd . 222 148 Mex Petroleum ............... 106 113 
High. Low. Close. Close. 71% 10% “Se Rallies 11% 10 

625% 43% Allied Ch & Dye...........++- 38 37% 2% 20% Midvale Steel ................. 2314 22 

53% 261% DE EE a vnsc ccavcccens 32 29% 814 Minn & St L, new............ 11% 101 
+ oa a= AS _ ses eeeeeeeeeeeeese 7 or il 2 Mo, Kan & Texas............. 2 2 

Of “4 32 m ee UBMAr..cccccccvccces 2 7/2 + /4 335 11 Mo Pacific 19%, 17 
ee) M  AeRaeh BS.-.-+---------- > fe 3% 86-8 Mo Pacitte pide Bh 
147% 111 Am Car & By................ 117% 118 40 . eee eee 17 14%, 

54% 15% rea eee 17% 16 17% 8 Nevada Con Copper........... 10% 10 
119% 3014 Am International ............. 3656 31% 84% 64% Oi vine as cok ctcceses 67 66 
109% 74 Am Locomotive .............. 76_ 76 18% 16% N Y¥ Dock ................045. 29 291 

17% 6% Am Safety Razor............. 4% 4% oh, 15% 2 ¥, 4 - . ey ra 15% 11 

301% 71% Amn BID BIO. kw ys ccccccccss 7% 74% 105% orfo Roe Ee o3 Oi: 

72 29% Am Bm G Bl, oi... 002005. sccene 37% 34 95% 66% INOPEMOEM DP OGINS .... 2. cc noees 68 66 

50 26 Am Steel Found............... 25% 25 ” 41% 35 OS OS See 36 337 
142% 824% Am Sugar Ref................ ee 7 116% 69% Pan Am Pet & T.............. 4614 4s 
106% 65 Am Sum TD ons40s6guaes ae == 1025 111% A 3s (vi % Bt eae 411% 13 
100% 92% Am Tel & Tel..........+++04-. 4 rth 44 ) Oe epg pERE EERE 33% 32%, 
283 104% Ne, rrr reer 117% 8% 36% 61% Penn Seaboard Steel ......... ras 71 
16544 5544 RETO doxis 2000000 0005ee 70% oT 45 27 People’s Gas, Chi ............. 47% 481), 

6644 30 Anaconda Copper ........---- 37% 35% 32 14 Pere Marquette ............... 1814 171, 

90% 76 At, Top & S B........eeeeeees 4 78 421% Ts i (RRR 301, 30 
176% 1% At, Gulf & W I...........++. . oll 82% 15 PRR — asccevvevcevees 20% 17%, 
148% 78 Bald Locomotive ............. 69% 64% 23% g ip a ES EE lee gee 8% 8 

48% 275% Baltimore & Ohio os aawepeare he aoe io 72% = | | SpE eRe pe Re aaeS 56 Bly 
ae 48% OCB B, CL Bann os sececereesoes te +4 39% 21 Pitts & West Va.............. 20% 24, 

“Sa re 365 rts 113% Se Paeme Ga... 70%, 65 
129 76 RPNREED TEES, £55055 00 en 90 so 5uou 865 845% 124 9514 Pullman Company ............ 9414 4 

85% a err 56 55 120 40 Punta Alegre. OE REA att 28%, 2B) 

46 15% Cal ag a acy naan esc Ree 110% a7 42% 30 oe eee Be 27 25! 

134 109% Camagian Pacihe. ... 2.000.000 re) 05 “1 SE aaah al Miami: 761. 731, 
104% 30% Central Leather Co......-.---- 34% 33% oy 4 ney —_ Sp peseenneteg ryerins of ou 

6158 24% CED Ge Pele 40... .opss cute 25% 24% 103 64% RS 67. G3i, 
164% 5936 Chandler Motor .............. 59% 504% 61 37% Reading ist pfd............... 40% 271 

70% ST. CROSS OMe... 0+ - 0-200 0+ 0008 eu ii 124% a War we w S,.........--.-.-- 4G. 43% 

ati? ~ re ag a dE on ; 5514 16% Rep Motor Truck.......2... 1! 13% 124) 

91% 60 Chi & Northwest............s0 os 60% 120% 4934 RDN Y shs ni m0) 

41% 21% ARS 9) Yo * ers 30% 28 ae) fy eA? ee a en oe ar lee oP ee ee, ee» <a eS = oe 

21 4 74% Chile Copper sae Re 5 1014 10 33% 15% St Louis-San Fran ........... 21y, 20) 

415% 16% Pt SD cnc cas cccabanyss 2314 2034 40 11 av.  * *. See 25 21) 

40%; 18 Cc 27 30 49%, 20 ny Sf | heer 321% 2834 

4 OE eer te rere 2 3¢ ea § Rochack 73° 68 

361% 20 Col BOMTRIER 2... . 2.0 0ccccscee Be 33 243 85% ears, ae UCK ........eee eee % a 

67 50 Columbia G & E.............. 55 544% 23% 14% Seneca Opper .............46- 14 14% 

6514 9 Columbia Graph............ 54 455 90% 331% J So ae 41 401 

93% 71% CRN de wen insichncen eck 85 835% 48% 20 Sinclair Con Oil .............. 2014 20) 

141% 3% Continental Candy ............ 1 1 118% 88% PUTER BH ACUMO on 69:5 051050 6:0 0's 715% 70) 
103% 61 gee 624% 6456 33% 18 Southern Railway ............ 19% 181 

435% 2436 oe «hte ©. SEP EEROR EEE 3014 2814 105% 100% Standard Oil N J pfd.......... 105% 105% 
278% 70 ee > a errs, 54% 541% 118% 221% Tn a ee ere 291, 28%, 

594% 16%, Cuba Cane Sugar............. 9 9 126% 37% Studebaker Co .............05 721) 

60% 21% ee Pe ee a 15 14% 14 8% Submarine Boat 6} 

9 iy Denver & Rio Grande......... %4 5% 2036 11% I BE as yoo na.ccignds.ceans % $54 
147 47 Endicott-Johnson ............ 5914 55% 133 6% Tenn Gop. & COM ss... ssccas 3% XS; 

21% 914 PON SI Geh peaei ens spss ane ou kee 12% 115% 533 40 | Es ee errr re ah = 
95 40 Famous Play-L............... 58 57% _ 14 Texas & Pacific............... ts 202 

48 10 OE ERR 13 12% 53% 22 Tex Pac & O........-...00000s 214 aad 

, : : : ae 951% 46 TORROOO PHOG ois is ccd sccctnsss 524% ol's 

19 1y¥, Ce OL | ae eee 14% 1% 2087 8 8 

en ‘ eo ont Pei 556 NE BE civ ccccctadveses 

43 3214 Gen Asphalt Corre ceccesceecees dl Y% 0 4 291 0 Uni Pacifi 1153 114% 
172 SEE. ¢ SNEED wnnnscncrncenscens 12% 123% 9% 11 Jnion Pacific .........-.+++++: 4s, 93 

913% 65% Gt Northern pfd...... skeen 64 6414 148. 91 er ate J eeeccecccccevesees Bats, = 

42 12% ROM CRO cn ouch cls s6s ss snen 9% 9% 224% AS 176 — Ay aan ee he opgaennn 034 “4 

93 69 Gen Motors 6% Deb....... 72 61 9614 4514 United Ret Stores ............ 53% 52 

86% 2 i AE ee ae 324% 2814 783% 15 U : Food roe base toes abar hee : 
116% 551 SINNED. 5 ohh cbcnsencuce 621% 51 116% 58% U § Ind Alco...........-++++:- i re 

231, 914 Hupp Motor Car... 77707 11 11 69% 36 U S Realty nee 46 43. 

61% 28 Inspiration Copper ........... 32% 31% en BBE. ~~ eaheadebbateencapen 71%, 

6 3 Interborough Con ............ 4 3% ~~ , Me a he we tS eal 107. 105% 
‘ ts 115% 104% Sp" OF - SR ae 7 ‘ 
142% 88 J ear 8314 79% 80%, 441% INI 4.506. 20s kw eacdisles 4814 47} 

51% 10% int Mier Marine: ...........s0e0 12 9% rr ag oo ee coeaae an 
111% 44 Int Mer Marine pfd........... 484, 42% 97 28% ES ee ee 27 by 4 
179 28 Se 30 2814 80% 24% WO Re CE on. ce tnceccee 25 24 

26% 11% RS Se eee 13% 3 13 7 ER: ecb a5 be nibs anos oe 3 7% 7! 

91% 38% Int Paper ..........s sees eeeee 523% 50 35% 17 SPOON OE Benes in oscsceesss 21 191, 

47% 19 Lo Co a ee ar 12 11 55% 40 JL. YD Seer 44 42 

% , Island Oil & Trans........... 3 3 15% 8% Wheel & Lake Erie... ......... 8% 7% 

27% 135% man City Gouthera. .........< 241% 2% 6914 30% PE EE nics ensass so 33 201 
152% 2514 So ede see 3814 351, 25% 13% EEE 9b 6s uke bur aies sa¥ine’ 10 8, 

33M 14% Kennecott Copper ............ 1854 184 32 5% WV MITOAOVORIORD oc cv cccccces 7% 61, 

48h 5% Keystone Tire & R............ 10% 91, 93 26 Willys-Overland pfd ......... 34 To 

OUT OF TOWN EXCHANGES Pittsburgh Brewing ............. 2 CINCINNATI QUOTATIONS , 
Morton Lachenbruch & Co., 42 Broad Street, Standard Steel Car ............008 500 750 Westheimer & Company, 324-326 Walnut St 
New York City. , stein Pittebureh Bieel .....c.c.cscccns 90 95 Cincinnati, Ohio. 

i aes Bid. Asked Be ae ee 17 19 Members N. Y. Stock Exchange 
Continental OO Re 51% American Lt & Trac com.......% q5 76 - Bid. “Asked 
_ ) ar ae . 1 Ql 01 
Standard Gas & Electric ...... 9 10%, Re ccna b ae oh p00 <0 oe 92 93 Amer Laundry Machine com...... 65 75 
Comonwealth Edison ............ 107, «108. Ford Motor of Canada .......... 240 839. 248 Amer Laundry Mach pfd........ 98% 
nate oo ae gene SEOe Se ee 12% 4 13 Be 6 16 ce pte in com + “ dl batd 20% 31 
Se peas aera © Sain ethno 6 mieleiane ca | re PACKAPG DIGEOE. OEE «0500 00sKa000% 60 32 Amer Rolling Mill 7% pfd...... % ) ve 
Diamond Match ................. 96 98 Paige Detroit Motors com....... 13 14 Globe Wernicke .............0005 93% — 
OWUEE waacansccrcccccasevescoces vv 91 Paige Detroit Motors pfd........ 63 66 Gruen Watch Co com............ 152% 
7 REED ice pa 50 Awe sie: 40) 401 CREO PRUE 05 05 bhib oa nase nnces ene 851%, 86 Gruen Participating pfd ........ 134 
Goodyear Tire & Rubber com.... 8 9 = . 

Goodyear Tire & Rubber pfd.... 21 22 : 

Firestone ‘Tire & Rabber ped. cs TH R Pee, PUBLIC UTILITY SECURITIES 
Fisher Body of Ohio com...... 18% 19 ee H. F. McConnell & Co., 65 Broadway, N. Y. ‘ 
Fisher Body of Ohio com...... 181 19 Carl H. Pforzheimer & Co., 25 Broad Street, Members N. Y. Stock Exchange. bad 
Fisher Body of Ohio pfd...... 69 74 New York. Bid. Aske 
Peerless weuck Motor ......<. 7 24 sid. Anhes. American Lt & Trac com errr or 76 
i Ee ner 15 Anglo-Amer Oil Co Ltd........ 15 aon American Lt & Trac pfd ........ 77 : 
Miller Rubber ................. 40 50 Atlantic Refining Company.... 800 850  # Adirondack Pr & Lt com........ 9 11 
Youngstown Sheet & Tube com.. 56 64 Atlantic Refining Company pfd 103 107 Adirondack Pr & Lt pfd........ 7% ib 
Youngstown Sheet & Tube pfd..104% 110 sorne-Scrymser Company ..... 350 375 *American Gas & Elec pfd...... 37 39 
Sherwin Williams pfd 41 93 Buckeye Pipe Line ............ 71 73 American Pr & Lt com.......... 54 58 
Ohio State Telephone eb 18 Chesebrough Mfg Co Cons..... 145 55 American Pr & Lt pfd.......... — 68 
Arkansas Gas com .............. 8 9 Chesebrough Mfg Co Cons pfd 95 100 7 
Lone Star Gas .......... eer 24 Continental Oil Company ..... 100 105 *Par value $50. 
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Getting Back to Normal 


HE PROBLEMS OF PEACE,” by Thomas Gib- 

son, was published in The Financial World 

over two years ago, and the series attracted 
much attention at the time. The central idea of the 
work was the progress and results of war inflation 
‘and the ensuing deflation. 


We are now in an era which reflects further consid- 
eration and we have induced Mr. Gibson to give us an- 
other series of ten articles describing the probable 
progress toward normal conditions. 





“Getting Back to Normal” will be of vital impor- 


tance to every banker, every business man, every in- MR. THOMAS GIBSON 
author of 
vestor and every speculator. “Problems of Peace” 


“Getting Back to Normal” 


Description of Series 


1. A PRELIMINARY SURVEY OF THE OUTLOOK—This article will outline the prinei- 
pal economic influences now at work and the varying effects of these phenomena 
on different classes of securities and different lines of general business. Pos- 
sibilities of a renewal of inflation also discussed. 

2. IN THE CYCLONE CELLAR—Our principal troubles of a political or psychological 
character. Popular fallacies regarding war influences. War is supported by 
current production and cannot impoverish nations. How far has reconstruc- 
tion progressed? We cannot raise wheat or run factories from a cyclone cellar. 
When are we coming out? 

8. LABOR CONDITIONS—Labor conditions a vfal factor, but nothing new about present 

— situation. Progress and probable extent of liquidation of labor. Effects on 
profits, security values and general business. 
THIS SERIES _4. MONEY AND CREDIT CONDITIONS—Progress of deflation of currency and credit. 





WILL Popular error of basing views of future credit conditions on demand for capital, 
without attention to greatly increased supply. Interest rates and_ security 
BEGIN prices. 

IN THE 5. OUR FOREIGN TRADE—Large imports essential in order to create demand for our 
surplus production. Tendency to either underestimate or exaggerate the im- 
JULY 4TH portance of our relations with Europe. Truth lies between these two extremes. 

ISSUE Outlook for foreign trade. Europe’s debt to us. 
6. TAXATION—Our taxatiom problems. The sales tax. Effects of unduly high income 
DO NOT taxes in top brackets. Probability of revision. Only feasible method of perm- 
MISS IT anently and materially reducing world taxes lies in reduction of armament 


and armies. Important effects of reduced taxes on income-bearing securities. 

- COMMODITY PRICES—Probable course of commodity prices. Irregularities in defla- 
tion and their results. Effects of deflation on wages and interest rates. Security 
prices and different lines of enterprise affected in various ways and degrees. 

8. THE RAILROAD SITUATION—Railroad situation widely misunderstood and misrepre- 
sented. Effects of Transportation Act of 1920 forecast. The ghost of Govern- 
ment ownership. Seasonal variations in earnings. Maintenance and _ labor 
costs. Outlook for railroad bonds and stocks. 











~l 


9. IF—A few problems of the future which will have decided effects according to the 
methods employed in solving them. Loot the dominant motive of most of our 
social evils. Probabilities. 

10. CONCLUSION—A summary of the principal economic factors. Progress so far. The 
general outlook for the future. Comparative status of the United States. The 
futility of depending on precedents. 

This first installment will appear in The Financial World of July 4th, 1921. Send $3 for 
a three-months’ subscription covering Mr. Gibson’s interesting series. Our inquiry 
department is at your service, free, during the term of subscription. 


FINANCIALWORLD 


THE FINANCIAL WORLD, 
29 Broadway, New York. 


ce, rrec, ring ter of my subscription. \ddress 



































\ AST power is useful only when efficiently directed. 


The vast power generated in the fifty-seven modern mills 
of the American Woolen Company is made to perform its 
work with efficiency which is typical of every phase of this 
great enterprise. 


Purchasing: power—distributing power—the power to create 
fashionable fabrics far in advance of the public demand—the 
power to do business on such & vast scale that American 
Woolen Company fabrics (70,000,000 yards of dependable 
woolen and worsteds each year) represent unsurpassed 
worth to the man who makes a suit and to the customer 
who wears it. 


American Woolen Company 


Wm M Wood. President 


Selling Agent: 
American Woolen Co. of New York 


18th to 19th Streets on Fourth Avenue 
New York City, N. Y. 


Foreign Selling Agent: 
American Woolen Products Co. 
225 Fourth Avenue 
New York City, N. Y. 












































